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WHO 
Missed the Boat? 


THE MAN confronted by a stack of 
unpaid bills after four months lay-off 
with a fractured knee, or, THE AGENT 
who failed to sell him Accident Insurance? 


LOYALTY GROUP agents are in 
a sound position to sell their clients 
peace-of-mind insurance because their 
Accident Policies are UNSURPASSED. 


Alert agents everywhere can find the 
way to travel FIRST CLASS CABIN. 
Check up on the tried performance 
of Loyalty Group Accident Policies. 
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“WIT AMIN Vi 


to build up 
PREMIUM 
INCOME! 






Certain coverages—for example, the 
Extended Coverage Endorsement — 
lend themselves particularly to success- 


ful cultivation by mail. 


As a “spring tonic” to stimulate pre- 
mium growth in this broad field we 
are supplying our representatives with 
the new mailing piece pictured at the 
left. The inside pages illustrate and 
explain the “8 in 1” protection afforded by this popular 


endorsement. 


May we show you a specimen of this new folder 
—and at the same time tell you about other 
sales-building helps which assist Royal-Liverpool agents 
toward INCREASED PRODUCTION? Please address the 
Publicity Department. 


ROYAL’ LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N.-Y. 


AMERICAN & FOREIGN INSURANCE COMPANY ® BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. ® CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA © THE LIVERPOOL 
& LONDON & GLOBE INSURANCE CO. LTD. © THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. ® QUEEN INSURANCE COMPANY OF AMERICA * THE NEWARK FIRE INSURANCE 
COMPANY * FEDERAL UNION INSURANCE COMPANY * ROYAL INSURANCE COMPANY, LTD. * THE SEABOARD INSURANCE COMPANY ¢ STAR INSURANCE COMPANY OF AMERICA 
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Arkansas Agents 


Movement Spiritedly 


School Aug. 5-9 Gets 
Endorsement at Conven- 
tion—Officers Reelected 


By JAMES C. O'CONNOR 


HOT 
the educational movement, with empha- 
sis on the school to be held Aug. 5-9 at 
the University of Arkansas at Fayette- 








Cc. C. MITCHENER 


ville, was pledged at the convention of 
the Arkansas Association of Insurance 
Agents here. At the close, President L. 
H. Derby, Warren, Vice-president J. H. 
Means, Pine Bluff, and Secretary-man- 
ager C. C. Mitchener, Marianna, were 
reelected and the agents’ body pledged 
unqualified backing to this new enter- 
prise. 

The educational theme was aptly sum- 
marized at the close by W. H. Bennett, 
general counsel of the National Associa- 
tion of Insurance Agents, who was a 
featured speaker at the opening session. 
Mr. Bennett said that for the past 20 
years Organized agents have tried to rid 
the business of incompetents, mainly by 
Negotiations with companies and push- 
ing of license legislation. Without re- 
laxing these efforts, agents are now fur- 
ther endeavoring to raise the standards 
within the business by  self-i improve- 
ment, to the point where the unqualified 
man will be unable to maintain himself. 


Importance of HOLC Commissions 


In his address on Friday morning, Mr. 
ennett recounted the efforts of the Na- 
tional association for agents throughout 
the country, particularly the recent con- 
tract for handling insurance on proper- 
(CONTINUED ON PAGE 14) 


SPRINGS, ARK.—Support of 


T. A. Sharp New President Western Bureau Has 
Support Educational Of New York Local Agents Busy Meeting af 


NEW OFFICERS ELECTED 
President—T. A. Sharp, Rochester. 
Executive Vice-president—A. C. Wal- 

lace, Goshen. 

National Councillor—R. M. L. Car- 
son, Glens Falls. 

Secretary-Treasurer- 
falo. 

Executive Committee—Albert Dodge, 
Buffalo; John J. Roe, Jr., Patchogue; 
T. L. Rogers, Little Falls, and A. J. 
Smith, New York. 

Regional Vice-presidents—R. E. 
Thompson, Valley Stream; Warren E. 
Day, Syracuse; H. H. Hatch, Massena; 
and Richard Cary, Niagara Falls. 


J. W. Rose, Buf- 


By RALPH E. RICHMAN 


SYRACUSE, N. Y—At the annual 
meeting of the New York State Associ- 


ation of Local Agents, T. A. Sharp of 
Rochester, executive vice-president, was 
advanced to the presidency. A. C. Wal- 


lace of Goshen was elected executive 
vice-president. 

Mr. Sharp has been one of the active, 
faithful workers for many years. He 
has served his local board in Rochester 
as president. He is also well known in 
that city for civic activities. For the 
past three years he has been chairman 
of the Rochester Y. M. C. A. member- 
ship effort and serves on the board of 
directors of that organization. His chief 
hobby is sail boating. He is a past 
commodore of the Rochester Yacht Club 
and has the only sail boat on Lake On- 
tario to reach 10 meters length. On the 
convention floor he is best known as a 


speaker on automobile insurance and 
safety. 
A. C. Wallace’s Career 

Mr. Wallace is a veteran attendant for 


20 vears at state association meetings. 
He has been a director for several years 
He is a member of the A. V. D. 


past. 
& A. C. Wallace Agency. It was or- 
ganized in 1853 and one of its active 


members is Mr. Wallace’s father. In 
Goshen, Mr. Wallace is an active citi- 
zen and has headed his lodge several 
times. The Wallace agency is one of 
the three largest in Orange county. 
Goshen is nationally known as the place 
where the trotting championship of the 
world is decided each year. 


State Association Directors 
Dies- 


Her- 


New directors elected are: A. C. 
seroth, Syracuse; J. D. Henderson, 
kimer; John VanWie, Troy; David 
Ames, Utica; E. W. Couper, Bingham- 
ton, and C. J. Schoen, Mt. Vernon. 

The holdovers are: R. Douglas Boyd, 
Gloversville; Warren E. Day, Svracuse; 
Albert Dodge, Buffalo; J. K. Hunting- 
ton, New Rochelle; E. T. McLaughlin, 
Jr.. Watertown; Hugh F. Morrison, 
Lake Placid; Roy A. Duffus, Rochester; 
H. H. Hatch. Massena; A. M. Mowry, 
Cattaraugus; A. J. Smith, New York; R. 
E. Thompson, Valley Stream; and J. R. 
Thompson, Amenia. 

The resolutions stated that “the asso- 
ciation recognizes its obligation to mem- 
bers in smaller citits and rural com- 
munities to the same extent as that due 
agents in the larger centers. There have 


come to our attention instances where 
agents, well qualified in farm underwrit- 
ing, have cancelled certain insurance on 
farm properties which they felt had be- 
come undesirable risks, the insurance 
being subsequently written in the same 
company by an agent in adjoining terri- 
tory, and other instances where insur- 
ance on risks in the territory of rural 
agents has been written by city agents 
in the same companies represented by 
the rural agent. 
Overhead Writing Violation 

“We submit that this is a violation of 
the non-overhead writing principle and 
call upon companies and agents to dis- 
continue such practice. We urge all 
agents controlling risks outside their 
own respective territories to procure in- 
surance thereon from agents in the terri- 
tory where the risks are located. We 
further urge farm writing agents and 
companies to use more care in the se- 
lection of farm property risks to the end 
that such insurance be taken out of the 
so-called accommodation class and made 
a source of profitable production.” 

The association expressed gratifica- 
tion at the enactment of legislation pro- 
hibiting representatives of corporations 
or associations engaged in the business 
of lending money on the security of real 
property from requiring that the insur- 
ance be placed through a particular 
agent or broker, and requested its law 
and legislation committee to urge enact- 
ment of an amendment to such law ex- 
tending its application to all types of 
personal property. 

Workmen’s Compensation Commissions 

Albert Dodge, Buffalo, chairman 
workmen’s compensation commission 
and rating plans, reviewed recent efforts 
to solve problems affecting agency in- 
come from compensation risks. Three 
proposals for solution are under consid- 
eration by the New York insurance de- 
partment and a report on the hearing 
appeared in last week’s issue of THE 
NATIONAL UNDERWRITER. On motion of 
J D. Henderson, Herkimer, the associa- 
tion urged the superintendent of insur- 
ance to act favorably upon the plan sub- 
mitted by the producing agents and the 
National Bureau of Casualty & Surety 
Underwriters. 

Farm Form Criticized 

Roy Duffus, Rochester, who presided 

at the opening session, introduced Fred 


J. Marshall, Aurora, chairman of the 
rural agents committee. Mr. Marshall 


criticized the farm form as being too 
indefinite in stating what constitute ex- 
posure distances, also as being too 
drastic in a number of provisions void- 
ing the contract for practices likely to 
be found often on farm properties. He 
said efforts had been made for several 
years to get revisions in the form but 
without success. This has resulted in 
loss of business to the agents, according 
to Mr. Marshall. As an example, he 
cited the division of cows into two 
classes according to age without pro- 
vision taking care of age change during 
the policy term. Specific insurance on 
classes under this plan may leave the 
farmer without adequate insurance by 
the time loss occurs. 
(CONTINUED ON PAGE 6) 


Old Point Comfort 


H. A. Clark Is Reelected 
President and J. C. Hies- 
stand Made Vice-president 


OLD POINT COMFORT, VA.— 
The annual meeting of the Western In- 
surance Bureau here, presided over by 
H. A. Clark, Firemen’s, is exception- 
ally well attended and is one of the larg- 
est gatherings it has ever had. There 
are a number of eastern and western of- 
ficials and wives present. Executive 
Vice-president W. B. Rearden and Vice- 
president Archibald Kemp of the Fire- 
men’s are present with their wives, also 
President F. J. Breen of the Standard 
of New Jersey and wife and daughter, 
C. J. Munn, Cook County Loss Adjust- 
ment Bureau, and wife; T. A. Pettigrew, 
Underwriters Adjusting, and wife, M. 
L. Brownlow and J. S. Glidden, Chicago 
Board. President L. C. Gray of Millers 
National is here accompanied by Execu- 
tive Vice-president W. S. Whitford, As- 
sistant Secretary F. S. Danforth and 
General Agent Tom Anderson of Phila- 
delphia. 


Committees Named 


Various committee reports were pre- 
sented and approved. The address of R. 
H. Kastner, American Life Convention, 
was presented at the meeting Wednes- 
day. The time and place of the next 
meeting was referred to the directors for 
determination. B. J. Oswald and C. G. 
Kunz of Dubuaue F. & M. were admit- 
ted to membership. Mr. Oswald replaces 
Secretary S. F. Weiser, retired. Follow- 
ing committees were appointed: Enter- 
tainment. W. E. Wollaeger, Concordia, 
and L. W. Brown, Firemen’s; nomina- 
tions. Mr. Whitford, chairman: Archi- 
bald Kemp, C. D. James. Northwestern 
National: press, H. A. Clark and E. E. 
Soenke, Security, Ia. 

To Consider Farm Association 

The president appointed a committee 
consisting of Messrs. Whitford, Brown 
and Soenke to consider formation of a 
bureau farm association. 

A committee consisting of Wollaeger, 
Whitford and H. A. Clark was appointed 
to consider revising constitution and by- 
laws of the bureau to provide for asso- 
ciate membership. 

Members elected the following direc- 
tors: Clark, Breen, Brown, J. C. Hie- 
stand, Ohio Farmers; C. D. James, C. 
J. Schrup, Dubuque F. & M.; E. E. 
Soenke, Whitford, and Wollaeger, who 
in turn elected the following officers: 


Clark Again President 

H. A. Clark, president and chairman 
of the board: J. C. Hiestand, vice presi- 
dent; W. S. Whitford, treasurer; A. A. 
Krueger, Millers National, and R. S. 
Danforth, Millers National, assistant 
treasurers, F. C. Schad, secretary. Mr. 

(CONTINUED ON PAGE 14) 
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Lively Debate Over 
Single Exit Plan 
of FHA 


Proposal to Relax Apart- 
ment House Restriction 
Discussed by N. F. P. A. 


of the 
\uthority that requirements for two ex- 


The proposal Federal Housing 


its from apartment houses be relaxed 
to permit single exit from three stories 
and possibly higher apartment houses 
stirred quite a lively discussion at the 
meeting of the National Fire Protection 
\ssociation at Atlantic City. Interest 
in this topic was heightened by the un- 
usually large loss of life in apartment 
house fires during the last year. 


R. S. Moulton, N.F.P.A. technical sec- 
retary, discussed this situation, which is 
of considerable importance because eas- 
ing of fire safety measures by federal 
authorities might bring about a wide- 
spread effect, not only among buildings 
constructed with federal funds but 
through the competitive effect on other 
builders. Two exits have always been 
considered a fundamental of fire safety 
that if smoke or flame blocks one 

the other will be available. 


so 


exit 
Case for Single Exit 


rhe government authorities have built 


up quite a persuasive case for the ade- 
quacy of a single exit under certain re- 
strictions. The committee was evenly 
divided on the soundness of the pro- 
posal and still has the matter under 
consideration. The FHA and the USHA 


have worked out plans and principles 
which if followed would, they contend, 
make a single-exit building as safe 
the usual two-exit structure. 

One requirement would be that build- 
ings be built without any long corridors 
and that every apartment open directly 
on the stairway or be very close to it. 
\nother provision would take into con- 
sideration the availability of the roof as 
a means of escape, the theory being that 
if occupants could not escape down a 
stairway they could go up to the roof, 
cross to an adjoining building and reach 
the ground by its stairway. Permission 
to build with a single stairway would be 
on the proximity of other build- 
ings to which occupants could escape via 
the roof. 


as 


based 


Fear Costly Lesson 


many of the government- 

low cost housing projects are 
made up of a number of units each sep- 
arated by a fire wall from the others and 
having its own entrance, the amount of 
space that would be taken by an extra 
stairway for each of these units would 
cut quite severely into the amount of 
space available for living quarters. 


Because 


sponsored 


The fear is, on the part of fire pro- 
ection specialists, that in spite of the 
theoretical safety of relying on a single 


exit stairway many buildings may be 
built with this feature and only a dis- 
astrous fire will prove that it is unsound 
in practice. 

Adopt Report on Sprinklers 


The report of the committee on auto- 
matic sprinklers was adopted. This in- 
volves a complete revision of the stand- 
ards on automatic sprinklers, including 
specifications for larger pipes for each 
head and a new manual on the care of 
sprinklers. The reason for the larger 
pipes leading to the sprinkler heads is 
that it has been found more effective if 
the first heads that open can pour a 
flood of water. This system puts out 
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~ National Fire's New Home Is Daddodindl 








The 


limestone 


planned for 
modern-classical 
terrace centrally located on a 16-acre park-like 


new building 
structure of 


Atwood streets, 
have an 


Woodland, Collins and 
The building will 
rear. 
avenue. 
for 


The building will be modern 


space administrative and 
teria, 
adequate automobile parking facilities. 


the architects, George A. Fuller 
landscape architect is 

The Fuller Company built the 
Mutual Life building in Milwaukee, 


York, now nearing completion. 


the fire so quickly that additional heads 
are not opened. 

The association adopted the report of 
the special committee on electrical law, 
: which Franklin Wentworth, former 

F. P. A. executive secretary, is chair- 
man. The report will be given further 
study by the special drafting committee 
headed by L. P. Dendel. The measure 
is designed to supply a model law for 
states, most of which have no control 


National 


H-type 
There will be a forecourt approached by a semi-circular drive from 


underwriting 
an auditorium and club rooms for 
Excavation 
companies hope to move in late in 1941 or early in 1942. 
Company is 
Alfred Geiffert, Jr. 
Aetna 
and 


Fire will be a four and five-story 
design about 350 feet long, raised on a 
site bounded by Asylum avenue, 


Hartford. 


wing in the 
\sylum 


plan with an additional 


every respect and will contain ample 
work. The wing will contain a cafe- 
both men and women. There will be 


started soon and the 
Eggers and Higgins are 
contractor and the 


will be 


the 


general 


Life building in Hartford, Northwestern 
the new Aetna Life building in New 
over electrical installations. Outside of 


cities the fire record from defective elec- 
trical installation has been bad. 
Discussion in connection with the 
committee’ report on signaling systems 
and thermostats hinged on the number 
of reserve lines between the fire alarm 
office and the telephone company cen- 
tral office. This report was referred 
back to the committee, with power given 
(CONTINUED ON PAGE 30) 


THIS WEEK IN INSURANCE 





A large attendance greeted the annual 
convention of the New York Association 
of Loeal Agents at Syracuse this week. 

Pagel 


Annual meeting of the Western Insur- 
anee Bureau is being held this week at 
Old Point Comfort, Va. Page 1 


Arkansas 
Agents at 


Association of Insurance 
annual convention agrees to 
support heartily the insurance school at 
the University of Arkansas Aug, 5-9; of- 
ficers are reelected. Page | 

Alabama agents decide to employ full 
time secretary and start insurance short 
course at annual meeting. Page 5 

National 
mends to 


association 
National Automobile Under- 
writers Association that the companies 
sponsor a nation-wide movement to pro- 
mote the financing of automobiles by 
local banks and the insuring of these 
ears by local agents. Page 2 

R. M. L. Carson of Glens Falls, presi- 
dent New York State Association of Lo- 
cal Agents, presents comprehensive re- 
port of conditions in that state. 


agents recom- 


Page 5 
and Seandinavian in- 
not affected by 

Page 4 


Work of 
surers in this country 
“freezing” order. 

Proposal of FHA to relax double exit 
rule applying to apartment houses cre- 
ates lively debate in National Fire Pro- 
tection Association in Atlantic City. 

Page 2 

Cc. H. Smith of Chicago, western man- 
ager Hartford Fire, speaks before Cin- 
cinnati Fire Underwriters Association on 


Dutch 


uniformity. Page 5 

F. C. Gittinger of San Antonio, presi- 
dent Texas Association of Insurance 
Agents, gave the report of the adminis- 


tration at its annual meeting this week. 
Page 10 

Detroit agents fight mayor's proposed 
self-insurance plan for city. Page 4 
Preparations are being made for the 
annual meeting of the National Board in 
New York City. Page 8 


broadened 

& Surety 
in cost. 

Page 19 


Standard burglary policy is 
by National Bureau of Casualty 
Underwriters without increase 


Schedule 
coverage now 
tracts, authorized by 
Casualty & Surety 


liability policies, including 
provided by separate con- 
National Bureau of 

Underwriters. 
Page 19 





At public hearing in New York on 
compensation changes advocated by Na- 
tional Bureau of Casualty & Surety 
Underwriters, several trade association 
spokesmen, who appeared at the instance 
of the mutuals, expressed opposition. 
Page 2 
Actuary Milliman, Equitable 
speaks on eost of insuring medical 
Page 2: 





Assistant 
Life, 
care, 

favorable to 
Commissioner 
Page 20 


Compensation rate report 
stock companies issued by 
Caminetti of California. 


kx. P. Schaefer of Mt. Kisco, N. Y., 
speaks on compulsory automobile situa- 
tion at annual meeting of New York 
State Association of Local Agents. 


age 21 


Vice-president L. E. Mackall, National 


Surety, talks before New York State 
Association of Local Agents, pointing 
out the advantage of selling fidelity 
bonds. Page 19 

R. H. Kastner, the featured speaker at 
the annual meeting of Western Insur- 


ance Bureau, states that although SEC 
investigation has turned exclusively on 
life insurance, the inquisitors have their 
eves on fire and casualty as well 
Page 22 
Organization of Chieago Acquisition 
Cost Couneil is completed and govern- 
ing committee elected. Page 20 


Program is 
Pennsylvania 


announced for the annual 
Insurance Days program 


at Philadelphia. Page 40 

Marine war risk rates are increased 
for Belgium and Holland, Mediterranean 
and East and Far East. Page 39 
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May 16, 


Ask Insurers fo 
Promote Auto 
Financing by Banks 


N. A. U. A. to Weigh 
Agents’ Proposal 

at Meeting Wednesday 
NEW YORK — the 


National Automobile Underwriters As- 
sociation at the annual meeting May 22 


Members of 


the proposal that has been 
the National 
Agents for improving con- 
the insuring of fi- 
‘The special com- 
the WN. A. 4; "A. 


on its conferences held with representa- 


will receive 
submitted by Association 

Insurance 
ditions surrounding 
nanced automobiles. 


mittee of will report 


tives of the National Association of 
Insurance Agents, American Associa- 
tion of Insurance General Agents and 
Insurance Brokers Association of New 
York. 

What the agents recommend is that 
the insurers undertake a national pro- 


gram to educate the public to seek credit 
from. their local banking institutions 
when purchasing automobiles and at the 
same time get their insurance through 
their local agents and brokers. 


Support of Bank Association 


The agents apparently would like to 
have the support solicited of the Amer- 
ican Bankers Association to the end that 
the A. B. A. would encourage local 
banks, in their advertising, to emphasize 
their facilities for extending this credit 
and also promote the placing of insur- 
ance on financed automobiles through 
local agents. 

W. H. Bennett, general 
the National Association of 
Agents, in his address before 
ing of the Arkansas Association of In- 
surance Agents, hinted that this was the 
recommendation when he said: 

“It would seem that the answer mighit 
be found in each local community and 


counsel of 
Insurance 
the meet- 


with the origin of each car purchased 
because each is an individual transac- 
tion. It can hardly be said that there 


are insufficient banking facilities in any 
community in the United States to sup- 
ply the credit desired by the citizens 
of these communities. Where the se- 
curity is adequate, almost every one of 


the thousands of banks is not only will- 
ing but glad to lend its money. Ever) 
automobile finance company doing bus! 


ness believes the security offered for 
the credit extended is sufficient. It 1s 
also true that ample and complete insur 
ance coverage can readily be furnished 
by the local agents in every community. 


“Operating upon these hypotheses, 
he said, “it does not seem to be an ex- 
travagant conclusion to believe — that 


there is a local answer to the problem 
I wish it were possible for once, to bring 
forth an organized and coordinated ef- 
fort of companies and agents, from the 
ground up and from the very beginning 
to meet this problem. It is silly to say 
the problem cannot be solved. | doubt 
if it can be solved without a meeting ol 
reasonable minds.” 


Wants Notice on Reinsurance 

AUSTIN, TEX.—The Texas depart 
ment has ruled that it must be notified 
of cancellation of a reinsurance contract 
and the reasons therefor, particularly 
when a reinsurance contract is impor- 
tant to the solvency of the companies. 
The order is not to be construed as 
applying to cancellations of reinsurance 
on individual risks, but to cancellation 
of all or a major part of reinsurance 
between companies, 
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May 


Report Is Made by 
New York President 
fo Agent Members 


R. M. L. Carson's Address 
at the Annual Meeting— 
Talk by Sidney Smith 


16, 1940 








SYRACUSE, N. Y. 


and enlightening survey of 


A very compre- 


hensive cur- 
rent insurance problems and issues as 


New York 


affecting agents was given 
by R. M. L. Carson of Glens Falls, 
president of the New York State Asso- 


Agents, in giving re- 
administration at its annual 


that the 


ciation of Local 


port of the 
asserted 


meeting. He organ- 


ization should give earnest support to 
rates and rate levels and rules and 
regulations that are fair to the insur- 


ing public, the companies and the agents, 
and should oppose those that are not. 
It should stand vigorously, he said, for 
clear agencies and for stock insurance 
company service exclusively. It should 
be militant against the incipient produc- 
tion branch office system whose further 
growth might threaten the agency sys- 
tem. It should earnestly support the 
principle of conference with the insur- 
ance department and with company or- 
ganizations in a spirit of fairness for the 
benefit of the public and of the carriers 
and producers. 


Conference on Rate Subject 


About 1934 an unprecedented and ab- 
normally low fire insurance loss ratio in 
New York created a serious and per- 
plexing problem, he added. Not the 
least was the question whether the low 
ratio would continue or go up. 
The low loss ratio and the falling rate 
level raised the expense level. 

Mr. Carson referred to conferences 
that state association officers had with 
the insurance department on the rate 


loss 


subject. Practically all of their sugges- 
tions were adopted and reduced rates 
were adopted on dwellings Oct. 1. Fol- 


lowing this adjustment of the state aver- 
age insurance rate level by downward 
revision applying only to a single large 
class, viz. protected dwellings, Superin- 
tendent Pink appointed a committee 
composed of representatives of the de- 
partment, of the insurance business and 
of the public to study fire insurance 
rates and rating methods in general. 
The New York State Association is rep- 
resented by President ‘Carson and A. J. 
Smith of New York as alternate. The 
study is not completed. 


Automobile Liability Rates 


In referring to automobile liability and 
Property damage rate change, he said 
New York brokers associations gave 
their approval but the state association 
reserved the right to criticise and sug- 
gest improvements. President Carson 
said that the state officers are fully aware 
that the signed application requirement 
has made much extra work for agents 
and has been very unpopular in the 
Production ranks. After the first year, 
however, the operation of this plan may 
not be so burdensome, he said, and then 
will be the time for the state associa- 
tion to avail itself of the reservation if it 
desires to do so. 

Referring to the compulsory automo- 
bile insurance bill sponsored by the in- 
surance department, he said the asso- 
ciation has been opposed to the idea 
and as an alternative has favored 
Strengthening the state’s financial re- 
sponsibility law. The compulsory bill, 
he said, will come up in the next legis- 

(CONTINUED ON PAGE 32) 
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* Commies Veslons 
Uniformity Angles 


C. H. Smith Gives Address 
Before Cincinnati Fire 
Underwriters Association 


CINCINNATI—A friendly talk on 
why governing bodies cannot always 
grant requests for changes in the rules 
or forms was given at the May meet- 
ing of the Cincinnati Fire Underwriters 
\ssociation by C. H. Smith, of Chicago, 
western manager Hartford Fire and 
president Western Underwriters Asso- 
ciation. Mr. Smith recounted how the 
governing bodies receive innumerable 
requests for this change or that, or for 
special treatment in what are claimed to 
be special circumstances. Even when a 
reasonable showing is made the rule 
makers cannot, out of hand, grant the 
request. The record must be consid- 
ered. The “spread” may not be great 
enough to be conclusive. State laws 
may interfere. Charter provisions of 
some of the companies may _ in the 
way. The rules cannot fairly be made 
to exclude some of the c companies from 
handling a coverage that is proposed. 


Desirability of a Change 


Even though a strong delegation 
makes a request, there is still the con- 
sideration whether a change is really 
desirable. Agents differ, and _ the 
strength of the objection may be equal 
to the backing of the proposal. Some- 
times an agent, or the agents of a town 
or section, ask for something special 
that is opposed by the sentiment of 
practically all other agents. 

If the proposal passes all tests on 
desirability, that is not the whole story. 
Uniformity must be considered. The 
Western Underwriters Association ter- 
ritory includes 18 states. With so many 
insurance patrons operating in wide 
areas confusion and argument are 
caused by departures from uniformity. 
But the territory of one body is not all 
that must be considered. The demand 
of insurance buyers for uniformity 
country-wide is getting heavy. To 
make a change, the inter-regional con- 
ference must be called into play. This 
conference includes representatives from 
eastern, southern, Pacific coast, and 
Western Underwriters Association ter- 
ritory. Mr. Smith said eight or ten 
men spend 20 percent of their time 
working for the public benefit in differ- 
ent ways. He said considerable pro- 
gress is being made, but any one of the 
territorial bodies must watch itself so as 
not to set up new confusion. 


Must Consider Public Interest 


The public interest must be consid- 
ered. Is the proposal desirable from the 
standpoint of the insured? It may fit a 
particular competitive condition, but be 
undesirable on the whole. Then it must 
be sensible in logic. Somebody who 
does not like the proposal, after it is 
adopted, may tear it to pieces. 

At the beginning of the meeting, Sec- 
retary Joseph Schweer read a letter 
from the department of safety of Cincin- 
nati, thanking the underwriters associa- 
tion for its help. Cincinnati not only 
won the safety award for cities in its 
population class, but it also won the 
grand prize. 


Pittsburgh Agents Elect 
PITTSBURGH—New officers of the 
Pittsburgh Insurance Agents Associa- 
tion elected this week are: C. A. Reid, 
Wallace M. Reid Company, president; 
W. Ray Thomas, Logue Brothers, vice- 
president. New directors are C. Alex- 
ander, McCandless, Collingswood & Al- 


exander; E. W. Geisler, Fred S. James 
& Co.; G. H. Hacke, W. B. Dawson 
Companv: John B. Ladley, W. Lad- 
ley Sons; H. P. Lichtenthaler, Free- 


hold Real Estate; A. W. Pardew, W. 
W. Flanegin Company; H. W. Schmidt, 
R. A. Tucker, Tucker & Sullivan. 





Alabama President 








CHARLES MORRIS 


Charles Morris, who was elected 
president of the Alabama Association of 
Insurance Agents at the annual conven- 
tion in Montgomery, is a member of the 
Duckworth-Morris agency at Tusca- 
loosa. His partner, J. A. Duckworth, is 
a former state president. Messrs. Duck- 
worth and Morris in 1918 bought out the 
old Fitts agency, which dates back to 
1840, and has represented the Aetna 
Fire since that time except for the Civil 
War period. 


Illinois Interests Seek to 
Exempt Commission Men 


Illinois insurance interests of all 
classes started a concerted move this 
week to secure specific exemption of 
commission agents and brokers trom the 
unemployment compensation law of 
that state, in line with the exemption 
from the tax allowed by the federal 
statute. The exemption was left out of 
the Illinois bill, and an amendment 
which insurance men had_ expected 
would exempt the commission insurance 
men failed to do so. 

The Chicago Insurance Agents Asso- 
ciation, composed of fire and casualty 
agents, this week decided to take action 
to secure such an amendment and di- 
rectors of the Chicago Association of 
Life Underwriters adopted a resolution 
that house bill No. 8 and senate bill No. 
15 be amended to exclude commissioned 
agents. 

The individual moves followed a meet- 
ing Monday in Chicago at which were 
representatives of all classes of insur- 
ance interests. A unanimous decision 
was made that insurance men through- 
out the state take quick action to secure 
the amendment. 

It was pointed out that the U. S. so- 
cial security act and 15 state unemploy- 
ment compensation acts specifically ex- 
empt commission insurance agents and 
brokers. The insurance men had ex- 
pected that similar action would be 
taken in the Illinois legislature. 


O’Malley Trial Is Reset 


KANSAS CITY—The trial of R. E. 
O'Malley, former Missouri superintend- 
ent, on charges of accepting a bribe, has 
been set tentatively for May 20 before 
Circuit Judge Cook. The case had been 
set for May 


Shepard Western Inspector 


The Phoenix of Hartford has ap- 
pointed Clarence D. Shepard resident 
inspector for western Canada, with 
headquarters at 218 Portage avenue, 
Winnipeg. 





Full-Time Secretary 
and Short Course 
for Alabama 


Progressive Actions 
Taken By Agents at 
Annual Meeting 


NEW OFFICERS ELECTED 


President—Charles Morris, Tusca- 
loosa. 

Vice-president—W. R. Mizelle, Bir- 
mingham. 


Chairman executive committee—R. 
T. S. Johnson, Florence. 


Secretary-reasurer—Ed H. Moore, 

Birmingham. 

MONTGOMERY, ALA—The Ala- 
bama Association of Insurance Agents 
at its annual convention here unani- 
mously decided to employ a full-time 


secretary and to sponsor an insurance 
short course this year at the University 
of Alabama. 

The committee was given 
power to act in the employment of the 
full-time secretary and in the promulga- 
tion of a financial program looking to- 
ward the raising of an annual budget 
of about $7,500. The experience of 
Florida and other southern states which 
have largely increased their membership 
and effectiveness by employing execu- 
tive secretaries was cited. 

Among resolutions passed by the as- 
sociation was one expressing concern 
over “the general trend of encroach- 
ment upon states rights” and affirming 
“our steadfast preference for state su- 
pervision.” 

Another resolution expressed satisfac- 
tion with the arrangement whereby the 
HOLC will place its business through 
stock companies and applauded the 
National association for helping to 
bring this about. 


executive 


Approve Contingent Fight 


The action of the Southern Agents 
Conference in resolving to continue the 
fight for contingent commissions was 
commended. Gratification that Ed H. 
Moore, a member of the Alabama asso- 
ciation, had been elevated to the presi- 


dency of this organization, was ex- 
pressed. 

Charles Morris, Duckworth-Morris 
agency of Tuscaloosa, was elected 


president to succeed J. F. Bullock, Mo- 
bile, who was presented a silver pitcher 
in recognition of his service. 

It was voted that hereafter the policy 
of the association will be to have offi- 
cers serve for one term only. Mobile 
and Birmingham presented invitations 
for the 1941 meeting. Selection will be 
made later, 

An unscheduled speaker was Gover- 
nor Dixon of Alabama, who reviewed 
events of his administration including 
the governmental reorganization plan 
which he put into operation. 


McCord Explains Educational Plan 


Decision to hold an insurance short 
course this year in Alabama was made 
after L. P. McCord, Jacksonville, for- 
mer president Florida association and 
now chairman of the committee on pub- 
licity and education of the National as- 
sociation, told how the idea had gone 
over in Florida and in other states 
where tried. 

Mr. McCord said most men now in 
insurence drifted into it without any 
special training. He pointed out how 
the growing popularity of adult training 
and changing times made insurance 
courses desirable. 

(CONTINUED ON PAGE 13) 











“Fre reezing’ ‘ Doesn't 
Affect Daily Work 


Analyze Situation of 
Danish, Norwegian and 
Dutch Insurers in U. S. 


Due to developments in Europe, in- 
terest is taken in the position of Dan- 
ish, Norwegian and Dutch companies 
in this country. There are two Vanish 
insurers working in the United States, 
both tor reinsurance only, they being 
baltica, which is operated in conjuncuion 
agile Fire of New Jersey under 
management of J. Y. Miine, aud 
Skandinavia, which is managed along 
with International of New York by 
Sumner Ballard. There is one Norwe- 
gian company, Christiania General ot 
Usio, of which the United States man- 
aver is J. M. Wennstrom. This com- 
pany does a reinsurance business only. 
Netherlands Insurance Company is the 
only Dutch institution in this country. 
There is no Belgian company operating 
here. : 

Apparently none ofj these companies 
‘is atrected in its daily transactions by 
the decree of President Roosevelt, un- 
der the recent legislation, freezing the 
funds in the United States of those 
countries and of their nationals. These 
companies would not be permitted to 
remit funds to their home offices in any 
event, without getting the permission of 


with 
the 


the insurance department of the state 
of their entry. Apparently now, in ad- 
dition to getting such approval, they 


would have to also get federal approval. 
U. S. Assets Are Trusteed 

The assets of all foreign insurers in 
the United States are trusteed with a 
corporate fiduciary and permission must 
be obtained from the insurance depart- 
ment to make any remittances. Their 
United States assets are firmly secured 
in this country; indeed, many observers 
believe that the United States branches 
of foreign companies operate under 
more severe restrictions than do domes- 
tic companies. 

President Roosevelt after freezing 
Belgian and Dutch funds in this coun- 
try, promptly relaxed the order so as 
to remove from such restrictions the 
funds of the Dutch and Belgian gov- 
ernments. The restrictions, however, 
still apply to the funds of the nationals 
of those countries. 

Apparently these restrictions have no 
practical effect in the routine function- 
in 


ing of companies of these countries 
the United States. The only change 
seems to be that such companies are 


now subject to federal as well as state 
regulation in the matter of making re- 
mittances to their home offices, which 
from the standpoint of the policyholder 
is merely another degree of security. 


Situation in England 


The “Review” of London comments 
upon the situation of Danish and Nor- 
wegian insurers. The invasion of Den- 
mark, this publication states, has cre- 
ated many difficult insurance problems 
and has disrupted long standing rein- 
surance relations between British and 
Danish companies. However, owing to 
the understanding attitude of the Brit- 
ish government, a number of Danish 
companies may be able to continue their 
business in England provided they give 
an undertaking that effective steps are 
taken to prevent any benefits therefrom 
accruing to the enemy. The arrange- 
ment applies only to such Danish com- 
panies as have given their representa- 
tive or branch office in England full 
power of attorney to handle funds in 
that country. 

Norwegian companies are on a differ- 
ent footing, as Norway is now an AI- 
lied country, but apparently the precau- 
tion has been taken of protecting certain 
Norwegian interests by the registration 
of Christiania Reinsurance Company, 
Ltd. 
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Top (left to right) Kenneth C. Bell, second vice-president Chase National Bank, 


New York City, who spoke on “The Bank and Its Customers’ Insurance;” 


and Donald 


Owens of Ream, Wrightson & Co., at the American Management Association's 


insurance meeting. 


Bottom—F, H. Deckman, Columbus, insurance engineer, Columbia Engineering 
Corp.; and L. E. Kietzmann, secretary American of Newark. 


Sateen Insurance Field 
Day Will Be Observed 


The Insurance Brokers Association of 
Illinois is completing plans for the in- 
surance field day at Medinah Country 
Club, Chicago, June 18. There will be 
a lunch and a banquet in the evening. 
i display in the 


The prizes will be on 
lobby of the Insurance Exchange, Chi- 
cago, some days before the event. The 


association is cooperating with all other 
stock company fire and casualty and 
life groups. G. A. Seaverns, Jr., is 
—— of the general golf committee. 
x. H. Anderson, 
an committee, has appointed a_num- 
ber of assistants representing different 
departments of the business. 

All offices have been invited to or- 
ganize drives for new business, that is, 
risks not heretofore insured in capital 
stock companies or not insured at all. 
This will end June 12. The top licensed 
producer will be the winner of the $100 
cash prize offered by the Brokers’ As- 
sociation. The judges in this contest 
will be George Bowman, R. A. Napier 
& Co.; H. N. Douglass, manager New 
Amsterdam ‘Casualty, and G. A. Seav- 
erns, Jr., treasurer, Insurance Brokers 
Association. A. T. Graham is chairman 
of the publicity committee, A. W. Orm- 
iston, entertainment, and Joseph 
Schwartz, prizes. 


Chicago Board Outing June 12 


The annual golf tournament for mem- 
bers of the Chicago Board will be held 
at the LaGrange Country Club, La- 
Grange, Ill., June 12. 


R. T. Sweeney of Hartford, assistant 
U. S. manager of the Caledonian and 
Netherlands, and vice-president Cale- 
donian American, who is on a western 
agency trip, was in Chicago this week. 


Get your copy of “Fidelity & Surety 
Bonding” by G. R. Wentz. 400 pages, 
Price $2. Order from National Under- 
writer. 


chairman of the ticket’ 


Michigan Renate Plan 

for Annual Convention 

to Be Held in Detroit 
LANSING, MICH.—Michigan Asso- 


ciation of Insurance Agents will con- 
tinue at its fall convention and sub- 
sequently the educational program 
launched at the mid-year meeting here 
in February, according to tentative con- 
vention plans laid at a meeting of the 
executive committee here. The conven- 
tion, it was decided, will be held at the 
Book-Cadillac hotel, Detroit, Sept. 4-6. 
The first day will be devoted to a joint 
session of the executive and education 
committees while the final two days, 
open to the membership in general, will 
be featured by another short course in 
insurance. A few speakers, not yet 
selected, will provide program highlights 
but even their topics, in all likelihood, 
will be synchronized with the educa- 
tional theme. 


Automobile Finance Rules 


In addition to discussing convention 
plans and the educational program, the 
committee, 14 of whose 18 members 
were present, heard Seth Burwell, head 
of the department’s licensing division, 
sketch a proposed program he has been 
working out by which it is hoped to 
place adequate control on the writing 
of insurance through automobile finance 
company organizations. Rules are being 
worked out, he indicated, which will 
greatly improve the present virtually 
unregulated situation and will give the 
department an opportunity for general 
supervision of this phase of the busi- 
ness. 

President W. A. Doyle of Highland 
Park presided at the committee session. 
Only upper peninsula member present 
was John P. Old, Jr., of Sault Ste. 
Marie. Douglas Nelson of the Marxer, 
Nelson & Duff, Inc., agency, Saginaw, 
was present as proxy for H. W. Brady, 
the Saginaw member. 
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Geese Detroit’ Ss 
Self-Insurance Plan 


Agents Present Arguments 
at Public Hearing on 
Mayor's Proposal 


DETROIT—The organized weight of 
the Detroit Association of Insurance 
Agents has been thrown into the arena 
to fight the proposal of Mayor Jeffries 
to have Detroit become a self- -insurer 
for the many coverages now carried in 
stock companies. The association spokes- 
men presented their side of the issue at 
a public hearing before the mayor and 
common council, 

At Mayor Jeffries’ suggestion a pro- 
posed ordinance has been drafted set- 
ting aside the insurance premium money 
for a_ self-insurance fund to continue 
until it reaches $500,000, estimated to 
be in 1945. The proposed ordinance had 
its first and second readings before the 
council on Tuesday and then was sched- 
uled for public hearing on Friday morn- 
ing. 

Hildebrand Presents Arguments 


W. O. Hildebrand, secretary-manager 
pro tempore of the Detroit association, 
opened the hearing with a presentation 
of data designed to convince the mayor 
and councilmen that self-insurance as 
the sole means of coverage is undesir- 
able, unwise and not scientifically ap- 
plicable to a city government. He at- 
tacked the scheme as socialistic and 
pointed out the lowered safety margin 
in such a procedure, showing how the 
companies reinsure their larger risks 
such as those under consideration with 
other companies to spread the potential 
liability and thus create a wider safety 
margin. 

He pointed out that the sole purpose 
of the move to create a self-insurance 
fund was one of economy, and declared 
that economy can best be secured by 
avoiding extravagance in municipal ex- 
penditures and securing the needs of the 
city from private industry on a com- 
petitive basis. He called attention to 
the possibility that some future admin- 
istration might dip into the self-insur- 
ance fund for other purposes and thus 
defeat its purpose. History is full of 
cases of municipalities that have done 


just that, he asserted, and have suf- 
fered heavy losses as a result of the 
violation of their insurance funds. 


Only Normal Losses Protected 


Mr. Hildebrand showed that the plan 
calls for protection only against normal 
losses, whereas the true purpose of 
insurance is to provide against the re- 
sults of abnormal losses, should they 
occur. He stressed the importance of 
insurance taxes to the primary school 
fund, which drew more than $1,000,000 
from this source last year. He added, 


too, that had the school system been 
adequately insured by stock company 
coverage, some $500,000 would have 


been saved by the city in recent years. 
He urged that the plan be abandoned in 
the public interest and that city prop- 
erties be insured in stock companies 
through the association. 


Inspection Service Invaluable 


W. B. Cary, Michigan Insurance 
Agency, chairman of the association’s 
steering committee, discussed boiler and 
breakdown insurance on the Mistersky 
Power Plant. This equipment, he 
showed, needs frequent inspection by 
experienced engineers to prevent break- 
down and heavy losses. He showed 
that such inspections have saved the 
city a great deal of money on probable 
losses by bringing to light defects before 
they became serious. He stressed the 
dangers of creating a bad precedent by 
establishing the self-insurance fund and 
urged that the plan be dropped. 

Frank G. Mitzel, fidelity agent, 
pointed out the grave danger to the city 
of carrying its own fidelity and surety 

(CONTINUED ON PAGE 31) 
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od Many an agent, weary from long and profitless waits in ante-rooms and fed up with 





le high-pressure re-selling at every renewal, has found in the American Motorists Plan a sound solution to his troubles. 
” Why shouldn't you? 


ne The story of the substantial annual dividends which American Motorists has always* paid to its participating 
policyholders, gives you a ready entree to prudent insurance buyers. Once in, you have other potent selling points which 
you can use—AMICO’s well-established security, AMICO’s coast-to-coast claim service, AMICO’s complete safety 


of engineering service — not to mention, of course, the close-at-hand service of your own agency. 
The American Motorists Plan of participating insurance is just as helpful in holding old accounts through renewal 


after renewal. In the last ten years, AMICO premium income has risen 157%! 


S. Why not inquire about the American Motorists franchise in your community? No obligation . . . write today. 


* — Since AMICO’s organization in 1926. The American Motorists Plan of dividends to 
participating policyholders is no new development of the last year or two—it has back of it 
the experience of over a decade of the toughest years in the history of American business. 
It has PROVED itself, in good times and bad. 





The American Motorists is x AW t] Ce 'f Cu de 


a legal reserve stock company writing Automobile and 


by general casualty insurance on a participating, divi- MOTORISTS INSURANCE COMPANY 


dend-paying, plan. 


at, James S. Kemper, President SHERIDAN AT LAWRENCE, CHICAGO, JU. S.A. 
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Rapidity of insurance changes was re- 
flected in President R. M. L. Carson's 
splendid administrative report 

Sidney ©. Smith, National associa- 
tion president, paid tribute to the New 
York association and its officers. Speak- 
ing from personal experience, following 
the Gainesville, Ga. tornado,, he advised 
all agents to put into writing and de- 
liver to their clients advice to purchase 
-coverages available and necessary for 
protection of the client’s financial secur- 
ity because criticism after the uncovered 
loss will be merciless. He cited the loss 
by one Gainesville firm of $87,000 of 
accounts receivable following the tor- 
nado there. After four years effort to 
collect $100,000 of accounts receivable 
with no guiding records to aid, the effort 
has ended with only $11,000 obtained. 
No agent should hesitate, he said, to 
seek the order for any form of insur- 
ance required to safeguard the client’s 
estate from disaster. At the conclusion 
of his address, President Smith received 


from Mr. Carson, acting for the New 
York Association, a handsome cigarette 
case. 
Got Many New Members 

During the year the New York As- 


through the work of its mem- 
bership committee headed by T. 

Sharp, Rochester, obtained 130 new 
members. The net gain in membership 
was 82, bringing the association to its 
highest membership, 1051. This was 
the encouraging report of J. W. Rose, 
executive secretary. He also reported 
an increase of $1,200 in dues. He 
vecommended a slight increase in the 
dues schedule to provide funds for main- 


sociation, 


taining the present services of the or- 
ganization. 

President Carson introduced Joseph 
Collins, chief of the fire rating bureau 


of the New York insurance department. 
Mr. Carson praised the constructive 
work done under Mr. Collins’ direction. 
Also brought to the platform was Theo- 
dore Brown, Perth Amboy president of 
the New Jersey Association of Under- 
writers, who spoke briefly. He said 
New Jersey would not enact an agency 
qualification law but plans were being 
perfected to freeze the number of agents 
at its present number through company 
cooperation. 

While presenting his report as na- 
tional councillor, F. L. Greeno, Ro- 
chester, spoke of the national recogni- 
tion which had been received by New 
York members, Roy A. Duffus and 
Wellington T. Potter, both of his city, 


for their educational talks and promo- 


tion. 
All new members of the New York 
association represent only stock com- 


panies, T. A. Sharp reported as chair- 
man of the membership committee. Two 
new members were presented to the 
convention. A. C. Glasser, president of 
the Buffalo Association of Fire Under- 
writers then told of its plans for the 
National association meeting Sept. 16-19. 
George Jamison of the New York insur- 
ance department, Albany, Lawrence 
Daw, Syracuse, manager, Syracuse di- 
vision of the New York Fire Insurance 
Rating Organization, took bows. 


Urges Caution on Changes 


In presenting the report of the fire 
conference committee, Chairman W. H. 
A. Munns, Syracuse, said that the full- 
est consideration should be given to 
each and every proposed item or change 
in the standard fire policy and the 
probable effect on future underwriting 
results, particularly as to whether the 
additional hazards assumed can_ be 
borne without disruption of rate struc- 
tures. “As agents we are interested in 
giving the public policies as liberal as 
possible, but within the bounds of busi- 
reason,” he explained. 

In commenting on rate revisions Mr. 
Munns reported that coinsurance on 
dwellings and furniture is finding very 
little favor with agents or the public. It 
appears that most of the dwelling and 
furniture lines continue to be written 
“flat,” he said. 

A proposed single location reporting 
form was opposed by New York asso- 
ciation officers on the ground that the 


ness 


needs of the business did not require 
such coverage in view of rules which 
allow pro rata increases and decreased 


on existing policies. It appeared that 
whatever possible benefits might accrue 
would be more than offset by letting 
down the bars to abuses in the compli- 
cated system of reporting and followup, 
Mr. Munns pointed out. After a con- 
ference with the Eastern Underwriters 
Association committee the plan, if not 
permanently dropped, was at least 
tabled 


BANQUET 








At the banquet Tuesday Superinten- 
dent L. H. Pink of New York began 
by paying tribute to Sidney Smith, Na- 
tional Association of Insurance Agent's 
president, and R. M. L. Carson, retiring 





State Association president. Mr. Pink 
said that before he and his department 
decided to promote compulsory auto- 
mobile insurance they had rejected any 
compensation plan similar to workmen's 
compensation because it would depart 
so far from present legal concepts and 
previous constitutional limitations and 
because of what would probably be a 
prohibitive cost. The bill before the last 
legislature was introduced, he said, to 
stimulate thought and consideration of 
the measure which seems to be re- 
sponsive to public demand. 


Massachusetts Compulsory Law 


Mr. Pink described the two chief dif- 
ficulties in Massachusetts as a faulty 
rating plan subject to powerful political 
control and a failure to permit the com- 
panies to do sane underwriting of risks. 

New York experience in other fields 
of rating has escaped political control 
and the same methods would be fol- 
lowed for compulsory automobile insur- 
ance, according to the superintendent. 

U nderwriting would be permitted to 
the companies in wide scope in New 
York with provision for assigned risks 
to a company pool at higher fixed rates 
or there would be a complete rejection 
of the risk. 

Mr. Pink admitted that the New York 


bill primarily was intended to make 
certain an indemnity when death and 
injuries are suffered. He denied that 


promoters of the plan are not cognizant 
of the first call of safety. He said the 
proposed measure ought not to increase 
deaths, although it might not result in 
any decrease. He attributed increased 
claims in Massachusetts to reporting of 
more small claims, more than half of 
which there are for less than $100. 
Safety promotion should be continued, 
he said, by all organized trade, business 
and social groups. 


Referred to the War 


While the war was very much on the 
minds of those attending the convention, 
Mr. Pink was the first to speak of it. 
He described the beauty of Holland and 
the progress made in solving housing 
problems, which he went there to study 
before writing his recent book on that 
subject. 

“Our problem now,” concluded Mr. 
Pink, “is to study how we may preserve 
for ourselves and the world the freedom 
and rights of men partly exemplified by 
the system of insurance itself.” 

A most enjoyable part of the banquet 
program was the concert by the Syra- 
cuse University Alumni Glee Club. This 
musical organization is under the direc- 
tion of A. C. Diesseroth, Syracuse agent, 
who earlier in the day was elected a di- 
rector of the state association. 





OFFICERS CONFER 


R. E. Thompson, Valley Stream, N. 
Y., regional vice-president, presided at 
the preliminary meeting of local board 
ofhcers. Thomas A. Sharp, Rochester, 
reported that the weekly round table 
discussions on business and sales prob- 
lems held there had proved valuable. 
He suggested others consider a similar 
program. 

Advertising by a local board in a large 
city does not seem wise unless there is 
a substantial sum to be spent, according 
to A. C. Glasser, president Buffalo 
Board. 

In Suffolk county (Long Island) a 
series of monthly educational meetings 
has proved successful, Joseph Clarke, 
Port Jefferson, reported. R. Douglas 
Boyd, Gloversville, said clerks were in- 
vited to some of the board’s educational 
meetings. 


Advertising Plan Satisfactory 


Anton L. Schwab, Tompkinsville, said 
advertising twice a week in the local 
paper had proved satisfactory to agents 
taking part. The clerical assistants in 
Tompkinsville meet once a_ month. 
Monthly bulletins aid in educating pros- 
pective members on the value of the 
Jamaica Board, according to Harvey L. 
Kreuscher. Several speakers, including 
George Couenhoven, New Rochelle, em- 
phasized that local boards had become 
powerful factors in keeping whole com- 
munities difficult sales fields for mutuals. 
Local board handling of the city busi- 
ness in New Rochelle has proved very 
successful. Where the automobile busi- 
ness is divided among several companies, 
the automatic coverage is rotated one 
year at a time among them. 





City Managers More Intelligent 


It was evident from the discussion 
that city managers handle their insur- 
ance problems more intelligently as a 
rule than the normal mayor and council 
do. In Watertown, .- Y., a new city 
manager immediately sought an insur- 
ance survey on the city aamperty and the 
local board there at once appointed a 
committee of three to prepare the survey 
report, E. T. McLaughlin reported. 

Since the Emmco Company of Soutli 
Bend organized a casualty company, 
agents are finding that finance compa- 
nies are soliciting liability coverage as 
well as fire and theft on new cars. Rob- 
ert E. Friedlich, Rochester, and Mr. 
McLaughlin have encountered these 
solicitations. 

When the subject of mixed 
came up for discussion R. Douglas 
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and William F. Stanz, Brooklyn, said 
agents and stock companies were handi- 
ipped in mutual competition by the 
election as president of the Chamber of 
Commerce of the United States of James 
S. Kemper, head of some of the best 
known mutuals in the country. Antag- 
onism between agency and direct writing 
mutuals is growing, Mr. Friedlich said. 
\. V. D. Wallace, Goshen, pointed to in- 
creasing difficulty of getting clear agen- 
cies for local boards when state and 
national associations do not insist upon 
representation of stock companies only 
as a membership qualification. 
Consensus of opinion on limitation of 


gency numbers was that only deter- 
mined action of local boards could 
chieve it. 

eee 


committee appointed 
at the first session included Richard 
Cary, chairman, Niagara Falls; Louis 
Hawes, Rochester; Joseph H. Miller, 
Utica; Edson Somerville; Frank Gard- 
ner, Jr., Poughkeepsie; Chauncey Mat- 
thews, A. L. Schwab, Tompkinsville; A. 
c. Wallace, Goshen, and Charles Levy, 
Liberty. 


The nominating 


* * * 


President R. M. L. 
the following men to 
committee: J. K. Huntington, New 
Rochelle, chairman; F. L. Greeno, Roch- 
ester; Wm. H. A. Munns, Syracuse; H. 
H. Hatch, Massena; George Barth, 
Amityville; Philip Fenster, Albany; K. 
c. Estabrook, Binghamton; A. C. Glasser, 
Buffalo, and Stanley Jarvis, New York. 

* & * 


Carson appointed 
the resolutions 


= 


Secretaries R. T. Stewart and S. T. 
Shotwell, together with Publicity Direc- 
tor W. J. Traynor, represented the North 
British & Mercantile while State Agent 
P. M. Taylor and Special Agents R. B. 
Burchell, J. J. Casey and R. C. Reid were 
on hand from the field. 





Miss. Agents Ready 
for Big Parley 


Except for a few details the program 
has been completed for the annual 
meeting of the Mississippi Association 
of Insurance Agents at Biloxi, May 24- 
25. On May 23, there will be a direc- 
tors’ meeting and that evening there 
will be an excursion on a sailboat. 

President John W. Robinson of Jack- 
son will call the meeting to order the 
morning of May 24. Commissioner 
Williams of Mississippi will give an 
address, followed by Wade Fetzer, Jr., 
of Chicago a member of the executive 
committee of the National association; 
Charles P. Gould, New Orleans, presi- 
dent Louisiana agents association; J. L. 
Ross, St. Paul F. & M., Jackson, most 
loyal gander of the Mississippi Blue 
Goose, and W. W. Sampson, Jackson, 
manager Mississippi Rating Bureau. 

That afternoon there will be talks by 
G. C. Cundiff, Chicago, associate farm 
manager Home of New York; Edward 
C. Wilson, executive secretary. There 
will be a discussion of the value of edu- 
cational programs conducted by L. P. 
McCord, Jacksonville, chairman of the 
national educational committee; Hoyt 
Holland, Holland & Gates, Jackson, 
and Dr. Roscoe Arant, University of 
Mississippi. A speaker yet to be se- 
cured will talk on the HOLC situation 
and Warner Wells, Greenwood, national 
councillor, will discuss proposed changes 
in by-laws. 

President Robinson will preside at the 
banquet that evening. The address will 
be given by Ray Butler of Gulfport, 
president Gulf Coast Underwriters As- 
sociation. 

the meeting the morning of May 

, Mr. Robinson will give his report 
as will C, M. Seay of Jackson, secre- 
tary-manager, and Mr. Wells. There 
will be other committee reports and elec- 
tion of officers. F. S. Hewes of Gulf- 
Port is chairman of the golf committee. 


Field Club Hears Thiemeyer 


Fear has always been the enemy of 
Progressive movement in the insurance 
business, said H. R. Thiemeyer, North 
America, explaining the new simplified 
work sheet of the gross earnings busi- 


ness interruption form. With this sim- 
plified sheet the agent should not be 
afraid to go out and sell this new type 
of contract. 

He was addressing the educational 
luncheon of the Cook County Field 
Club, at which C. G. Kuechler was chair- 
man. J. F. Foehringer, special agent 
McCabe & Hengle, who is president of 
the club, gave the address of welcome. 

Wilbur Owen, insurance supervisor 
Home Owners Loan Corporation, ex- 
plained the provisions of the Mead Act 
in speaking on “Home Owners Loan In- 
surance Changes.” W. F. Kuffel, Phoe- 
nix ot Hartford, talked on “Mutual 


Competition on Municipal Properties.” 
At the final regular business meeting 
of the club T. J. Callaghan, supervising 
agent United States Secret Service, 
showed the motion picture “Know Your 
Money,” and explained the duties of the 
secret service since its inception in 1865. 


Bad Storm in Michigan 

HART, MICH.—Nearlv a score of 
large barns and some 15 silos, a number 
of small cottages and garages were 
razed or badly damaged by a windstorm 
which swept through Oceana county 
May 14. were estimated unof- 
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ficially at some $100,000, including slain 
livestock and damage to many automo- 
biles. Crystal Valley was in the cer 

of the storm which extended intensively 


over a radius of about 20 miles. 


Apmil Losses Slightly Lower 
NEW YORK- 


estimate 


The National Board’s 
places the aggregate fire losses 
ot the country for April at $26,657,190, 
as against $27,061, 522 for April, 1939. 
This brings the total loss for the first 
four months to $127,116,890, compared 
with $114,662,526 for the like period of 
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Missouri License 
of Rhode Island 
ls Reinstated 


Favorable Decision Given 
Following Hearing on 
Marine Underwriting Issue 


JEFFERSON CITY, MO.—Superin- 
tendent Lucas of Missouri has rein- 
stated as of May 13, the Missouri license 
of the Rhode Island. The license was 
suspended because of the issuance last 
year by Rhode Island of a marine tran- 
sit policy for the N. R. O. G. agency of 
Chicago, an instrumentality of the Na- 
tional Retail Owned Grocers, Inc. The 
Rhode Island promptly canceled this 
policy nation-wide. A hearing was held 
in Jefferson City, April 30, and the re- 
instatement followed. ; 

A telegram to the Rhode Island advis- 
ing of the favorable action was signed 
by F. P. Sizer, Jr., deputy superinten- 
dent. There was a covering letter to 
President Byron S. Watson reading: 

“Upon the basis of the representations 
made by Mr. Watson and your counsel, 
Mr. Mounds, during the hearing held in 
this office on April 30, the suspension 
order directed to the Rhode Island In- 
surance Company on April 11 is hereby 
lifted, effective May 13. 


Conditions of Reinstatement 


“This is on the understanding that in 
the future your company will adhere 
strictly to the published rates and rules 
for the effecting of insurance now in force 
in Missouri, and that the policy previ- 
ously written in violation of our laws 
and rules for the National Retail- 
Owned Grocers, Inc., has been cancelled 
and is no longer of any force and effect, 
and that such risk will not be reassumed 
in any manner other than in entire con- 
formity with the established rates and 
rules. 

“During the hearing it was contended 
that officers of your company were with- 
out knowledge of the fact, until about 
March 1, 1940, that any coverage under 
this policy applied in Missouri, although 
many risks in Missouri were covered un- 
der this policy from and subsequent to 
Noy. 1, 1939. We must require that the 
necessary steps be taken to the end that 
your officers be more closely in touch 
with the underwriting practices of the 
company. It is our understanding that, 
with particular reference to the marine 
department, this business is handled 
through marine managers in New York 
city. That being the case, we ask that 
you immediately make proper arrange- 
ments for supervision of this business 
and notify this office accordingly. The 
marine managers must, in turn, exercise 
a closer supervision over general agen- 
cies, from which business may be ac- 
cepted for your company. 

“Will you please acknowledge receipt 
of this letter and advise us of your un- 
derstanding of the conditions under 
which the suspension is being removed?” 

In last week’s edition it was erron- 
eously stated that the transit policy had 
been issued through the office of Crav- 
ens, Dargan & Fox and Alan H. Bonito 
& Co. The policy was issued last year 
whereas Bonito & Co. did not take the 


representation of Rhode Island until 
Jan. 1 of this year. Bonito & Co. was 
not interested in the issuance of this 


policy in any way. 


At the hearing April 30 evidence was 
submitted by William J. Welsh, Kansas 
City, president of the Missouri Asso- 


ciation of Insurance Agents, to the ef- 
fect that the policy in question had been 
(CONTINUED ON PAGE 29) 





At American Management Association's insurance meeting in Atlantic City: 
(left to right) W. J. Graham, vice-president Equitable Society and former A.M.A. 
president, who addressed the dinner meeting, and Alvin Dodd, president A.M.A. 

Bottom—John J. Corson, director bureau of old age and survivors insurance, Social 
Security Board; and R. H. Blanchard, professor of insurance, Columbia University 
and retiring vice-president of the A.M.A., insurance division. 


National Adjusters 
Ready for Rally 


The complete program is announced 
for the annual convention of the Na- 
tional Association Independent Insur- 
ance Adjusters in Chicago, May 20-22. 

M. P. Cornelius, president of Conti- 
nental Casualty, will address a joint 
meeting with the Casualty Adjusters 
Association of Chicago at the banquet 
May 22. Insurance Director Palmer of 
Illinois will be toastmaster. Mr. Cor- 
nelius will speak as stock company rep- 
resentative of a company whose home 
office is in Chicago. 

R. G. Rowe, vice-president of Lum- 
bermen’s Mutual Casualty, will be pres- 
ent to represent a mutual company 
whose head office is in Chicago. 

The ability of the specialized adjuster 
to aid in producing an underwriting 
profit will be a topic of discussion in 
the general theme of the “Evolution of 
the Claim Function.” 

Alfred M. Best of A. M. Best Com- 
pany will speak the morning of May 22 
on “Vast Adjustment Problems Im- 
pend.” James R. Graham, Chicago man- 
ager United States Aviation Underwrit- 
ers, will speak the first morning on 
“Aviation,” and Charles P. Anstett, su- 
perintendent inspection department New 
York Life, will give a talk and demon- 
stration Tuesday morning on “Ciné 
Surveillance.” 

The election will be held Tuesday, and 
the annual banquet that night. 

President Nichols of Washington, D. 
C., will make a report of the progress 
made as the representative of the Na- 
tional Association on the American Bar 
Association committee on adjusters. 

One of the enjoyable events during 
the adjusters convention will be the 
luncheon Monday at the LaSalle Hotel 
at which the host will be the Adjust- 
ers Association of Chicago. The speaker 





Top 


Must Educate Buyers 
to Pay Promptly 


LANSING, MICH.—Buyers of fire 
and casualty insurance have been 
wrongly educated to expect virtually 
unlimited credit and agents must correct 
this situation if they are to maintain 
healthy businesses, the Lansing Asso- 
ciation of Insurance Agents was told 
by DeWitt R. Hoadley, treasurer Dyer- 
Jenison-Barry Company of Lansing. 

Mr. Hoadley contended that the credit 
problem of agents is primarily a selling 
problem and that too many purchasers 
of fire and casualty coverages are only 
“half sold” inasmuch as they have paid 
no cash and often have made no definite 
commitment as to how premiums are to 
be paid. He advocated an educational 
campaign stressing the point that insur- 
ance is a “cash business” and that cover- 
ages either must be paid for when the 
sale is made or at a definite and not 
long-deferred future date. 

Waldo O. Hildebrand, secretary-man- 
ager Michigan association, reviewed the 
mid-year National Association meeting 
at Wichita. 


Califomia Tax Measure 


SAN FRANCISCO—A constitution- 
al amendment is now being prepared 
which would eliminate present real 
estate tax offset which companies deduct 
from gross premium tax. Before pre- 
sentation to the legislature the amend- 
ment may be changed to allow deduc- 
tion of taxes on property necessary to 
companies in operation of their business. 


will be James E. Gheen, professional 
philosopher and humorist, who has 
previously appeared before meetings of 
the Chicago adjusters. H. H. Moore, 
Underwriters Adjusting, is chairman of 
the committee in charge of this event. 


Preparation Made 
for Annual Meeting 
of National Board 


Expected That Present 


Officers Will Be Elected 
for Second Term 


NEW YORK-—Since its organization 
in 1866 the National Board has been a 
steadying force in the fire insurance 
field, and tocay is better equipped to 
serve the interest of its member com- 
panies and of property-owners through- 
out the country than ever before. Its 
74th annual meeting will be held at the 
Waldorf-Astoria Hotel May 23, when 
the activities of the preceding 12 months 
will be set forth in the address of 
President F. D. Layton, National Fire, 
and reports of the chairmen of the 


various standing committees. 
ficers for the new year will be 
elected, as well as five members of the 


executive committee to replace a like 
number whose term will then have ex- 
pired. The outgoing committeemen are: 
Joy Lichtenstein, San Francisco, vice- 
president Hartford Fire; R. R. Martin, 
manager Atlas; F. M. Smalley, president 
Glens Falls; J. F. Gilliams, vice-presi- 
dent Camden Fire. F. A. Gantert, 
president of the Fidelity & Guaranty 
Fire at the time of his death, was a 
member. J. M. Thomas, president Na- 
tional Union Fire, is chairman. 


Will Reelect Present Officers 


That the present officers will be 
chosen for another term may be taken 
for granted, which will mean Mr. Lay- 
ton as chief executive; R. P. Barbour, 
U. S. manager Northern Assurance, 
vice-president; Sumner Ballard, president 
International, secretary; B. M. Culver, 
president America Fore, treasurer; W. 
E. Mallalieu, general manager; F. S. 
Dauwalter and C. H. Lum, assistant 
general managers. Mr. Lum has direct 
charge of the Pacific Coast territory 
with headquarters at San _ Francisco, 
where he has been stationed for close to 
20 years. 

The National Board dinner, now a 
feature in stock fire underwriting circles, 
will be held at the Waldorf-Astoria fol- 
lowing the annual gathering. Mr. Lay- 
ton is chairman of the dinner commit- 
tee, his associates being Mr. Ballard, 
Mr. Culver, F. W. Koeckert, Commer- 
cial Union; Mr. Mallalieu, P. B. Som- 
mers, American, and Harold Warner, 
Royal-L. & L. & G. 


Start Arrangements 
for Commissioners Train 


Commissioner C. C. Neslen of Utah, 
president National Association of In- 
surance Commissioners, has appointed 
Insurance Director Ernest Palmer ot 
Illinois as chairman of the transporta- 
tion committee to handle details for the 
official train that will carry those cen- 
tering at Chicago to Hartford over the 
New York Central. Director Palmer 
has delegated Assistant Director Roy L. 
Davis at the Chicago office of the in- 
surance department in the Insurance 
Exchange to assume charge of the 
transportation arrangements and details 
will be worked out in a short time. It 
is proposed to have an official train that 
will run sleepers from Chicago direct to 
Hartford without any change at Spring- 
field, Mass. Reservations can be made 
with Mr. Davis or with R. F. Martin. 
passenger agent New York Central 
Lines, Room 627, LaSalle Street Station, 
Chicago. 











May 16, 


1940 


HeNATIONAL UNDERWRITER 

















KELLY BROKERAGE MANAGER 


9 
ville. He had a splendid technical train- Mansfield and McKenzie 
ing background. 
——- Promoted by Gulf 
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a pe ; . R. Mansfield, vice-president and 
lost from 10 to 12 pounds in weight. C. M. Gallagher of New York City, éiimiatiien of te “Gulf of Dallas en 
His —- advisers seemed to feel that } al pee 


M. J. Kelly, special agent of Cramsie, 
Laadt & Co., supervising agency of Chi- 
cago, was promoted 
to manager of the 
brokerage depart- 
ment. He has been 
connected with the 
agency for 14 years, 
contacting the 
brokers and class 2 
agents in Cook 
county, and for the 
last five years has 
looked after brok- 
ers’ collections. The 
partners, F. A. 
Cramsie and W. J. 
Laadt, who _here- 
fore have super- 
vised the brokerage business, continue 
to handle their personal brokerage ac- 
counts. 





M. J. Kelly 


ALLIED AGENCY IS APPOINTED 


The Allied Agency of Chicago has 
been appointed general agent by Dear- 
born National and Great Lakes Casualty 
in Chicago and Illinois. Philip Levy, 
manager of the agency, and R. M. Perce, 
Chicago manager of the two companies, 
spent several days in the head office 
where Mr. Levy was introduced to the 
officials. The agency is about 12 years 
old and does a general business, al- 
though it has been known largely as a 
casualty agency. It has built a large 
volume of premiums. 


CHARLTON ADJUSTERS PRESIDENT 


T. F. Charlton, Western Adjustment, 
was elected president of the Adjus- 
ters Association of Chicago. C. J. 
Peck, Wagner & Glidden, was made 
vice-president; A. B, Kilburg, assistant 
manager Cook County Loss Adjustment 
Bureau, secretary, and T. M. Dunlop, 
T. J. Houston & Co., treasurer. 

F. A. Deuss, Feiler & Deuss, is retir- 
ing president. 

The association’s annual golf tourna- 
ment will be held June 13 at the River 
Forest Country Club for members and 
guests. Norbert Tierney is in charge 
of arrangements. 


A. J. DAVIS ON THE 


A. J. Davis & Co., that has been lo- 
cated in the Insurance Exchange Build- 
ing, Chicago, for three years, has 
moved into new quarters in the Bell 
building, 307 North Michigan avenue. 
Associated with Mr. Davis is his son, 
A. D. Davis. The Bell building is the 
headquarters for a number of coal com- 
panies and Mr. Davis has a large vol- 
ume of insurance with coal operators. 


BOULEVARD 


SHAY HEADS BOWLING LEAGUE 


Harry Shay of the Western Adjust- 
ment at Chicago was elected president of 
the Insurance Bowling League of that 
city at the silver anniversary meeting 
and banquet. Mr. Shay succeeds J. N. 
Thelen, superintendent farm department 
Firemen’s of Newark western depart- 
ment. Other new officers are: Vice- 
president, E. Decker, Youngberg-Carl- 
son Co.; treasurer, Larry Lawson, 
America Fore, and secretary, E. C. 
Mueller, Chicago Board, reelected. Fire- 
men’s team won the championship and 
was awarded the cup in the league. 


H. W. CHESLEY ON THE MEND 


H. W. Chesley of Chicago, assistant 
manager Western Underwriter Associa- 
tion, who was overtaken by continuous 
spells of hiccoughing lasting for over 
five days, is now recov ering. The only 
way the hiccoughing was stopped was 
to use a sedative and as its effect wore 
off there was a recurrence. Last F riday 
the hiccoughing become more intermit- 
tent and Saturday and Sunday were 
Seteed without any sign of a recurrence. 

Chesley , however, was greatly fati- 
ued on account of his experience and 


he had an acute attack of influenza, 
which stimulated trouble in the region 
affected by his operation that took place 
last fall. 

Mr. Chesley was able to leave St. 
Luke’ s Hospital and is now at his home 
7242 South Coles avenue, Chicago. 

R. H. ERICKSON GETS HUDSON 

R. H. Erickson & Co., 
specialists of Chicago, have been ap- 
pointed general agents for Hudson, 
which is now doing exclusively a rein- 
surance business. It is associated with 
Prudential and Skandia under the man- 
agement of C. A. Nottingham. Mr. 
Erickson is also general agent for 
Skandia, General of Paris and is bind- 
ing agent for Liverpool & London & 
Globe and London Lloyds. 


reinsurance 


F. B. er RESIGNS 

F,. B. Quackenboss of Chicago, chief 
engineer of the Western Factory, has 
resigned. No successor has yet been ap- 
pointed. Mr. Quackenboss was _for- 
merly manager of the Tennessee Inspec- 
tion Bureau with headquarters at Nash- 


secretary of the New York branch of 
the Atlas, was in Chicago Monday and 
accompanied Western Manager E. M. 
Schoen up to Oklahoma City. They will 
visit some of the agencies in the south- 
west. 


OLD-TIMER’S REMINISCENCES 

An old-timer calls attention to the 
fact that R. M. Kerwin, Chicago adjust- 
er, actually started in the business ear- 
lier than 1896, as was stated in an 
article last week. Mr. Kerwin’s father, 
P. J. Kerwin, was a member of the 
James A. Miller & Co. agency in Chi- 
cago and several years prior to 1896 he 
joined the agency as assistant office boy, 
the office boy being no other than 
Joseph Weil, now known to newspaper 
readers as the “Yellow Kid.” 





R. N. Crawford & Co., supervising 
agency of Chicago, will move about July 
1 from the Insurance Exchange building 
to larger quarters in 120 South La Salle 
street. The office will be on the 14th 
floor on the La Salle and Monroe corner. 


Ohio has licensed the Motors Insurance 
Corporation of New York. 


been advanced to executive vice-presi- 


dent and R. H. McKenzie, formerly 
secretary, has been promoted to vice- 
president. Mr, Mansfield joined the 


company as secretary when it was or- 
ganized and was made vice-president ‘in 
1932. Mr. McKenzie also has been with 
the company since its organization, hav- 
ing started as a field man. He was ad- 
vanced to assistant secretary and was 
made secretary in 1937. 


Hock Agency Superintendent 

NEW YORK—C. J. Hock has been 
appointed superintendent of agencies for 
Pearl-American fleet. Mr. Hock started 
as an office boy in the Cincinnati office 
of Eureka-Security about 25 years ago. 
Most recently he served as chief under- 
writer for the fleet’s mid-west territory. 
He was an examiner with Eureka- 
Security when Pearl opened its Cleve- 
land office in 1934 and was transferred 
to New York two years later when the 
United States headquarters were estab- 
lished. 


The Quaker City Fire & Marine has 
been licensed in OKlahoma. 
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Beshier Sbenne 
Stock-Mutual Issue 
J. E. Fries Says Producer 


Must Have “Merchandise 
He Can Sell 


aa 


An interesting statement of the prob- 
lem faced by the insurance producer as 
a result of the stock-mutual situation 
was given by J. E. Fries in his presiden- 
tial message at the annual dinner of the 
Brooklyn Insurance Brokers Associa- 
tion. Other speakers were Superinten- 
dent Pink of New York, who spoke 
about the investigation into compensa- 
tion insurance practices being under- 
taken by the New York department; 
John Cashmore, borough president of 
Brooklyn, and M. L. Nathanson, former 
president, the toastmaster. 

Mr. Fries observed that the parallel 
growth of stock insurance and the bro- 
ker and agent has come from the usual 
business practice of a corpor ation fur- 
nishing something to sell and a sales- 
man selling it on a commission basis. 
[he salesman naturally emphasizes the 
benefits of his commodity and accents 


the weaknesses of that of his competi- 
tor, he observed. . 
“This system,” Mr. Fries asserted, 


“has developed a definite and deepset, 
ingrown resistance to mutual and recip- 
rocal insurance. It no doubt frequently 
led us up the blind alley of prejudice 
rather than into the field of clear, dis- 
passionate analysis.” 

Demands of the Buyer 

Mr. Fries said that today there is a 
cold, ruthless demand on the part of 
business for buying everything as eco- 
nomically as possible. That motive can- 
not be dislodged by the logical argument 
that mutual insurance is not the Ameri- 
can way, he said. 

The business seeks a cheaper product, 
he said, but it will not knowingly take 
an inferior one. Here is created the op- 
portunity for the producer to place his 
professional skill and ability at the dis- 
posal of his client. 

The assured needs a 
whose sole interest 
interest of his client. 
ognition of this fact or it may be for 
competitive reasons or threats, some of 
both, that there is a growing number of 
mutuals that are prepared to transact 
their business through agents and bro- 
kers. The number still small, how- 
ever. Consequently the market is not 
sufficiently broad for the broker to be 
properly selective in accordance with 
the needs of his client. 


representative 
to protect the 
It may be in rec- 


is 


is 


Tribute to Stock Companies 


Despite the unfair obstacles that are 
placed in the way of stock companies 
in the matter of discriminatory statutes 
and requirements of taxation, etc., they 
have retained the greater portion of the 
insurance business of the country and 
that is a great tribute to them, he said. 
he stock companies, he declared, must 
furnish the broker with insurance that 
is not only sound but is practical, eco- 
nomical and salable. 

Mr. Fries said he does not want to 
appear to be in the position of either 
condemning or favoring mutual insur- 
ance at this time. 

“If an insurance broker is willing to 
continue to promote the sale of stock 
insurance he must be given merchandise 
that he can sell,” Mr. Fries asserted. 
“His remuneration must be such as to 
enable him to maintain a decent stand- 
ard of living. Professionalization, social 
standards, high ethical ideals, integrity 


—all must give way if the necessities 
of life cannot be obtained under reason- 
able conditions.” 

Mr. Pink said that an investigation 
can produce only temporary improve- 
ment. Permanent results come only 


through application of the desire on the 
part of both companies and producers 
“to clean house and keep it clean.” 
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Yacht Revisteation 1-6 Higher This Season Beitan ‘Conditions 





By J. N. ROBINSON 
Yacht Underwriter Marine Office 
of America 
to statistics, 
showing the 
brighter business conditions. New boats 
are being registered, showing an in- 
creased participation in this sport. Per- 


the boating 
effects of 


According 
industry 


is 


haps some part of this increase repre- 
sents diversion of funds formerly used 
for European travel but the obvious 


conclusion is that yachting has become 
a widespread recreation. On top of sim- 
ilar gains last year comes the present 
increase by one-sixth of the numbered 
and registered boats. 
Boat and equipment 
are stressing fire and operating safety 
in the advertising of their products. In- 
surance companies and marine under- 
writing groups have advertised yacht 
insurance in various publications and 
have furnished agents with literature to 


The Potential Market 


FOR 


Yacht 


Insurance 


manufac turers 





Recent Government Statistics: 


FRESH WATER 


Custom House Combined Total 


Dist. District Head- Documented & 
No. quarters Port Numbered Craft 
2 St. Albans, Vt. 1.816 
7 Ogdensburg, N. Y. 5,828 
8 Rochester, N. Y. 5.015 
9 Butlalo, N.Y. 509 

36) Duluth, Minn. 2.266 

37. Milwaukee, Wis. 7.168 

38 Detroit, Mich. 13.893 

39 Chicago, Il. 1,925 

41 Cleveland, O. 9.904 

Great Lakes 56,224 

12 Pittsburgh, Pa. 2.373 
12 Louisville, Ky 2.330 
10 Indianapolis, Ind. 1,235 
13. Memphis, Tenn. 3.536 
14 Des Moines, lowa O13 
15 St. Louis, Mo. 7.008 

35 Minneapolis, Minn. pt 2-4 
16 Omaha, Nebr. 529 

47 Denver, Colo. 5 

33 Gt. Falls, Mont. 26 

3 Pembina, No. Dak. 116 

Inland Rivers 21,391 
SALT WATER 

1 Portland, Me. 8.755 

t Boston, Mass. 10.941 

5 Providence, R. I. 2.948 

6 Bridgeport, Conn. 6,653 


Continued in right-hand column 


assist its sale. Agents and companies 
are benefiting from the effect of these 
efforts to interest the boat-owning pub- 
lic in safety and protection. 


Only 50% Are Covered 


While yachtsmen apparently do not 
have to be “sold” products such as paint 
and hardware, through their obvious ne- 
cessity, an intangible product such as 
insurance does not create its own de- 
mand. A boat owner seldom takes the 
initiative of providing himself with ade- 
quate protection unless shown the bene- 
fits of the coverage. By reliable survey, 
it has been indicated that less than 50 
percent of the country’s insurable yachts 
are now insured, thereby reflecting the 
opportunity for agents to create a de- 
mand for the coverage. 

Through lack of previous experience 
with yacht insurance, many agents are 


reluctant to approach a boat-owner with 
this coverage, perhaps feeling that the 
coverage is too complicated or the mar- 
ket too limited. A steadily increasing 
number of agents are, however, discov- 
ering that the coverage, while broader 
than many forms of insurance, not 
complicated, and that the market grows 
year by year. Such agents have found 
that the best approach to a boat-owning 
prospect is through his hobby; yachts- 
men usually are willing to discuss their 
hobby with an interested listener. 


1S 


Full Marine Coverage 
The customary yacht policy covers 
against loss or damage by fire, lightning, 


stranding, storm or heavy weather, col- 
lision—including not only damage to 


the owner’s own boat but also liability 
for collision damage to another boat, 
and theft of the boat. Insurance is writ- 
ten on an annual basis, customarily al- 
lowing six months navigation and six 


a 


government. Also something in 
the neighborhood of 100,000 small 
sailboats, similarly unregistered, 
as well as nearly 400,000 outboard 
motorboats, likewise not regis- 
tered. Estimates of the total value 
America’s pleasure craft vary 
billion 
opinion is 
the coun- 
Yacht o1 
Indemnity 


ot 
between one-half to one 
dollars. The current 
that less than half of 
try’s boat owners carry 
Yacht Protection & 

Insurance. 


10 New York, N. ¥ 37.616 { 
11 Philadelphia, Pa. 16.856 ) 
13. Baltimore, Md. 17.073 ( 
14 Norfolk, Va. 11,147 ) 
North Atlantic 111,984 ( 
15 Wilmington, N. C. 5.360 ) 
16 Charleston, S. C. LA17 
17. Savannah, Ga. 1.687 ) 
18 ‘Tampa, Fla. 14.974 ‘ 
19 San Juan, P. R. 326 ) 
51 St. Thomas, V. I. 68 ( 
19 Mobile, Ala. 1501 
20) New Orleans, La. 1O418 ( 
21 Port Arthur, Tex. 2,138 ) 
22 Galveston, Tex. 5.074 
23 San Antonio, Tex. 2,231 ] 
So. Atlantic, Gulf —-48, 194 ¢ 
25 San Diego, Calif. 1.120 ) 
27 Los Angeles, Calif. 5.R44 { 
28 San Francisco, Calif. 12.600 I 
29 Portland, Ore. 7540 ( 
30 Seattle, Wash. 17.210 ) 
31 Juneau, Alaska 6.134 ( 
32. Honolulu, T. H. 1.991 ) 
Pacific Coast 52.439 - 
United States Total 290,232 , 
Similar total approxi- ) 
mately one year ago 244,049 ( 
In addition, it is reliably esti- ) 
mated that there are in excess of ( 
50,000 inboard powered boats op- ) 
erating on non-federal waters, ( 
hence not registered with the ) 


— 


- 
—_ 








is 


months lay-up; full-year navigation 
usual in the Gulf of Mexico and on the 
west coast. 

Law suits involving personal injury 
and property damage might be very 
expensive. By the addition of protection 
and indemnity insurance an owner may 
protect his legal liability for loss of life, 
personal injury and property damage, 
including court costs and legal expenses, 
occasioned by the operation of the in- 
sured boat. Whether or not a_boat- 
owner is at fault, he can be sued fol- 
lowing a marine accident. An uninsured 
boat-owner might find difficulty locating 
an experienced admiralty lawyer. 

The cost of yacht insurance depends 
upon the several variables of the boat’s 
age, speed, original cost and value to be 
insured, when and where it will be used, 
its physical condition and the presence 
of safeguards such as certain built-in 


Reviewed by Chief 


President Gittinger Com- 
ments on State Conditions 
at Annual Meeting 


HOUSTON, TEX.—F. C. Gittinger 
of San Antonio, president Texas Asso- 
ciation of Insurance Agents, gave the 


report of the administration at the an- 
nual meeting being held in this city. He 
said in recent months the association has 
observed with a watchful eye the estab- 
lishment by some companies and general 
agents of socalled “service offices” in 
some of the larger cities. At the outset, 
he said, they were presumably only for 
the purpose of having a special agent lo- 
cated in some city or a given territory 

Later in some cases it developed the at 
this office has been established for the 
purpose of performing some of the usual 


and customary duties of an agency, li- 
censing as recording agents those not 
qualified or fitted to write policies and 


to keep proper records. He regrets that 
Texas seems to be now plagued with the 
branch or counter office that has given 
agents in other sections much 
trouble. 

Represent Mutual Companies 

President Gittinger said there are still 
a number of agencies in Texas that rep- 
resent one or more mutuals and also 
represent capital stock companies. He 
said the deplorable fact is that stock 
companies that have general agents 
know about this and yet wink at the 
situation. 

A poll of the membership was taken 
to find out whether rate changes should 
be announced on the effective date or two 
weeks in advance. The vote showed 95 
percent in favor of the advance notice. 
The association succeeded in having the 
insurance department agree to send out 
rate changes prior to the effective date. 
It was also instrumental in suggesting 
that rate changes be not sent out during 
vacation periods. 

Mr. Gittinger stated that the United 
Travelers of Houston entered into a con- 
tract with the Gulf Oil dealers to give 
free an accident policy with the pur- 
chase of oil, gas or other Gulf products 
or services amounting to $2 or more. He 
said this would seem to be another inno- 
vation not unlike many other schemes to 
disfranchise the local agents. 

President Gittinger predicted that the 
Texas association would soon evolve 
some plan for a short term insurance 
course that will afford an opportunity to 
all agents to equip themselves for better 
service. 

He said that the Dallas Insurance 
Agents Association was instrumental in 
obtaining an opinion from the attorney 
general of Texas to the effect that it was 
illegal for a political subdivision to in- 
sure in a mutual. This was later fol- 
lowed by a suit in Travis county against 
the school district of Austin to cause the 
cancellation of a mutual policy. The 
case is still in the courts. 

He referred to the California and New 
Jersey associations adopting “Declara- 
tion of Guiding Principles” and he ex- 
pressed the opinion that if this plan is 
established in Texas it would go far to 
increase public confidence in the insur- 
ance business, reduce agency turnover 
with a constant lowering of acquisition 
cost. 


so 


fire extinguishing systems. While com- 
panies issue schedules of minimum rates 
for guidance, it is usual to submit a 
quotation after receipt of a compleses 
application, and, in certain cases, fol- 
lowing a survey. 





E. T. Alberts, supervisor of agencies 


of the Canadian Surety at the head 
office in Toronto, has been elected 
chairman of the Toronto Board of 


Trade Club. 














May 16, 1940 


HeNATIONAL UNDERWRITER 








NEWS OF FIELD MEN 





D. L. Jones to Ohio Farmers 
Home Office, Advance Miller 


D. L. Jones, for the past several years 
state agent for Ohio Farmers in Indiana, 
has been made superintendent of agen- 
cies with headquarters in the home office 
at LeRoy. He will work under Secre- 
tary J. C. Hiestand. His duties will be 
the supervision of the field in Indiana, 
Illinois, Michigan and Wisconsin and 
the development of new agencies in the 
home office territory. 

J. E. Miller, special agent, becomes 
state agent for Indiana. W. C. Collie of 
the home office will enter the Indiana 
field. J. C. Bishop of the home office 
will enter the Indiana field for Ohio 
Farmers Indemnity. James M. Martin 
of the home office also has been ap- 
pointed special agent of the farm under- 
writing department for Ohio. 

The announcement was made at the 
meeting of the companies’ field men at 
LeRoy. 


Marsh Heads Bay State Club 


BOSTON—Lynn P. Marsh, Home of 
New York, was elected president of the 
Bay State Club at the annual meeting 
Other officers are: Vice-nresident, Car! 
E. Hurst, Equitable Fire & Marine; sec- 
retary, H. M. Estabrook, Fire Associ- 
ation; treasurer, Edward J. Martin. 
Scottish Union. 

Public relations work was discussed 
by John A. North, secretary Phoenix otf 
Hartford and chairman of the National 
Board’s public relations committee. Mr 
North commended the report of Ken- 
neth Erskine, Liverpool & London & 
Globe, chairman of the club’s commit- 
tee, saying that it might be presented 
before the next meeting of the Nationa! 
Board’s public relations committee as an 
example of what fine work could be 
done by a local club. 

J. F. Crafts, manager eastern depart- 
ment Fireman’s Fund, also discussed 
public relations and _ reviewed _ the 
achievements of the New England Fire 
Insurance Rating Association since it- 
inception three years ago. 

A. P. Johnson, E. J. Martin and 
M. C. Cherry were named to make plans 
for a summer outing. 

Eugene Dunn, Portland, Me., member 
of the Pine Tree State Field Club; Sec- 
retary Ralph Sweetland of the New 
England Rating Association and Mal- 
colm Wight, Hartford Fire, first presi- 
dent of the Bay State Club, were guests 





Fred Fieler in Chicago 

Fred W. Fieler of Denver, who re- 
signed as special agent of the Spring- 
field F. & M. in northern Colorado and 
Wyoming, has located in Chicago and 
will endeavor to connect with the busi- 
ness in some capacity in that city. 


Michigan Department Acts 
on Installment Guaranties 


_ LANSING, MICH.—The Michigan 
insurance department, on the basis of 
an opinion by the attorney-general, has 
at least temporarily halted the practice 
of certain mercantile firms, particularly 
jewelry and furniture stores, of provid- 
ing customers with “bonds” or “insur- 
ance certificates” purportedly protecting 
them against a variety of hazards in 
connection with the installment plan 
purchase of goods. 

The attorney-general, after analyzing 
some of the typical contracts, has held 
that they constitute a form of insurance 
and hence their issuance is subject to 
Provisions of the insurance laws and to 
Supervision of the department. Insur- 


ance department officials, however, say 
there are no existing insurance contracts 
or could there be under present laws 
which would cover so wide a range of 
hazards, ; 


Pacific National Enters 
Direct Field in Texas 


Deane Logan has joined Pacific Na- 
tional Fire as Texas state agent. Pa- 
cific National has operated through a 
general agency in Texas for some years 
and the management now intends to de- 
velop the company under a_ direct 
agency basis. Mr. Logan attended Mis- 
souri University at Columbia and went 
to Texas in 1921. He joined the Texas 
Inspection Bureau in 1928, and a year 
later joined Home of New York as spe- 
cial agent, serving in the Dallas, Fort 
Worth and central area. He resigned 
from that company to go with Pacific 
National. His headquarters are in the 
Great National Life building, Dallas. 


San Francisco Golf Tourney June 1 


The annual golf tournament and din- 
ner-dance of the San Francisco Blue 
Goose will be held at Mt. Diablo Coun- 
try Club June 1. While the men play 
goli during the afternoon the ladies will 
stage a bridge tournament on the ver- 
anda of the club house. R. L. Country- 
ian, immediate past president Pacific 


Board, will be master of ceremonies. 
Mrs, T. F. Ryan, wife of the most loyal 
gander, and Mrs. Fred Grover are in 
charge of the ladies activities. Chair- 
man of the golf committee is Stanley E. 
McPherson, New Zealand. 

Col. Abbott Boone, U.S.A... who 
served as military attache to American 
embassies in several European coun- 
tries, spoke at this week’s meeting. 


Pine Tree State Club Meets 

PORTLAND, ME.—The Pine Tree 
State Field Club admitted several new 
members at its May meeting, appointed 
public relations and other committees 
and listened to an appeal by R. M. Pen- 
nell, former president of the Maine As- 
sociation of Insurance Agents, for at- 
tendance at the mid-summer meeting of 
the New England agents convention at 
Poland Spring in June. Leon W. Hel- 
son and Ralph L. Young, Portland 
agents, were also guests. 


W. R. Kirk Is Recuperating 


W. R. Kirk of Chicago, superinten- 
dent of agents of the North British & 
Mercantile, has been at the Evanston 
Hospital, Evanston, Ill., owing to an op- 
eration for appendicitis. He was strick- 
ened in his office in the Insurance Ex- 
change building, Chicago, and was 
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hurried to the hospital. He is now at 
his home, 2247 Ridge avenue, Evanston, 
recuperating. Mr. Kirk attended the 
mid-year meeting of the National As- 
sociation of Insurance Agents at Wichita 
and seemed to be in fine form. 


Rogers on N. D. Fire Program 

H. K. Rogers, Western Actuarial Bu- 
reau, Chicago, gave instructions to 22 
members of the North Dakota State 
Fire Prevention Association and three 
firemen at the speakers school in Fargo, 
N. D. The object of the school was to 
teach men of fire insurance companies 
how best to put across the idea of fire 
protection to the public. 

A speakers group on fire prevention, 
which will hold luncheon meetings 
every two weeks, was formed. The first 
meeting is scheduled for May 20. 


McClain Emphasizes Cooperation 

INDIANAPOLIS — Harry E. Me- 
Clain, secretary Indiana Association of 
Insurance Agents, addressed the quar- 
terly meeting of the Indiana Fire Un- 
derwriters Association here, emphasiz- 
ing the importance of full cooperation 
between field men and local agents. He 
predicted that the insurance business 
will face an unprecedented effort to put 
some drastically adverse legislation on 














will never die... 














The show must go on —if sales must come in. So ring up the 


curtain on our advertising and merchandising plans — espe- 


cially prepared for you. Act number one is a continuous na- 


tional advertising campaign — in magazines reaching 2.000.000 


prospects every month. Act number two is direct mail material 


with which you can follow up our national ads. And act number 


three is The Employers’ Pioneer, our monthly house organ — 


filled with good constructive articles that show how to increase 


your sales with the help of our advertising. 








Want a Couple of Ducats? 
Simply write to our Publicity De- 
partment for some recent issues of 
our house organ The Employers’ 
Pioneer. They'll give you front row 
seats for our sales promotion show. 
You'll see how Employers’ Group 
Agents profit by it. No charge — 
the Pioneers are on the house. 


The 











EMPLOYERS’ GROUP 


110 Milk Sevess, Boston, Mass. 


THE EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, LIMITED 
THE EMPLOYERS’ FIRE INSURANCE CO. — AMERICAN EMPLOYERS’ INSURANCE CO. 
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the statutes at the legislative session 
next January and that there never was 
greater need for strong preparatory or- 

ganization than now. Membership of 
the state association of insurance agents 
is now close to 700 with more being 
added steadily. 

In the primaries Mr. McClain was 
nominated a candidate on the Demo- 
cratic ticket for the office of joint sen- 
ator for Shelby, Rush and Fayette 
counties, 


Joint Ohio Meeting June 3 


The Fire Prevention Association of 
Ohio and the Ohio Stock Fire Insurance 
Speakers Association will meet jointly 
in Columbus June 3. This will be the 
annual meeting of the Fire Prevention 
Association. State Fire Marshal Ray 
Gill and Fire Chief Welch of Columbus 
will speak. 

R. W. Kapp of the Phoenix will ad- 
dress the speakers association in Colum- 
bus Monday my “Points to Make Selling 
Easier.” B. F. Flood, Royal, will sum- 
marize the - o PA convention at 
= lantic City. D. P. Hague- Rogers, 

Zagle Star, addressed the business men’s 
orgualeation at Barnesville May 16 on 
“Consumer Cooperatives.’ 


Launch San Diego Puddle 


The San Diego puddle of the Califor- 
ma Blue Goose was instituted May 10- 
11, starting with a ceremonial meeting 
at which the 12 goslings were elected to 
membership and initiated. Horace W. 
Miller, Firemen’s group, was elected 
big toad and the other offices filled by 
iS Ws ———s National Automobile 
Club; H. F. LeBarron, independent ad- 
juster, sal Jack Benbrook, Fire Com- 
panies Adjustment Bureau. 

The chief prize in the golf tourney 
was a perpetual trophy to be contested 
for by ganders of the puddle, with the 
one winning it three times in succession 
retaining permanent ownership. Ed. 
Walls, Firemen’s, San Diego, won it for 
the initial year. Other golf winners 
were Ray Alderman, Royal; H. F. Le 
Barron, Robert Barnard, Fire Com- 
panies Adjustment Bureau, and C. W. 
Loomis. 


Plans for Kansas Meeting 


W. F. Ehret, America Fore, Wichita, 
Psat ‘chairm: in of the annual meeting 
of the Kansas Blue Goose in Wichita 
May 21-22, announces the business meet- 
ing will be held the afternoon of May 
21, followed by initiation in the late 
afternoon under the direction of the 
Kansas drill team in full uniform; a “fel- 
lowship hour” from 6 to 7, and the ban- 
quet at 7:30 with feature entertainment. 
The golf tournament is scheduled for 
Meadowlark Club at 1 p. m. May 22. 

The Kansas Fire Underwriters Asso- 
ciation holds its annual meeting May 21 
and the Kansas Fire Prevention Asso- 
ciation May 22. 

All field men will attend a luncheon 
meeting of the Wichita chamber of com- 
merce addressed by R. E. Vernor, West- 
ern Actuarial Bureau, Chicago. 


Seawell to Charlotte, N. C. 

Henry Seawell, fire 
Travelers Fire, will be 
Atlanta to Charlotte, 
S. L. Lucas, fire survey engineer. Mr. 
Seawell, a graduate of University of 
North Carolina, was employed for about 
two years by the Southeastern Under- 
writers Association in Atlanta before 
joining the Travelers in 1931 as a fire 
inspector located in Charlotte, Va. He 
was transferred to Atlanta in 1932. 


survey engineer 
transferred from 
N. C., succeeding 


Richardson Buys Local Agency 


D. W. Richardson, 
agent Sun, will resign 
the local agency field. 
the Carleton R. 
Frankfort, Mich. 

Mr. Richardson entered the 
business 10 years ago in the Chicago 
office of Sun. Five years later he was 
sent to Michigan in his present capacity. 


Michigan special 
May 31 to enter 
He has purchased 
Snyder agency at 


insurance 


F. E. Woods, Michigan state agent, 
will continue to supervise Sun business 
in that territory. 


Name Iowa Committees 

DES MOINES — J. H. Bunten, Fire 
Association, most loyal gander, an- 
nounced committees for 1940-41 at the 
first meeting under the new officers of 
the Iowa Blue Goose. 

A. M. Johnson, First Bancredit of St. 
Paul, talked on premium financing, and 
later conducted a p qanenes box. 


T. W. Shepard with Atlas 


Thomas W. Shepard has been named 
special agent in western Washington by 
the Atlas Assurance. Special Agent J. 
K. Robinson will now spend more of 
his time in the Oregon territory. 


C. R. Morrison Resigns 


C. R. Morrison, Jr., special agent of 
the Hanover Fire in Michigan, assisting 
State Agent Ben Phillips, Jr., has re- 
signed. His future plans will be an- 
nounced in due season. He was formerly 
connected with the Michigan Inspection 
Bureau at Jackson. 


McCormack at Tennessee Meeting 
NASHVILLE, TENN. — Commis- 


sioner McCormack of Tennessee will 
speak at the annual meeting of the Ten- 
nessee Fire Prevention Association at 
Mammoth Cave, Ky., June 6. The 
Field Club and Blue Goose will meet at 
the same place June 5. The Blue Goose 
dinner-dance will be held the evening of 
June 5. 


NEWS BRIEFS 


Mrs. Van B. Higbee, wife of the farm 
and hail special agent of the Hartford, 
was elevated from _ vice-president to 
president of the Wichita Blue Goose 
auxiliary and Mrs. H. L. Knisely, wife 
of the North British special agent, ad- 
vanced from secretary-treasurer to vice- 
president. Mrs. J. E, Stevenson, whose 
husband is Wichita manager of the 
Rain & Hail Bureau, was named secre- 


tary-treasurer. A picnic-outing was 
held at the lake resort of Mrs. Carl E. 
Bailey, whose husband is state agent 


Crum & Forster. 

The Seattle Blue Goose will hold its 
annual meeting either June 21 or 28 in 
connection with the annual golf tourna- 
ment between the Seattle and British 
Columbia ponds. 

The Cleveland Field Club will meet 
May 20. Lieut. Charles Cavola of the 
Cleveland police department, who has 
been uncovering organized tire and au- 
tomobile theft rings, will speak. 

The Indiana Blue Goose is holding an 
initiation meeting at South 3end Thurs- 
day, with a golf tournament in the af- 
ternoon. A number of goslings are 
being given their first swim, 

John E. Meeke, Oregon field man of 
the Fireman’s Fund, was called home to 
Portland by plane from Medford, Ore., 
when his small daughter suffered a brain 
concussion in an automobile accident. 
She is progressing satisfactorily. 

The Minnesota Blue Goose will hold 
a dance May 17 in Minneapolis. 

The Ladies of the Blue Goose of Des 
Moines will hold its annual picnic at 
Birdland park June 3. Mrs. Edwin Davis, 
president, is in charge, 


Walinder Acting Manager 


During the time that Ira D. Goss, 
farm manager of America Fore, is on 
a leave of absence. B. R. Walinder is 
acting as manager. He is superintendent 
of the hail department. 





William Dodge Joins Father 


William Dodge, who has been San 
Antonio, Tex., special agent of the Trin- 
ity Universal for several months, has re- 
signed to become associated with his 
father in the Albert Dodge agency, Buf- 
falo, N. Y. 

The Calvert Fire of Philadelphia and 


Associated Fire & Marine have been li- 
censed in Michigan. 


NEW YORK 





THOMAS WATTERS’ NEW SETUP 
Thomas Watters, Jr., 
has just opened a New 
116 John street, in addition to its Wash- 
ington, D. C., office, will continue to 
serve as special counsel for the National 
Board. In recent years Mr. Watters 
has been keeping in touch with legisla- 
tion and rulings in the various states 
regarding the position of agents under 
State and federal social security meas- 
ures. These questions continue to arise 
and are worked out as the occasion 
arises. Mr. Watters’ law firm is Wat- 
ters, Cowen & Baldridge. 
P. J. BUCHMANN FOR PRESIDENT 
New officers of the Fire Insurance 
Examiners’ Association of New York will 
be elected at the annual meeting May 21. 
The nominating committee offers this 
slate: For president, P. J. Buchmann, 
New York Underwriters; vice-president, 
G. J. Farner, Yorkshire; secretary, O. 
E. Condit, Home; treasurer, W. J. 
Brassell, Northern Assurance; record- 
ing secretary, S. C. Harboe, Commer- 
cial Union. The gathering has been 
designated managers’ night. 


whose law firm 
York office at 





The Babaco Company, makers of alarm 
systems for trucks, delivery cars, 
salesmen’s cars, has moved its 
quarters to 723 Washington street, N 
York City. 


Heavy Wind Season in West 


Loss departments in the west 
that in point of number of losses, 
storm claims exceed those of last vear 
up to this moment. There have been no 
particularly devastating storms, but 
there have been high winds and tornadic 


report 
wind- 


storms over a considerable area. Last 
year was an exceptionally severe one 
for windstorm losses but the heaviest 


destruction came later in the season. 
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_ Answers Critics 
of N. J. Pledge 
In view of the criticism in various 


offices of the revised pledge proposed 
for company signature by the New Jer- 
sey Association of Underwriters, H. 
Donald Holmes, chairman of the con- 
tact committee, asserts that “excellent 
progress is being made toward com- 
pletion of the pledge under which sig- 
natory companies would cooperate in 
helping eliminate the unfit and _ part- 
time agent.” 

A number of companies have already 
executed the pledge, he said, “while 
others have indicated their full accord 
with its purpose. All seem agreed that 
the pledge will improve conditions in 
the state. 

“The agents made revisions in the 
pledge to overcome the objections on 
the part of some companies and the 
brokers association, to certain provisions 
in the original pledge. It must be borne 
in mind that both companies and agents 
have for a long time realized that con- 
ditions existed in the state that were 
not helpful for the business, and that 
did not give to the public the protection 
to which they were entitled. Therefore, 
the agents’ association, with its member- 
ship of close to 850, writing more than 
80 percent of the premium income in the 
state, and the companies decided to en- 
deavor to correct the condition by de- 
termining the type of agent that could 
be relied upon best to serve the public. 

“The so-called New Jersey pledge has 
been the result. All too many statements 
have been made, and many rumors cir- 
culated, many of which did not have a 
foundation. In fact, the agents’ asso- 
ciation, and the company executives, 
have throughout all the conferences kept 
open-minded and are still open-minded. 
They are sure, however, that the final 
results obtained will benefit the insuring 
public and the insurance business as a 
whole.” 
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Full-Time Secretary 
for Alabama 
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In short courses held so far, Mr. Mc- 
Cord said that about 40 percent of the 
enrollees are agents, 40 percent their 
employes and 20 percent company men. 
Total enrollment in each school in 
Florida was over 300, he said, and in 
both Florida and Georgia the schools 
resulted in material increases in associa- 
tion membership. 

Besides the short courses, the educa- 
tional program includes’ extension 
courses reaching out into several towns 
in the state, forums and round tables, 
and distribution of literature helpful 
both to the agency force and to the in- 
sured. 

Turns Heat on Order Taker 


In a talk on “The heat is turned on 
the order taker,’ J. H. Hines, manager 
Crum & Forster, Atlanta, declared that 
it was a reproach on the insurance pro- 
fession when a man has insurable loss 
which is not covered, 

Dwelling coverage now produces 50 
percent of the insurance business, yet 
this type of business is inadequately 
sold. Mr. Hines pointed to the radio 
people, who after selling one set for the 
home have now sold sets for bedrooms, 
for the auto, a portable set for vacation 
trips and next probably will have one 
out suitable for horseback riding. 

In contrast to this, Mr. Hines listed a 
few types of dwelling coverage which 
are poorly sold including rental value, 
unearned premium insurance, personal 
property floater, fine arts, residence 
burglary, water damage, etc. 

Payne H. Midyette, Tallahassee, Fla., 
vice-president National association, re- 
ported that the National association on 
May 1 had 15,200 members, the largest 
in its history on that date. He praised 
the educational program launched at the 
Wichita meeting as “one of the greatest 
constructive moves ever taken for the 
general good of all concerned including 
the public, the companies and _ the 
agents.” He said the association would 
proceed cautiously with this program 
and with the selection of a director. 


Julian Backs State’s Rights 


Superintendent Julian of Alabama re- 
lated how various insurance organiza- 
tions had sent him telegrams asking that 
he join in the fight on federal encroach- 
ment into the insurance business. In 
answer, he stated he was an original 
state’s rights man, believing that Con- 
gress gets its rights from the states and 
not vice versa, and that he had spoken 
on this subject at the 1938 national con- 
vention. 

Superintendent Julian referred with 
satisfaction to the action of the U. S. 
Supreme Court in upholding the lower 
court decision on the constitutionality 
of the Virginia resident agent’s law. 
He said it had been an Alabama law 
since 1919 that the local agent shall 
collect the commission and give not 
more than 50 percent to the licensed 
broker, 


Endorses Conference's Action 


President Joseph F. Bullock in an ex- 
tensive report on his administration 
said the Alabama association endorsed 
the action of the Southern Agents Con- 
ference 100 percent in resolving to con- 
tinue the fight for a contingency com- 
mission. 

He said several companies were con- 

tinuing the practice of appointing non- 
recording agencies, although most of 
them had promised the association not 
to do so except in small towns, where 
Such agencies have always been in or- 
der. The only solution, he added, is 
apparently “to suspend or resign the 
guilty companies.” 
Mr. Bullock said the agents took pride 
in the action of the HOLC in awarding 
its insurance contracts to the stock com- 
panies. 

Secretary-treasurer Ed H. Moore re- 
Ported the association had 154 paid 


Two Decades 








WALTER H. BENNETT 


W. H. Bennett, of the National As- 
sociation of Insurance Agents, is round- 
ing out the latter part of this month 20 
years of service in his organization, 
making a record well worth while and 
one that deserves commendation. 


members, about the same as in 1939, 
and a balance of $653 in the treasury. 

Arthur Mead, chairman legislative 
committee, reported that all inimical 
bills were defeated last year including 
a measure to extend the state insur- 
ance fund to cover city and county 
properties, also to write surety bonds 
for county officials. This achievement 
alone was hailed by the agents as worth 
the price of membership in the associa- 
tion. On the other hand, Mr. Mead 
said, the committee failed in its effort 
to get an audit of the state insurance 
fund or to strengthen the agents’ quali- 
fication law. 

A discussion of the consumer coop- 
erative movement was lead by Mr. 
Moore, and office management and rou- 
tine by J. L. Rankin, Decatur, who was 
an instructor in the Florida insurance 
school. 

Greetings from the fieldmen were 
brought by E. G. Darling, Birmingham, 
president of the Alabama Fieldmens As- 
sociation. He said the field men were 
100 percent for the insurance school. 

Visitors and guests introduced during 
the convention included Hunter Brown, 
president, and A. C. Ejifler, secretary of 
the Florida association, who headed a 
large Florida group to the convention; 
Paul Hulfish, assistant secretary South- 
eastern Underwriters Association; Fred 
Hawbiae, dean of Alabama company 
representatives, who attended the first 
convention 44 years ago; George M. 
Thomas, Montgomery, oldest living ex- 
president of the association, and George 
Wright, Tuskegee, who has attended 42 
state conventions. 

Entertainment features included a 
banquet with Superintendent Julian as 
toastmaster and a barbecue. Women 
fuests were entertained at a luncheon 
and bridge. 


Address Fire Conferences 


R. E. Vernor and H. K. Rogers, fire 
prevention department Western Actuar- 
ial Bureau, spoke before a group of 
luncheon clubs at the New Mexico Fire 
College in Hobbs, N. M. 

On May 20 Mr. Vernor will talk be- 
fore the Oklahoma Firemen’s Confer- 
ence, Clinton, Okla. In Wichita, May 
21, he will present the honor award in 
the 1939 fire waste contest to the cham- 
ber of commerce. On May 22 with J. B. 
Taylor, Western Actuarial Bureau, he 
will speak before the Missouri State Fire 
College at Columbia, and on the next 
day he will address the Iowa State Fire 
College at Ames. 











HELP THEMSELVES 











— 





BEHIND THE SURVEY 


In any surveying job, the most important element is not the 
compact surveyor’s level but the man behind the instrument. 
It takes a competent, experienced surveyor to “determine and 
delineate the form, extent and position of a tract of land.” 


The same holds true in the case of the insurance survey. 
Fancy forms and swank covers on your proposal booklet 
don’t necessarily guarantee the best possible survey of a 
client’s or prospect’s protection needs. 


There’s an art and a technique to profitable survey-making 
and the successful local agent will master both. Several thou- 
sand progressive producers throughout the country have 
already been helped by our brochure on “Insurance Survey 
Service”, a ‘concise, easy-to-read booklet that gives you the 
key to surveys that really sell. 


If you want to learn why your previous survey work may 
not have clicked as expected, or if you want to start a sales- 
through-surveys campaign fer the first time, here is the 
answer to your problem. A copy of “Insurance Survey Ser- 
vice” is yours for the asking. 


THE LONDON ASSURANCE 


THE MANHATTAN THE UNION FIRE 


Fire and Marine Accident & General 


_— Sho 
my wa 
99 John Street Ee New York City 
ol 
This is one of a series of advertisements indicating the interest of The 


London Assurance Groud in helping agents held themselzes. 
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Support Educational 
Movement Spiritedly 


(CONTINUED FROM PAGE 1) 


in which the Home Owners Loan 
Corporation interested. ‘Lhe _addi- 
tional 10 percent commission which Ar- 
will receive, Mr. Bennett 
will aggregate more than the entire 
annual income of the so that 
activity has more the 
members’ dues. 

Mr. Bennett also discussed the auto- 
bil that he 


ties 


18S 


kansas agents 
said, ° 
association, 


one than paid 





ybile finance situation, sayine 
did not believe the makers of insurance 
laws ever intended that a company 


should be organized or acquired by one 
interest to write one preferred line of in- 
surance for that interest, to the detriment 
of the balance of the insurance business. 
He chided banks for not being more ag- 
gressive in financing automobiles, point- 
ing out that they willingly lend money 
to finance companies at 1 percent, but 
will not lend to purchasers at 6 percent. 
In answer to a question, Mr. Bennett 
said that the insurance companies have 
a difficult problem and that reprisals by 
buying finance companies 
would undoubtedly bring the insurance 
carriers owned by finance compant?s 
into the general insurance business. Dur- 
1939, he said, about $125,000,000 in 
automobile insurance premiun is was 
written by -owned insurance car- 
riers. ; 
Asked about the recent United States 
court decision upholding the 
Virginia countersignature and resident 
agency commission law, Mr. Bennett 
said that in his opinion no agents’ asso- 
ciation can long maintain an impossible 


organizing or 


Ing 
111 $7 


finance 


supreme 


or inequitable position. 

In his report, which opened the con- 
vention, Mr. Derby said that the Arkan- 
sas association hoped to have a full-time 
in the future, but that the plan 

postponed until more funds 
R. Martin, Pocahon- 
manager on a part- 
years, resigned 
summer, remaining an active local 
and a member of the executive 
committee, and Mr. Mitchener assumed 
the combined duties of secretary and 

1anager. The other plans of the associa- 
tion have been carried out, he reported, 
the state having been redistricted and the 
agents’ school ready for its first session. 
He urged the members to get behind the 
fight against the cooperative movement. 
“Williams, Little Rock, state fire 
told of the work of his de- 
against arsonists, there having 
arrests in the last eight days 


manager 
had been 
were available. L. 
tas, who had been 
iime basis for several 
last 
agent 


Guy 
marsha}, 
partment 
been eight 


and 50 convictions since he took office. 
[he school problem is serious in Arkan- 
sas, 42 school buildings having burned 
since January, 1939. Many of these were 
due to overheating during the recent se- 
ere winter, but there have been cases 
where newly completed schools were 
red by WPA workers, hoping to pro- 


work. 
afternoon 
members 


the bu ilding 
the Friday 





session, Mr. 
and the 


\t 


Mitchener reported 193 


finances in excellent condition, with in- 
come above that of the previous year. 
He urged the agents to attend the dis- 
trict meetings 

I. C. O'Connor, Chicago, editor “Fire, 
Casualty and Surety Bulletins” THE 
N ATION AL LU’ NDERWRITER, spoke on 


“Building Business by Knowledge.” 

Mr. Martin gave a farewell report as 
manager, urging younger members to 
take an active part in committee work 
and thus to put themselves in line for 
promotion to higher state offices. He 
said that the joint conference committee 
of agents and field men is disposing of 
problems quickly and equitably and 
asked the members to abide by the find- 
ings of this committee or to make any 
objections promptly, rather than grum- 


ble if thev did not like them. 
C. C. Fichtner, Fayetteville, dean 
of the business administration college, 


University of Arkansas, opened the Sat- 
urdavy morning session with a descrip- 
tion of the Arkansas association school 
Aug. 5-9. There will be morning and 
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afternoon session for five days, he ak ial 
with insurance company men _ doing 
most of the lecturing and about half the 
school time scheduled for questions and 
forum sessions. The course will not be 
elementary, but will be geared to ex- 
perience insurance men. Room and 
board will be furnished at very low rates, 
men getting rooms and two meals a day 
in the college dormitories for $10 cover- 


ing the 5 days and similar accommoda- 
tions being available to women and 
couples in sorority houses. 


C. A. Stuck, Jonesboro, a lumber and 
building material dealer, made a decided 
hit with his address “Creative Selling.” 
He said that as a business man who 
knows little about insurance and who is 
immersed in the problem of learning his 
own business he expects a clear and 
comprehensive analysis of his insurance 
needs from his agent. He does not know 
whether he is completely covered, 
whether his forms are correct or whether 
it is possible to reduce his rates and he 
expects his agent to tell him this. He 
also urged the agents not to be afraid to 
sell. Business men, he said, like sales- 
manship and many a prospect will buy a 
needed commodity only after someone 
has shown the courage and ambition to 
ask him to buy. He was optimistic re- 

garding the coming decade, saying he 
did not e xpect a boom, but that business 
generally better prepared than ever 
to serve the public and cooperation be- 
tween all business should be profitable. 

Mr. Stuck held out for personal sales- 
manship, saying: “I read with interest 
the advertisements of your companies 
and the mutual companies and I like 
them, but I buy insurance when an agent 
comes into my office and me to 
buy.” 

More than 250 attended the banquet at 
the Arlington hotel. There were no 
speeches and only brief introductions, 
with Mr. Mitchener acting as master of 
ceremonies. The A Cappella choir of 
Arkansas Tech, a trio and a floor show 
provided entertainment. 

G. S. Purifoy, Camden, 
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ecutive committe e, 
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nominating committee, with W. A. Dow- 


ell, 
ren, 


Li 


Salem. 
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auditing 


Walnut Ridge, and Cutbert Pick- 
committee 


consisted of J. M. Barker, Atkins, chair- 
Kim Hedrick, Warren, and Robert 
The resolutions 


man, 


Maxwell, T 


commitee 


Creek 
Phers 
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committee 


of 


Stephen 


Miss Clara Mc- 


B. 
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Brown, 


be ap- 


Since it was decided last 
year that the immediate past president 
should be chairman, 
preceded Mr. Derby as president, is ex- 
pected to continue in this position. 


Mr. 
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who 


Illinois Farm Agents’ Meeting 
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annual 

Farm Insurance 
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June 6. 
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Western Bureau Has 
Busy Meeting 


Des Moines attended an 
all-day meeting in Minneapolis. 
office 
superintendent of agencies; 
and agency 
supervisor for south- 
and Ellis Fallin of the claim 


Attend- 


Hodge 
Mark 


man- 
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Hiestand was elected vice-president in 


place 
quest. 


The 
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Mr. 


Soenke at the latter’s re- 


bureau adopted a Fesolution— ex- 








Derve your clients more efficiently 


with the assistance of your “Spring- 


tield Group” fieldman, and you 


will receive tangible evidence of 
the value of his co-operation in the 


way of increased business for 


your agency. 
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BIRTHRIGHT 


The Man from THE SUN 
benefits through an insurance 
heritage unique in experience, 
tradition, and sound policy. 
Naturally, he takes advantage 
of this pleasant talking point 
when he presents a client with 
a policy in the oldest insurance 
company in the world. SUN 
agents have an insurance birth- 
right unique in the insurance 
field. Another reason why suc- 
cessful agents are pleased to say, 
“Tam the Man from THE SUN.” 
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SUN 
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OFFICE 


LIMITED 


PATRIOTIC INSURANCE CO. OF AMERICA 
SUN UNDERWRITERS INS. CO. OF N. Y. 


SUN INDEMNITY CO. OF N. Y. 


NEW YORK: 55 Fifth Avenue 
Chicago: 309 W. Jackson Boulevard 


San Francisco: Swett & Crawford, Gen’! Agts. 
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pressing regret over the illness of H. W. 
Chesley, assistant manager Western Un- 
derwriters Association, and sent a tele- 
eram of cordial greetings to him and 
best wishes for a speedy recovery. The 
banquet for members and their wives 
was held Tuesday evening with about 65 
present. ; 

R. D. Hobbs, Western Actuarial Bu- 
reau, read the subscribers committee re- 
port at Wednesday's meeting with H. 
A. Clark, Firemen’s, presiding as chai: 








man. 
Sprinkled Risk Meeting 

Annual meeting of the Western Sprin- 
kled Risk Association was held Wednes- 
day and presided over by Vice-president 
L. P. Tremaine, Meserole group, in ab- 
sence of the president, E. S. Inglis, Cor- 
roon & Reynolds. 

Reports showing splendid progress ot 
the association were read by Manager 
G N. Porter. Mr. Tremaine was 
elected president of the Western Sprin- 
kled Risk Association; J. C. Hiestand 
reelected vice-president and W. S. Whit- 

rd vice-president and treasurer. The 
executive committee consists of H. A. 
Clark, chairman; E. S. Inglis, R. R 
Wilde, Corroon & Reynolds; L. P. Tre- 
maine, V. L. 
stand, R. W. Wetzel, Northern, N. Y.: 
W. S. Whitford, E. E. Soenke, W. E 
Wollaeger and W. A. Waters, Pacitic 
National. 

Special luncheon and bridge party was 
given by the ladies in honor of the 
birthday of Mrs. John R. Cooney, wife 
§ the president of the Firemen’s. An 
automobile tour was arranged _ for 
Wednesday to Yorktown and Williams- 
burg. 

The meeting is a most satisfactory 
and harmonious one, indications being 
that condition are most satisfactory to 
company managers. 

Report of H. A. Clark 

H. A. Clark, vice-president of Fire- 
men’s, in his report as chairman, re- 
viewed some of the important develop- 








ments in the west during recent months. 
He referred to the extension of the gross 
earnings business interruption form for 
use On non-manufacturing risks. 

In citing the fact that the single state 
reporting form had been made applica- 
ble to risks at a single location, Mr. 
Clark expressed the belief that the effect 
of this change will not be particularly 
marked, as the merchandise and fixture 
form has been available to take care of 
the single location risk. Risks involv- 
ing relatively nominal seasonal fluctua- 
tions have been cared for under the pro 
rata reduction rule, and both the mer- 
chandise and fixture form and the pro 
rata reduction rule remain in effect. 


Useful for Canning Risks 


The change in the single state rule, 
however, he said, would care for certain 
seasonal manufacturing classes eligible 
to be written under these forms. There 
has been an apparent need for a report- 
ing form at single location for such risks 
as canning factories particularly. 

Mr. Clark referred to certain changes 
advocated by the Central Traction & 
Lighting Bureau. 

A revision has been made in the light- 


ning and electrical apparatus clause B 
which forms a part of the electric light 
and power plant form No. 56, the pur- 
pose of which is to provide a method of 
pro rating liability as between fire and 
casualty companies jointly involved in a 
loss Che revision is intended to divide 
the loss equally between these two types 
of companies 

A new paragraph was inserted for t 
purpose of properly adapting the clause 
when attached to policies covering U. & 
QO, extra expense, leasehold interest and 
profits and commissions. This was ac- 
complished through a definition of the 
term “direct loss or damage” to mean 
loss resulting from direct loss or damage. 

There were also changes in the $100 
deductible inherent explosion § clause, 
form No. 101-B. One of the revisions 
provides that loss caused by explosion 
occurring in any part of the insured 


he 


Yj 


plant damaging the structure insured 
would be recoverable. 

Central Lighting and Traction Bu- 
reau, he said, recommends an extended 
coverage endorsement for public utili- 
ties properties corresponding to the 
usual such endorsement. 


Term Rule for Oil Risks 


Mr. Clark mentioned that the term 
rules have been amended to make elig- 
ible for term treatment oil and gas wells 
leased properties. Such practice previ- 
ously had been adopted in Texas and 
on the Coast. 

Mr. Clark said the bureau directors 
have decided W. I. B. should not be- 
come an associate member of the Na- 
tional Fire Protection Association, be- 
cause several of the individual members 
belong. 

He mentioned that application for 
membership had been received from B. 
J. Oswald, secretary, and C. G. Kunz, 
assistant secretary of Dubuque F. & M. 

Mr. Clark referred to the plan in Ken- 
tucky for tabulating information on fire 
insurance losses that was instituted by 
D. P. Vandivier of the Kentucky insur- 
ance department. The plan _ provides 
that the Kentucky department be ad- 
vised of all adjustments, other than au- 
tomobile, exceeding $5, the reports to be 
made monthly by individual companies 
or by associations. G. H. Parker, man- 
ager of the Kentucky Actuarial Bureau, 
informed the W. I. B. that either the 
loss report blank furnished by the Na- 
tional Board or by the Kentucky de- 
partment would be acceptable. The di- 
rectors of the W. I. B. transmitted these 
directions to its member companies. 

Directors of the W. I. B., Mr. Clark 
said, had approved of the Illinois and 
Wisconsin. Field Clubs holding a joint 
meeting at Lawsonia, Green Lake, Wis.. 
June 13-14. Mr. Clark said that the 
member companies should support this 
meeting and should have a company ex- 
ecutive present as well as the field per- 
sonnel. This meeting will be held at the 
Same time the Wisconsin Blue Goose 
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and the Wisconsin Fire Underwriters 
Association are holding forth at Green 
Lake 

The directors approved a special as- 
sessment of .04 percent to pay for out- 
standing bills of the uniform forms com- 
mittee. The directors approved an as- 
sessment of 1/15th of 1 percent for ex- 
penses of W. I. B. from April 1 to Sept. 
30, 1940, and an assessment of 1/11th 
of 1 percent for the remaining bureau 
expenses. 

One of the delightful features of the 
banquet was the presentation of a mag- 
nificently bound book to President H. 
A. Clark. The monogram and clasps 
are gold. This is a volume in which are 
bound all the letters that Mr. Clark re- 
ceived personally or the Western Insur- 
ance Bureau received in connection with 
his three addresses that he made at 
meetings of the organization entitled 
“Brief History of the Western Insur- 
ance Bureau,” “Capital Stock Fire In- 
surance” and “Western Insurans« 
Bureau Affiliations.’ More than 200 
letters were received. The first three 
pages are given to extracts from re- 
marks by members at meetings regard- 
ing these addresses. The presentation 
was made by Secretary E. E. Soenke of 
the Security Fire of Davenport and it 
Was an entire surprise to Mr. Clark. The 
volume is an exquisite one in every way 

After the presentation many at the 
banquet, both members of the bureau 
and some non-affiliated company men 
expressed their appreciation and higl 
regards for the constructive work Mr 


Clark has done for the insurance busi- 





ness as a whole. 


J. W. Ciscel Not Interested 

John W. Ciscel of Milwaukee, state 
agent of American Indemnity, states 
that the report that he is one of the in- 
corporators of the new American Pi- 
oneer agency of Milwaukee is incor- 
rect. He states that he is not connected 
with the agency in any official capacity. 


CEDAR RAPIDS, IOWA 


114 SANSOME ST. 
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Walter H. Bennett-an Institution 


THERE are a multitude of anniversaries 


these days. As the insurance business 
has grown older, companies, agencies, 
institutions, associations and many peo- 
ple in the business have grown older 
and hence it is no uncommon thing to 
celebrate a 50th year jubilee. We 


notice of anniversary 
There is a sense of 
import- 


hardly give 
less than the 25th. 
satisfaction in observing these 
ant milestones, especially we might say 
of five. It does furnish an 
opportunity for those particularly inter- 
an agency or a 


any 


in multiples 
ested in an institution, 


man to evaluate his service, experience 
and position in his particular field. 

We at a 20th 
to do homage to a man who has become 
an institution in has a 


reputation 


are pausing milestone 
who 
and 


constructive 


himself, 
country-wide whose 


work has been creative, 
However piqued at times 
may been at 
Bennett has said 


Associa- 


and salutary. 
company officials 
something Walter H. 
or what the National 
has said or 
that the 
these 
The 


agents has been 


have 


or done 
Insurance Agents 
acknowledge 
during 

much. 


tion of 
done, we must 
secretary-general counsel 


two decades has achieved 
work of the organized 
effective 


than 


accentuated and made far more 
with him as chief engineer rather 
pilot. He 
the machinery, 
in sound, working order. 
Mr. Bennett is singularly 


is the man who is watching 


keeping it well oiled and 


fortunate in 
and mental equipment. 


[here is even more virtue at times with 


his personality 


a man in his position of keeping still 
than speaking. There is much in know- 
ing what to say and when to say it. Mr. 


Bennett is not given to idle talk. He is 
very conservative in dealing with any 
problem until the time comes for a 


forceful statement. His legal training 
has served him well in this office. In 
fact, Mr. Bennett's experience and 
achievements have just about convinced 
those guiding the destinies of this or- 
ganization that a man of legal experi- 
ence and training must be in that posi- 


tion. Many of the problems coming be- 


National association require 
legal opinion. 

Mr. Bennett could have caused the 
association great embarrassment and 
could have reflected adversely on it had 
his nature been of an impulsive kind. 
He is not given to doing things hastily. 
His mental machinery works in an or- 
derly way. He delves to the bottom of 
an issue and gets at its internals. 
there is no one that is 
devoting his time any more assiduously 
and sincerely to the agency cause than 
Mr. Bennett. He is a symbol of in- 
dustry. He stands out today as one of 
the real insurance leaders whose work, 
in spite of criticism that may have been 


fore the 


Furthermore 


against him personally and the 
we must acknowledge has 
benefit to insurance as a whole. 
It so happens that this writer came in 
Mr. Bennett during the 
he was Illinois state fire marshal. 


leveled 
organization, 
been a 
contact with 
time 
Because of his eloquent speech, straight- 
forwardness and grasp of the problems 
he attracted the attention of insurance 
men. He had been recommended to 
the National Association of Insurance 
Agents for the position he now holds. 
Pellet of Critchell, Miller, 
& Barbour of Chicago at that 
was a member of the executive 
James L. Case of Norwich, 


Clarence S. 
Whitney 
time 
committee. 


Conn., was chairman. Mr. Pellet spoke 
himself for the local agents. He pro- 
cured a letter from Thomas E. Gal- 
lagher, who at that time was western 
general agent of the Aetna Fire, to tell 
of Mr. Bennett’s virtues as he saw them 
from the company standpoint. This 


writer was asked to prepare a letter for 
the executive committee giving his im- 
In the 
writer 20 years 


pressions as a general observer. 
letter written by this 
ago was this statement. 

“You will make no mistake 
ploying Mr. Bennett for the 
He is a man of superior mold. He is 
safe and sound. I commend him to you 
without the slightest reserve.” 

That statement 20 vears after is still 
true. 


in em- 
position. 


Value of the A. M. A. Insurance Confabs 


“It WOULD be a fine thing if the insur- 
ance buyer of every corporation could 
attend these meetings,’ a prominent in- 
surance man remarked after last week’s 
annual insurance conference of the 
American Management Association. 
That comment, made by one actively 
engaged in promoting the stock insur- 
ance cause and with no thought of say- 


ing something flattering about the 
A.M.A., reflects a gratifying change in 
the relationship between the insurance 
business and the A.M.A. insurance di- 
vision as contrasted with that which 
prevailed when the division was orga- 
nized a decade ago. Ten years ago 
insurance men viewed the new organi- 
zation with distrust, feeling that the 


organized sands were alias set to 
gang up on the insurers. From the way 
some of the more militant buyers were 
talking there was good ground for these 
fears. 

Much of the grumbling among the 
buyers was due to what they considered 
—and sometimes with reason—an undue 
reluctance on the part of companies to 
adapt coverages to do what the buyers 
wanted done. When this accumulated 
resentment had worked itself off there 
inevitably arose a better understanding 
on the part of both the sellers and the 
Each realized that there 
was to what the other was 
saying. Companies found that some of 
the changes buyers clamored for were 
not so difficult to make as had been sup- 
Buyers learned that there was 
sound basis for the 
that the technicalities of the 
had a genuine function and 
were not just there to dazzle the out- 
siders, 

These 
buyers a lot 





buyers. side 


something 


posed. 
usually a insurers’ 
position, 


business 


taught the 
about insurance and the 
insurance men have also been educated. 
The problem now is to increase the at- 
tendance of buyers at the conferences. 
W. A. Sullivan, the A.M.A. 
president in charge of the insurance di- 
insurance manager of the 
Loose-Wiles Biscuit Company at Kan- 


conferences have 


new vice- 


vision, is 
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sas City. Even before his election there 
was talk of having a mid-year meeting 
in December at Chicago, similar to the 
one held in New York City last Decem- 
ber. With a mid-western man_ in 
charge of the division, it is logical to 
suppose that sentiment for the Chicago 
meeting will gain momerttum. A meet- 
ing in Chicago would bring in dozens, 
of insurance buyers 
who are not able to go to New York or 
Atlantic City where the meetings have 
always been held. It would be valuable 
for both sides. 


perhaps hundreds, 


In many corporations the insurance 
fails to attend the American 
Management insurance conferences not 
because he doesn’t appreciate the benefit 
he would get from them but because his 
company’s management is not equally 
convinced that the subject is important 
enough to warrant the time and expense 
necessary for attendance. Unfortunate- 
ly this is particularly the case among 
corporations where the insurance man- 
ager handles a number of other duties 
besides and could probably 
get an immeasureable amount of prac- 
tical help through attending the A.M.A. 
Everything should be done 
to convince managements of the import- 
ance of having their insurance managers 
attend the A.M.A. insurance confer- 


manager 


insurance 


conferences. 


ences. 


PERSONAL SIDE OF THE BUSINESS 





Dr. and Mrs. J. F. Knapp have an- 
nounced the marriage of their daughter, 
Frances Willard, to George E. Wohlge- 
muth of Cincinnati at Broadstreet Meth- 
odist Church, Columbus, O. Mr. Wohl- 
gemuth is editor of the “Industrial Sales- 
man” and is Cincinnati editor of THE 
NATIONAL UNDERWRITER. He is a nephew 


of the late E. Jay Wohlgemuth, founder 
of THE NATIONAL UNDERWRITER. Mr. and 


Mrs. Wohlgemuth are at home at 37 
Burch avenue, Cincinnati. 


J. F. Fowles, president Wasatch In- 
surance & Investment Agency Co., 
Ogden, Utah, has announced his candi- 
dacy for Congress on the Democratic 
ticket. He is past president of the Utah 
senate and formerly Home Owners 
Loan Corporation manager in the state. 


B. P. Carter, Jr., son of B. P. Carter, 
Richmond general agent, is recuperating 
in Richmond from a surgical operation. 
For the last year he has been in train- 
ing at the home office of the National of 
Hartford. 


P. B. Hosmer of R. W. Hosmer & 
Co., Chicago supervising agency, is in 
the Presbyterian Hospital there recover- 
ing from a minor operation which was 
performed a week ago. 


Mrs. Edward Jay Wohlgemuth of 
Cincinnati has issued invitations to the 
marriage of her daughter, Elizabeth 
Goss, to John Z. Herschede, the cere- 
mony to be solemnized at her residence, 
937 Lexington avenue, the evening of 
June 1 at 8:30 o'clock. The newly- 
weds will be at home after July 


15 at 2316 Chein View avenue, 
Cincinnati, Mr. Herschede is connected 
with the famous Herschede jewelry 
store in Cincinnati, which is the Tiffany 
emporium of that city. The bride-to-be 
is the only child of the late E. Jay 
Wohlgemuth, founder of THE NATIONAL 
UNDERWRITER and until his death, its 
president. 

Mr. Herschede got his A. B. 
at the University of Cincinnati, 
attended Georgetown Uiversity 
University of Arizona in his first three 
college years. Later he attended the 
Sorbonne in Paris. 

Betty Wohlgemuth attended the Hills- 
dale School in Cincinnati and the Finch 
School in New York City. Later she 
attended the N. Y. School of Fine and 
Applied Arts, taking part of the course 
in Paris. 

C. F. Hobbs, Kansas 
will run for a seventh 
nounces. 

Prior to his election as commissioner, 
Mr. Hobbs served as examiner and actu- 
ary in the Kansas department and his con- 
tinuous department service is said to ex- 
ceed that of any other commissioner now 
in office. Previously he had been a local 
agent at Baldwin, Kan. 

Charles B. French, who for many 
years was connected with the loss ad- 
justment department of the New York 
board in New York City, has been re- 
tired, having reached the prescribed age, 
and is now living at his old home in 
Lake Forest, Ill. Mr. French served as 
assistant United States manager of the 


degree 
having 
and the 


commissioner, 
term, he an- 
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Manchester when it had its headquarters 
in Chicago, and then was assistant 
western manager of the Orient, when 
his father, the late B. W. French, was 
western manager. Another son, Stuart 
W. French, was a local agent in Chicago 
for some time. 


Charles D. Ross, vice-president of the 
New Brunswick Fire, who died April 
29, left approximately $86,500 to char- 
itable institutions of his home county 
of Middlesex, N. J. He was 67 years 
old at the time of his death, and had 
been identified with a number of finan- 
cial institutions of New Brunswick for 
many years. 

Homer M. Adkins, Little Rock local 
agent and since 1933 Arkansas collector 
of internal revenue, will make the race 
for the Democratic nomination for gov- 
ernor of Arkansas. 


DEATHS 


George W. Shuman, who had been 
special representative in the special serv- 
ice department of Royal-Liverpool, died 
at his home in New Orleans after an ill- 
ness of about three weeks. He went with 
L. & L. & G. in 1923 as special hazards 
engineer in the southern department and 
in 1932 he was assigned to the work 
which he was doing at the time of his 
death. He had been traveling in Louisi- 
ana, Texas and Alabama. 

J. H. Hurley, 81, Providence, R. I., 
local agent, died at his home following 
a short illness. 








Otto R. Voss, 51, loss superintendent 
in the western department of Firemen’s, 
who had been incapacitated since last 
November, died at his home in Oak 
Park, Ill. Mr. Voss had been head of 
the loss department of Firemen’s for 20 
years. He was assistant secretary of 
the company. Previously he had been 
in the service of National Fire. He was 
the immediate past president of the 
Western Loss Association. 

W. J. Horan, who has been acting 
superintendent of the department during 
Mr. Voss’ disability, now becomes the 
superintendent. He has been with Fire- 
men’s in the loss department for many 
years and previously was with National 
Liberty. 

Mrs. Austin Matthews, whose husband 
is corporate secretary of the Meserole 
companies, died at Presbyterian Hos- 
pital in New York of meningitis. She 
had been in poor health for some time. 


Edward Weissenborn, 67, of Weissen- 
born & Reynolds, St. Louis, died at his 
home. He had been in insurance work 
all of his business career and organized 
the agency of which he was a member 
more than 20 years ago. His son, 
Arthur E. Weissenborn, is a member of 
the firm. 


Walter S. Scott, 73, who had been in 
the fire insurance business in St. Louis 
more than 50 years, died there after a 
long illness. Some years ago Mr. Scott 
was a member of the firm of Cowdrey 
& Scott. Later he went with the Charles 
D. Eaton agency. Since the formation 
of the United Insurance Agency about 
_ years ago he had been with that 
rm, 


Harry Haynes, 54, agency superin- 
tendent Crum & Forster in Alabama, 
died suddenly Saturday morning in Bir- 
mingham. He was apparently in good 
health, and had attended the annual 
convention of the Alabama Association 
of Insurance Agents at Montgomery for 
the two days preceding his death. Mr. 
Haynes had been with Crum & Forster 
16 years. He was first agency superin- 











POSITION WANTED 
Capable young man, 24 years of age, married, 
good Personality, five years experience as secre- 
tary and solicitor of local agency, presently em- 
5 desires Position as Special Agent for 
_— . Company to travel Wisconsin and 
ichigan. 
ADDRESS L-64, NATIONAL UNDERWRITER 
75 W. Jackson Blvd. Chicago 


a 








tendent in Tennessee and Kentucky and 
for the past seven years in Alabama. 


J. H. Hines, southern manager of 
Crum & Forster, who also attended the 
Alabama agents convention, went to 


Birmingham and accompanied the body 
to Austin, Tex., Mr. Haynes’ home, 
where he was buried Monday. 

W. H. Wetmore, staff adjuster at 
Pittsburgh for the Fire Companies Ad- 
justment Bureau, died suddenly Sunday 
morning. In his earlier years he was 
connected with Dixie Fire and Virginia 
Fire & Marine and then in 1918 went 
with Southern Adjustment Bureau in 
Atlanta. In 1924 he went with General 
Adjustment Bureau at Charlestown, W. 
Va., and a year later was transferred to 
Pittsburgh. 

A. - McAdams, 73, cashier of the 
Field & Cowles agency, died at his home 
in Boston. He had associated with Field 
& Cowles and its predecessor, Scull & 
Cowles, 55 years. 

Charles J. Upham, 58, associated with 
his son William in a local agency there, 
died at Idaho Falls, Ida. 

R. B. Brandis, 49, local agent in South 
Richmond, Va., died. 


Neb. Valued Policy Law 
Doesn’t Apply to Hail 

LINCOLN — Hartford Fire has se- 
cured a decision from the Nebraska 
supreme court that hail policies are not 
valued contracts and that recovery de- 
pends upon the actual value of the crops 
damaged. H. B. Linch, owner of Deuel 
county land, had hail insurance in the 
amount of $6 an acre and secured a 
judgment for $1,020 for the 170 acres 
of wheat covered. Evidence was that 
prior to the hailstorm drouth and hot 
winds had damaged the crop. Hartford 
Fire contended that at the time of the 
hail the value did not exceed the cost 
of harvesting and marketing. Linch 
contended that had the crop not been 
hailed out, it would have gone 10 bush- 
els to the acre. 

The court found that the best crop 
in that vicinity yielded only five bushels 


and that Linch’s wheat was practically 
worthless before the hail struck it. 

Linch argued that the principles of 
the valued policy law applied to hail 
insurance but the court found that the 
parties did not fix the value of the in- 
sured wheat, but provided how the value 
would be reached in case of loss. Re- 
covery is limited to the loss proved. 

The court held that the proper measure 
of damages for loss or destruction of grow- 
ing crops by hail is the value thereof in 
the condition in which it exists at time of 
destruction and if the crop has matured 
the value is ascertained by computing mar- 
ket value thereof less the necessary costs 
of harvesting, threshing and transporting 
such crop to market. 

Hail insurance men are much inter- 
ested in this decision. They have the 
offhand impression that this is the first 
state supreme court decision on the 
question of whether the valued policy 
law is applicable to hail insurance on 
growing crops, although there have 
been several decisions of local courts, 
holding that the valued policy law does 
not so apply. There is no law in any 
state specifically requiring hail insur- 
ance to be written under a valued form. 

In Canada, the provinces do have sta- 
tutory requirements that hail insurance 
be written for fixed values. Little 
trouble has arisen in Canada under 
those laws, the main reason apparently 
being that spring wheat is grown in 
Canada and the farmer is able to fore- 
cast crop conditions rather closely al- 
most from the outset and insures ac- 
cordingly. Black rust sometimes de- 
velops and this is a condition that can- 
not be foreseen. When the crop is 
heavily damaged by black rust, the 
farmers usually cancel, as they are per- 
mitted to do. The insurer is not per- 
mitted to cancel in Canada. 

In winter wheat country, the farmer 
is not able to tell nearly so closely 
what the outlook is and hence if fixed 
value policies should be written there 
would undoubtedly be a great deal of 
over insurance. 
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Since its beginning 220 years ago the Royal 
Exchange has stressed the importance of under- 
standing the problems of the agent and of provid- 
ing well for his requirements, so that he may be 
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Is 1794, Pennsylvania, 
although chartered in 1681, 


might still be called young. 
And these United States were 
but five years in being. 

So it is correct to say that 
the Insurance Company of the 
State of Pennsylvania grew 
up with the country and the 
insurance business. 

No wonder successful agen- 
cies throughout our country 
today find dealings with this 
company easy and satisfactory 


to agent and client alike. 
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Standard Burglary 
Policy Broadened 
by National Bureau 


Inside and Outside 
Coverage Is Increased 
Without Additional Cost 


NEW YORK — 
burglary, 


Insurance against 


robbery, theft and larceny has 
been substantially broadened both as to 
residence and outside-the-premises cov- 
without additional cost to the 


erage as- 


sured, under a new 
the Bureau of 
Surety The 


new policy becomes effective nation-wide 


policy announced 
National 


Underwriters. 


Tuesday by 


°. 


Casualty & 


June 17, subject to the approval of in- 


surance departments in states where 
such approval is required. 

A number of coverages which hereto- 
fore were available only at an additional 
premium charge has been incorporated 
in the new residence burglary, robbery, 
theft and larceny policy without cost to 
the assured. In addition, the personal 


hold-up coverage is replaced by a theft- 


outside-premises coverage which _in- 
cludes many protective features that 
were not available heretofore. No ad- 
ditional charge is made for these new 
features. The rates for the new theft- 
outside-premises coverage remain the 
same as the present personal holdup 
rates. 


Meets Modern Needs 


The policy amounts to a reduction in 
the cost of burglary, robbery, theft and 
larceny insurance and constitutes a fur- 
ther extension to this field of the Na- 
tional Bureau's continuing policy of 
broadening the protective base of insur- 
to meet the modern 


ance needs of as- 
sured at the lowest premium rate con- 
sistent with sound insurance. 

The new theft-outside-premises cov- 
erage indemnifies the assured for all 
loss by theft, with or without violence, 


of money and securities not exceeding 
$50, and jewelry, watches, silverware, 
clothing and other personal property, 
owned by the assured or by any perma- 
nent member of his household who does 
not pay board or rent, or by a relative 
of the assured permanently residing 
with him: (a) From within any resi- 
dence, hotel, inn or clubhouse wherein 
such person is sojourning for not more 
than 31 days; (b) from any public con- 
veyance on which such person is trav- 
eling: (c) from the person of any indi- 
vidual whose property is covered by this 
Paragraph; (d) from the presence of 
such person provided he is cognizant 
thereof at the time; (e) from such per- 
son who has been killed or rendered un- 
conscious by injuries inflicted malicious- 
ly or sustained accidentally. It does not 
apply for loss occurring in a dormitory, 
fratetnity or sorority house. 

The theft-outside- -premises cover age 
Protects the assured from loss occurring 
in the United States, its territories or 

(CONTINUED ON PAGE 30) 


Mackall Tells Field for 
Writing Fidelity Bonds 


SYRACUSE, N. Y.—L. E. Mackall, 
vice-president of National Surety, spoke 
before the New York State Association 
of Local Agents in annual convention, 
giving his attention to fidelity bonds. 
He said in order to sell any line of in- 
surance it is necessary to convince the 
prospect that there is a real need for it 
and to have a thorough knowledge of 
all available coverages so that the one 
best adapted to the client can be recom- 
mended. 

The evidence as to the need of fidelity 
bonds generally consists of: 

1. The fact that all banks and finan- 
cial institutions substantially and all 
railroad and public utility companies 
and most of the large industrial and 
mercantile companies carry fidelity 
bonds. 


Heavy Annual Loss 


2. The fact that losses sustained by 
the surety companies on bonds in the gen- 
eral fidelity classification amount in the ag- 
gregate to $10,000,000 a year. Losses 
sustained by surety companies consti- 
tute only a fraction of the losses sus- 
tained by employers. Many employers 
are not covered by fidelity bonds or not 
adequately cov ered. 

3. The fact that there is hardly ever 
an issue of a large daily newspaper 
which does not carry at least one news 
item having to do with a loss to an 
employer through the dishonest acts of 
an employe or with the consequences of 
such a loss. 


Trusting One’s Employes 
Mr. Mackall said that the evidence to 


overcome an employer’s feeling that 
whatever may have been the general 


experience his employes are honest and 
will not take money, consists of: 

1. Facts established beyond any 
question are the claims filed with surety 
companies that substantially all of the 
large losses are caused by employes whe 
have been long in the service, who had 
excellent records and the full confidence 
of the employer, this being the logical 
result of the fact that as a rule an em- 
ploye is put in the position of respon- 
sibility where he has an opportunity to 
take his employer’s money and work out 
a scheme to conceal the taking of it. 
He can only operate because he has the 
full confidence of the employer. 

2. The fact that concealed defaults 
by employes are constantly being dis- 
covered in all types of organizations 
despite the best systems that experts 
have been able to devise and frequent 
audits by outside accountants. 


What a Bond Accomplishes 


The primary purpose of an employer 
in taking fidelity bonds on his employes, 
said the speaker, would obviously be to 
provide means of securing reimburse- 
ment for loss. Fidelity bonds, however, 
accomplish for the employer other use- 
ful purposes. 

1. They exert a strong moral effect 
on employes since the fact that an em- 
ploye is bonded may give him the cour- 
age to resist temptation and may cause 
him to be more efficient, realizing that 
a shortage resulting from carelessness 


may have the appearance of misappro- 
priation. 

2. They tend to eliminate undesirable 
employes for an investigation by a sure- 
ty company will bring to light anything 
in the record that would tend to make 
an employe undesirable. 

Mr. Mackall said that the embezzler 
generally conceals the shortage by = 
ing a false front, that is by having th 
books show that the money which ion 
been taken is still in the treasury. 


Blanket Position, Commercial Blanket 


In speaking of the relative merits of 
blanket position and commercial blanket 
bonds, he said that the two are sub- 
stantially the same except in one im- 
portant particular, viz., the blanket po- 
sition bond covers for the amount set 
out in the first paragraph so that any 
number of concurrent losses could be 
recovered, while the commercial blanket 
bond does not cover each employe sep- 
arately but provides an amount of cov- 
erage which is available for any single 
loss as defined in the bond, and as under 
the standard form, the bond is restored 
in event of loss only as to losses due to 
acts which thereafter occur it is obviow 
that the amount of the bond is the max- 


imum amount of recovery for losses 
which run concurrently. He gave an 
illustration, comparing a blanket posi- 


tion bond for $5,000 and commercial 
blanket for $10,000. Assuming that there 
were three losses running concurrently 
and that each loss was for $5,000, and 
that the are discovered succes- 
sively, each of the losses or a total of 
$15,000 could be recovered under the 
blanket position bond, but only $10,000 
under commercial blanket. If there were 
only one loss and it was in excess of 
(CONTINUED ON PAGE 30) 
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National Bureau Reelects 
at Annual Meeting 


William Leslie was reelected general 
manager and E. E. Robinson secretary 


of the National Bureau of Casualty & 
Surety at the annual meeting in New 
York. 

These companies were reelected as 


members of the executive committee: 

Aetna Casualty, American Surety, 
Bankers Indemnity, Fidelity & Casualty, 
Fireman’s Fund Indemnity, Glens Falls 
Indemnity, Globe Indemnity, Great 
American Indemnity, Hartford Acci- 
dent, Hartford Steam Boiler, London 
Guarantee, Maryland Casualty, Massa- 
chusetts Bonding, New Amsterdam 
Casualty, Royal Indemnity, Standard 
Accident, Sun Indemnity, Travelers, U. 
S. Fidelity & Guaranty, Zurich. 

The executive committee appointed 
the usual standing and rating commit- 
tees and reappointed these officers: 

C. J. Haugh, actuary; E. W. Sawyer, 
attorney; E. E. Robinson, comptroller: 
A. E. Spottke, manager automobile di- 
vision; M. Acker, manager compensa- 
tion and liability division; L. A. Sawyer, 
manager burglary and plate glass divi- 
sions; C. G. Van der Feen, statistician; 

A. Bantel, office manager. 


Schedule Liability 
Policies Brought 
Out by Bureau 


Various Combinations 
Under One Contract, 
Coverages Broadened 





NEW YORK—The National Bureau 
of Casualty & Surety Underwriters has 
authorized schedule liability policies, 
under which various liability coverages 
may be written in one contact. While 
some broadening changes in coverage 
are being made at the same time, the 
schedule policies will not provide ma- 
terially different protection from that 
now written. but it will be possible in 
many cases to use one instead of 
five or six. The new and rule 
changes are announced as _ effective 
May 20. 

It was not indicated whether the 
schedule policies are intended as a sub- 
stitute for comprehensive liability poli- 
cies, Or whethees some form of compre- 
hensive liability program will follow. 
Bureau companies have filed compre- 
hensive liability policies in some Pacific 
Coast states and considerable business 
has been written in other regions by 
non-bureau carriers. There have been 
many rumors that some standardization 
plan would be agreed upon by the stock 
and mutual organizations 
Various Coverages Optional 

[he National Bureau's statement in- 


dicates that the schedule policies will be 
similar to those commonly used in auto- 
nobile insurance. 


Separate insuring 
clauses will be provided for the different 
coverages and separate premiums will 


be charged Any 
be carried at the 
a place 
indicate 
There 
forms, 


of the coverages 
assured’s 
provided in the declar 
which are purchased. 
will be three schedule policy 
the announcement states, the 
proper one to use depending on the es- 
sential character of the risk. One 


may 
with 
ations to 


option, 


11 


will 
be for those who are primarily manu- 
fact turers, one for contractors and the 
third for risks where the basic hazard 
involves buildings and other property 
now insured under owners, landlords 
and tenants policies. 


Coverages in Schedule 


The six insuring clauses in the sched- 
ule liability policies will be: 

1. Premises and operations, covering 
the ownership, maintenance and use of 
the premises and operations conducted 
there. This will be the equivalent of 
coverage under a manufacturers and 
contractors or owners, landlords and 
tenants liability policy. 

2. Elevators, with the coverage of an 


aig liability policy. 
Products, covering liability from 
waaiae or products manufactured, sold, 


handled or distributed by the assured 


and from accidents occurring after op- 
31) 


(CONTINUED ON PAGE 
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Favorable Report on 
Compensation Rates 
Issued by Caminetti 


California State Fund 
Proposal Would Make 
Rates Inadequate 


SAN FRANCISCO—Findings of fact 
and conclusions of law have been signed 
by Commissioner Caminetti 
the demand made last November by J. 
C.. Stirvat; 


sation fund, for 


covering 


manager California compen- 
further drastic reduc- 
tions in California compensation rates. 

The conclusions of law are: 

“1. The commissioner has no author- 
ity to approve rates that are less than 
adequate for all workmen’s compensa- 
tion insurers. 

“2. The commissioner has no author- 
ity to consider interest and earnings 
from investments in the determination 
of adequacy of workmen’s compensa- 
tion insurance rates. 

“3. The effect of the proposed 
changes, and each of them, upon ade- 
quacy or inadequacy of rates would be 
to reduce the rates so that they would 
not be adequate for all admitted work- 
men’s compensation carriers.’ 


Subject to Code Requirement 
“Premium rates approved by the in- 


surance commissioner effective Jan. 1, 
are subject to the insurance code re- 


‘quirement that reserves for outstanding 


losses on compensation insurance shall 
be maintained in the amount of 70 per- 
cent of the earned compensation prem- 
iums of each of the three years immedi- 


ately ——— the date of any state- 
ment,’ the report points out. “Under 
the rabes approved, $70 out of each 
$100 of premium would constitute 


such reserve; the proposed reduction of 
14.5 percent in the rates will reduce 
each $100 of the present premium to 
$80.40; the proposed reduction, if made 
effective, would reduce the reserve of 
$70 to $56.28, or a reduction of 19.6 per- 
cent in such reserve; while 59.4 percent 
or $59.40 of each $100 of premium under 
the present rate is required for the pay- 
ment of losses; if the proposed reduc- 
tion were placed in effect, the statutory 
(CONTINUED ON PAGE 29) 
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Mannos Fixes Blame 
for Canton Collapse 


BOSTON — Paul Mannos, president 
of the defunct Canton Mutual Liability 
and assistant treasurer of its sole agency, 
the Beacon Agency, told a special in- 
vestigating commission of the legislature 
that the company was forced into in- 
solvency, in his opinion, by the action 
of the department in increasing its re- 
serves upon examination; by the action 
of rival companies in pushing all the 
bad business on to Canton at the be- 
ginning, and by the action of the board 
of appeals in “shoving off” some $200,- 
000 of bad business onto the company. 

Had the company been allowed to 
continue, said Mannos, it could have 
survived. While it had a loss ratio of 
99 percent the first year, 1937, on some 
$900,000 of business, it had eliminated 
some $320,000 of bad business in 1938, 
cutting down its business to writings 
of $580,000, by which means it had cut 
the loss ratio to 58 percent. It had 
planned further economies, such as 
eliminating the agency and contract with 
the financing corporation for the third 
year. 

During the last months of its life, 
friends of Mannos, he said, offered to 
put up free and unrestricted, $150,000 to 
continue the company, but the commis- 
sioner had demanded $300,000, and this 
amount was within $50,000 of enough 
to start a stock company. 

On question from the committee, 
Mannos stated that there was no ques- 
tion of bad management being respon- 
sible for the condition of the company. 

Questioned about the reason for the 
setting up of an “exchange account” in 
the Beacon agency, from which he drew 
at various times a total of $30,000, Man- 
nos stated it was to allow him to meet 
certain expenses which the law did not 
allow an insurance company to incur. 
Some payments, he said, were for spe- 
cial investigations, and others for out- 
ings and picnics for employes. 

Asked for some recommendation for 
improving the present statutes, Mannos 
expressed the opinion a law should be 
enacted compelling the prompt reporting 
of all personal injury claims, which would 
allow of prompt investigations and low- 
ering or eliminating of many expensive 
settlements. 

Mannos admitted none of the incor- 
porators of the company had had pre- 
vious insurance experience. He himself 
had been in the paint business. 


Frank W. Potter, field supervisor for 
Aetna Casualty, addressed a meeting of 
the Chicago Real Etate Board Wednes- 
day on “Taking Advantage of Your Op- 
portunities.” 








Three Types of Liability 
Required in One Suit 


PORTLAND, ORE.—Demon- 
strative of the need for three types 
of liability insurance to defend a 
single lawsuit is a case filed in 
Multnomah county circuit court, 
asking $15,097 personal injury 
damages. The suit alleged that 
the claimant’s right hand was 
broken when it became caught in 
a wringer on a washing machine 
furnished the tenants of an apart- 
ment house for their common use. 
Defendants were the property 
owner, the bank operating the 
property for the owner, the dis- 
tributor who installed the ma- 
chine, and its manufacturer. O. 
L. & T. liability coverage would 
defend the property owner and the 
bank, while products and manu- 
facturers’ liability coverages would 
guard the distributor and manu- 
facturer. This type of claim fur- 
nishes good ammunition for pro- 
motion of the new comprehensive 
liability coverage now being sold 
on the Pacific Coast. 








Brings Private Carriers 
Under Safety Regulations 


Private carriers engaged in interstate 
and foreign commerce will be subject to 
the same safety regulations as common 
and contract carriers on and after Aug. 
1, under a ruling of the Interstate Com- 
merce Commission. Exceptions were 
granted farmers and truckers of farm 
produce, and also to driver-salesmen. 

The commission estimates about 750,- 
000 vehicles will be subject to the new 
order. This is about 20 percent of all 
private carriers, which number about 
3,500,000, the greater part of which are 
engaged in intrastate commerce. 

The safety regulations cover the quali- 
fications of drivers, the driving of 
vehicles, necessary parts and accessories, 
hours of service of drivers and inspec- 
tion and maintenance of vehicles. 

Since the commission’s ruling in 1936 
regulating common and contract car- 
riers, 36 states have adopted the regula- 
tions in whole or part. The same pro- 
cedure probably will be followed with 
regard to private carriers so that it will 
be only a matter of time before prac- 
tically all of them are subject to safety 
regulations. 

The commission indicated that it will 
be necessary to ask Congress for an 
appropriation to make it possible to en- 
force the order. 





ACCIDENT & HEALTH BUREAU SPEAKERS 








THOMAS HOOK, Detroit 
Bureau Chairman 





DAVID C. GIBSON, Baltimore 
Vice-president, Maryland Casualty 





RALPH E. RICHMAN, Boston 
Vice-president, The National Underwriter 


Chicago Acquisition 
Cost Council Is 
Now Set Up 


Governing Committee 
Will Now Proceed to 
Formulate Rules 


The organization of Chicago Acquisi- 
tion Cost Council was perfected at a 
meeting, at which the program of the 
organizing committee was approved. A 
governing committee of nine was 
elected, it being the same as the member- 
ship of the organizing committee—Hart- 
ford Accident, Fidelity & Deposit, Fi- 
delity & Casualty, U. S. F. & G., Indem- 
nity of North America, Fireman’s Fund 
Indemnity, Globe Indemnity, Car & 
General, and Continental Casualty. 

Chairman of the governing committee 
and of the council is George E. Turner, 
who is also Cook county administrator 
of the casualty and surety acquisition 
cost conferences. 


Rules Not Yet Formulated 


The organizing committee which had 
been deliberating since February de- 
cided to confine its attention to the or- 
ganization details and to refrain from 
recommending any rules. The govern- 
ing committee has the responsibility of 
drafting suggested rules. When that 
work has been done, the entire program 
will be submitted to the acquisition cost 
conferences in New York. 

The Chicago setup is modeled after 
the theory of the California control pro- 
gram. However, instead of, as in Cali- 
fornia, forming two organizations, one 
casualty and the other surety, the Chi- 
cago council is integrated. An ingen- 
ious device was adopted in Chicago to 
provide that a majority of the governing 
committee considering a surety situation 
shall be representatives of companies 
writing surety and that a majority of 
those treating a casualty problem shall 
be representatives of casualty writing 
companies. 


Three Divisions of Companies 


Merely for the purposes of registra- 
tion, there will be three divisions of com- 
panies. In one division are those com- 
panies writing casualty, in the second 
are those writing surety and in the third 
are those writing both casualty and 
surety, The casualty-surety writing com- 
panies will thus be registered in each 
division. The constitution provides that 
the governing committee shall consist of 
three companies in each division. That 
will insure that a majority of the com- 
mittee is interested in the line that is 
under consideration. 

George H. Moloney, vice-president of 
Hartford Accident, was chairman of the 
organizing committee. 


Oklahoma 1939 Figures for 
Stock Casualty Companies 


Total net premiums received in 
1939 by stock casualty insurance com- 
panies in Oklahoma showed an increase 
of $91,036 over those of the previous 
year, the report of Commissioner Rea 
reveals. Total net losses showed a de- 
crease of $197,122. Figures by classes 
for 1939 are: 


osses 
Accident & Health. .$ 044, 461 $L 042,129 
Ie TO. acwsacers 93,981 766,003 
Other Liab. ........ 708575 233,2 : 
Workmen's Comp... 3,237,240 1,609,695 
Fidelity & Surety... 1,039,656 89,598 
Plate Glass ........ 110,081 38,38 
Burglary & Theft... 223,975 55, - 
Auto Prop. Dam..... 500,888 190,28 
180,227 29,72 


Various Coverages.. 
_. es 
PON oh sihch Pac $10,029,084 $4,054,461 
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Claims Compulsory 
Law Is Not Answer 
fo Traffic Problem 


E. Paul Schaefer Analyzes 
the Situation at New 
York Convention 





SYRACUSE, N. Y.—E. Paul Schaefer 
of Mt. Kisco, N. Y., in his talk before 
the New York State Association of Lo- 
cal Agents, holding its annual meeting 
in this city, gave some views on the 
compulsory automobile insurance move- 
ment established in Massachusetts, 
which became a vital issue in New York 
state inasmuch as it was sponsored by 
the insurance department. It died in 
committee but Mr. Schaefer stated that 
it will be reintroduced at the next leg- 
islature. 

Without regard to the merits or de- 
merits of this bill, Mr. Schaefer's stand 
is that any compulsory form of auto- 
mobile insurance is fallacious. He asked 
whether it is good logic for the state 
through its officials to say to the citi- 
zens, “You may kill and maim, provided 
you pay. This, he said, is virtually 
what compulsory automobile insurance 
amounts to. 


Deductions from State Records 


In studying the state records, he said 
that certain facts can be found. For 
instance, Over a period of years it is 
shown that 10 percent of the causes of 
accidents are assigned to speed, about 45 
percent involve pedestrians, about 40 
percent were due to forms of reckless 
driving, about 40 percent involved two 
or more automobiles. He said New 
York shows a poorer record than the 
national average. He said that, first, the 
onus should not rest upon the car owner 
or operator primarily but upon the state 
officials and police in failing to bring 
the car owner or operator into line 
through failure properly to police and 
enforce the traffic laws. 

In New York there were 2,229,803 
registered automobiles last year and 4 
percent were involved in accidents. He 
asked why must so large a percentage 
of the car owners be penalized for the 
acts of a very small percent. If the con- 
clusion is reached that only one of the 
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to Assume Detroit Post 





Lloyd H. Conochie, manager of the 
Chicago office of Central Surety, who 
resigned a few 
days ago to go with 
the ‘Travelers in 
the Detroit branch 
office, pu lled up 
stakes in Chicago 
this week and went 
to Detroit to take 
his new post. He 
becomes assistant 
manager in charge 
of the new fidelity 
and surety depart- 
ment. Mr. Conochie 
is going in advance 
of his family, who 
will follow about 
the end of this month after he has made 
the necessary arrangements. H. P. 
Linn, first vice-president Central Surety, 
who was in Chicago superintending the 
arrangements, was host at a dinner 
which was attended by close friends of 
Mr. Conochie and a number of Central 
Surety agents in Illinois. Several other 
informal gatherings were held by his 
many friends in the business in Chicago, 
preliminary to his leave taking. 





L. H. Conochie 


two or more cars involved was primarily 
responsible for the accident, then only 
about 2 percent of the automobiles were 
responsible. Mr. Schaefer asked, “Must 
we admit our failure to curb this 2 per- 
cent?” 

Turning to the economic standpoint, 
he asked whether there is any justifica- 
tion for the state to compel an annual 
toll for insurance well over $150,000,000, 
yet for a fraction of the cost the high- 
ways, by proper patrol, could be safe 
for all persons. 

Speed, he said, is not a major cause 
of accidents. However, the by-products 
of speed are death and serious injuries. 
If cars were forced to operate at a speed 
of not over 35 miles an hour, Mr. 
Schaefer said, the number of deaths and 
injuries could be immediately cut in two. 
Public opinion, he said, must decide 
what offense should be heavily punished 
and what should require, for instance, 
the attendance at a traffic school or be- 
ing banned from the road for a stated 
number of week ends. In Massachusetts 
where the compulsory law prevails, Mr. 
Schaefer said, there has been an in- 
creased accident frequency, more fraudu- 
lent claims, increased premium rates, 
and many other results that are not 
satisfactory. 

He said, “We must divorce the ques- 
tion of highway safety from that of in- 


Conochie Leaves Chicago Seyenteen Domestic 


Lloyds Now Have 
Home in Texas 


One of the interesting insurance de- 
velopments in the past year or so has 
been the mushroomlike growth of do- 
mestic Lloyds organizations in Texas. 
This is a rather unique situation because 
the tendency elsewhere has been for such 
organizations to pass out of existence 
Except in Texas about the only domes- 
tic Lloyds remaining in the country is 
Minneapolis Lloyds which is quite a fac- 
tor in its part of the country, and three 
Lloyds organizations in New York, they 
being Bakers Lloyds; Lloyds, New 
York, and United American Lloyds. 

Tue NATIONAL UNDERWRITER has un- 
dertaken to get together certain infor- 
mation about the domestic Lloyds that 
are domiciled in Texas. It turns out 
that there are 17 such organizations in 
that state. One reason for the forma- 
tion of Lloyds in Texas seems to have 
been that the organization requirements 
for this type of institution are less oner- 
ous than for any other type and hence 
those that have been interested in form- 
ing new insurers have been attracted 
to the Lloyds plan. Several finance com- 
panies that have decided to do their own 
insuring have set up Lloyds for that 
purpose in Texas. 


Information as to Lloyds 


Herewith is given information regard- 
ing Lloyds organizations that are now 
operating in Texas, including name, ad- 
dress, date of license, assets as at Dec. 
31, 1939, premiums for 1939 and type of 
business written. Also there is given 
pertinent information about Lloyds in 
Texas that have failed or ceased busi- 
ness for divers reasons during the past 
few years. 

Commercial Lloyds, Houston, 312 Citi- 
zens State Bank building; licensed May 
19, 1939; assets, $108,483; premiums 1939, 
$32,853; auto, fire, theft, collision, com- 
prehensive, other auto, and health and 
accident. 

Employee Lloyds, Dallas, 409 Mercan- 
tile bldg.; entered Nov. 23, 1938; assets, 
$115,039; premiums, $39,700; workmen’s 
compensation only. 

El Paso Lloyds, El Paso, 601 Texas 
street; licensed Dec. 22, 1938; assets, 

(CONTINUED ON PAGE 29) 





surance. Our present situation has been 
brought about because it has been too 
easy to sue for monetary damages and 
work on the sympathy of jury for large 
verdicts. Our law enforcement officers 
must be upheld when they bring the 
unfit and the reckless driver into court.” 
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Gruhn Produces 
Buyers Who Oppose 
Compensation Plan 


Representatives of Small 
Employers Heard at Public 
Hearing in N. Y. 





I trade as- 


NEW YORK—A number « 


spokesmen 





sociation appeared at 
public 

tendent 
pressed 


hearing conducted by Superin- 
Pink in New York and ex- 
opposition to the workmen’s 
compensation changes that are sought 
by the National Bureau of Casualty & 
Surety Underwriters. Apparently these 
critics turned out at the instance of A. 
V. Gruhn, general manager of the Amer- 
ican Mutual Alliance, who had requested 
that the public hearing be held. 

The bureau seeks modification of the 
retrospective rating plan, through lower- 
ing of the basic premium, increasing the 
conversion factor and decreasing the ex- 
cess of standard premium for bad ex- 
perience at certain points. The bureau 
also seeks to restore acquisition cost to 
17% preent on standard premium risks 
of $5,000 and less and to reduce by 13.6 
percent the premium above $5,000 on 
standard plans. 


Gruhn Leads Off 


Mr. Gruhn led off with an attack upon 
the bureau’s proposals, contending that 
such changes would increase the cost of 
insurance for the small employer to the 
advantage of the large assured. 

Several representatives of trade asso- 
ciations then came forward. They said 
that their members are largely small 
business men. Apparently they were 
foggy on details of the plan. They ex- 
pressed the fear that the cost of insur- 
ance would be increased to small 
employers. Other speakers said they 
had not had sufficient time to study the 
proposals and they asked either for an 
adjournment or for permission to file 
briefs. 

Later Mr. Pink announced that no 
more public hearings would be held but 
that the department would receive briefs 
or discuss the matter individually. 

E. L. McManus, insurance manager of 
the American Hotel Association, speak- 

(CONTINUED ON PAGE 32) 





PROMINENT AT SOUTH CAROLINA LOCAL AGENTS MEETING 











J. H. WOODSIDE, Greenville 
National Councillor 


PAYNE H. MIDYETTE, Tallahassee, Fla. 
National Vice-president 


R. HOWARD BLAND, Baltimore 
Chairman U. S. Fidelity & Guaranty 


RALPH W. BUGLI, New York City 
Advertising Manager London Assurance 
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Says Federal Eyes 
Turned on Fire as 
Well as Life Field 


Western Insurance 
Bureau at Annual Rally 
Hears Ralph Kastner 


OLD POINT COMFORT, VA— 
The American agency system of selling 
insurance should not be replaced by any 
“cafeteria” plan which some politicians 
seem hopeful of developing in this coun- 
try, Ralph H. Kastner, of Chicago, as- 
sociate counsel of the American Life 
declared in his address on 
TNEC 
Insurance,” at the 


Convention, 
Inves- 
annual 


‘The Ramifications of the 
tigation of 
meeting of the Western Insurance Bur- 
eau, 

In recent years the W. I. B. has fol- 
lowed the custom of having a speaker 
address the annual meeting on a subject 
ot current importance. 

The plan for selling government in- 
surance would likely provide for distri- 
bution through banks, post offices or 
some newiy contrived instrumentality, 
he continued. 

He warned that federal supervision of 
private insurance companies would un- 
doubtedly wreck the agency system as 
now constituted and substantially elimi- 
nate the independent, individual agent, 
without whose services in the past 
America would not be today the best 
protected nation in the world. 


Sales Efficiency Challenged 


“Sales efficiency in all businesses is 
challenged by these current attacks. It 
is a demonstrable fact that most life in- 
surance and a large share of all insur- 
ance is sold and not bought. Since the 
number of persons who buy adequate 
insurance protection without urging is 
negligible, it is clear that selling serves 
a worthy purpose. If insurance is good, 

ffective insurance selling must. be 
cama? 

While stating that no deep, dark se- 
crets exist about business, and_ that 
busin ess leaders are generally not averse 
to being investigated, where done fairly 
and impartially, he stressed that an in- 
vestigation to discover hidden facts is 
one thing, while that pursued with the 
object of developing evidence for the in- 

preconceived notions is 
something decidedly different. 

He said that at the outset of the in- 
vestigation into life insurance, the com- 
{ I cooperated heartily in the 
thought that a broad general review of 
the business might be helpful, if it were 
sincere and purposeful from the stand- 
point of the general public. And, he 
said, the Congressional members of the 
TNEC have been fair and reasonable. 
On the other hand, the SEC has been 
inclined to disregard anything of a fav- 
a nature that appeared and to 

mphasize solely the “dirt” side, in 
are: that there might be a derogatory 
“smearing” of state supervision of in- 
surance, directly or indirectly. 


ve stigator Ss 


vanies had 


Sees Three Objectives 

Certain SEC objectives seem appar- 
ent: First, make a case for federal 
supervision, secondly, effect a break- 
down or elimination of the agency sys- 
tem, and thirdly, build a record upon 
which to predicate recommendations for 
some type of federal government-oper- 
ated insurance competitive with private 
companies. 

“These seem to be their obvious im- 
mediate objectives,” he continued. “UIti- 
mate government ow nership and opera- 
tion of all insurance could not apparent- 
ly, help but follow in their train. 


HieNATIONAL UNDERWRITER 


Federal supervision would likely be 
inaugurated by giving the SEC author- 
ity over insurance company investments 
—the heart of the business as a private 
enterprise.” 

“If any government-operated life in- 
surance—industrial or otherwise—be- 
came operative supervision of existing 
private insurance, now regulated by the 
several states, would almost necessarily 
become a federal function. With this a 
fact, the complete socialization of all 
private life insurance would seem a cer- 
tainty. Fire, casualty, surety, marine 
automobile and other forms of insurz ance 
would follow as a matter of course. 

Mr. Kastner brought out that while 
the TNEC investigation up to this time 
had covered only life insurance, fire and 
casualty insurance are apparently in 
line for a trimming also by the federal 
barbers, since house resolution 475 
dropped into the Congressional hopper 
on April 29, 1940, by Houston of Kan- 
sas would establish a temporary com- 
mittee composed of three members of 
the house and one representative each 
from the departments of justice, and 
treasury and the SEC to “make a full 
and complete study and investigation of 
fire-insurance and casualty rates in the 
United States, with special reference to 
compromises heretofore made or law- 
suits now pending, and to procure from 
all firms and individuals complete state- 


ments of all of their insurance actions; 
and to make recommendations to Con- 
gress with respect to legislation upon 
the foregoing subjects.” 


Va. Countersignature Ruling 
Holds Up Louisiana Case 
NEW ORLEANS—Upholding of the 


constitutionality of the Virginia counter- 
signature statute by the United States 
Supreme Court has resulted in continu- 
ance of the status quo in respect to the 
federal court attack on the Louisiana 
law. Attorneys are studying the Vir- 
ginia decision to determine in full its 
application. Amendments to the Louisi- 
ana statute, it is understood, are to be 
introduced in the session of the legisla- 
ture opening May 


Mass. Bonding Pittsburgh Rally 

PITTSBURGH—tThe Massachusetts 
Bonding home office contingent con- 
ducted a meeting here Wednesday. E. 
D. Sweet, western Pennsylvania man- 
ager, was host. 

The Casualty Insurance Adjusters As- 
sociation of Southern 
guests to the total of 560 attended the 
annual picnic. Guests were 


California and 


present 
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Presides at South Carolina 
Agents’ Convention 
J. M. Richardson, Hartsville, S. C., 
president South Carolina Association of 
Insurance Agents, 
will preside over 
the arg 4 meeting 
at Columbia, 
| hes and Fri- 
day of this week, 
He has been in the 
business 20 years 
in Hartsville. He 
has been active in 
the state associa- 
tion for a number 
of vears and is re- 
garded as one oj 
the southern lead- 
J. M. Richardson ers. The South 
Carolina associa- 
tion now operates under the managerial 
plan, Henry A. Brown of Columbia 
being in charge of that office. The pro- 
gram is an arresting one and it is antici- 
pated that there will be a large atten- 
dance at the convention. 
from San Francisco, Santa Maria, 
Fresno and San Diego in addition to 
Los Angeles. 
——— 
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insuring of Medical 
Care Cost Still Is 
Indefinite 


W. A. Milliman, Equitable 
Society, Speaks Before 
Actuarial Society 


NEW YORK—Despite the enormous 
amount of effort that has gone into 
studies of the cost of insuring medical 
care, there is very little data on which 
an actuary could rely in calculating the 
cost of these benefits, W. A. Milliman, 
gssistant actuary Equitable Society, 
stated in his paper before the Actuarial 
Society of America this week. The 
paper dealt with doctors’ services 
rather than hospitalization insurance. 

“Fortunately there appear to be sev- 
eral independent approaches which fur- 
nish a means of determining reference 
points from which a guess may be es- 
saved, for no calculation of the cost of 
insured medical benefits at the present 
time can be dignified as anything more 
than a guess,’ he said. “These ap- 
proaches are, first, an estimate of the 
amount which individuals now pay for 
medical service; second, an estimate of 
the cost of ‘adequate medical care’ upon 
the basis of a given scale of fees; and 
third, an estimate of the average charge 
per individual necessary to produce a 
given income per physician. 

Range in Cost Estimates 


Mr. Milliman pointed out that esti- 
mates of the cost of “adequate” medical 
care, excluding the cost of treatment of 
nervous and mental conditions, and the 
cost of eye examinations, are $15.83 per 
year according to the Bureau of Medical 
Economics’ figures and $37.50 according 
to figures compiled by Dr. Samuel Brad- 
bury. The Bradbury estimate includes 
$5.36 for laboratory services and $5.81 
for x-ray which are not included in the 
Bureau of Medical Economics estimate. 

It appears reasonable to assume, Mr. 
Milliman said, that an insurance plan 
with proper safeguards will experience 
a demand for service in excess of that 
found by the Committee on Costs of 
Medical Care, i.e., an average of 2.39 
physicians’ visits per person per year 
and less than that indicated by another 
study as the number of visits necessary 
for “adequate” medical care, i.e., 6.6 
visits per person per year. After de- 
scribing two typical medical expense 
plans now in process of organization in 
New York, Mr. Milliman said that while 
he wished to be completely objective, 
he felt that the following generalizations 
on the subject of medical expense insur- 
ance are warranted: 


Summarizes Observations 


1. Not all types of physicians’ services 

meet the requirement that in an insur- 
able hazard the happening of the event 
must not be subject to the control of 
the insured individual. Surgery and 
treatment of accidental injuries meet 
this requirement most closely. Health 
examinations, obstetrical care, the first 
few visits of a physician in an illness, 
and x-ray service come the farthest 
trom fulfilling the requirement. 
. » If the doctor is paid on a per cap- 
ita tee basis, the financial effect upon 
the “insurer” of the non-insurable na- 
ture of early physicians’ visits is elimi- 
nated, but the individual physician must 
bear the risk of providing an unpredict- 
able amount of benefits for a fixed an- 
nual price and hence becomes the real 
msurer of these services. 

3, Periodic health examinations, be- 
Cause they are predictable, constitute a 
type of service which can be incorpor- 


ated in a plan of insurance without en- offer benefits which 


dangering its financial stability provid- uninsurable risks. 
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are more or less per unit of service miust be less. It 
Hence, to prevent also seems reasonable to assume that 


ing proper provision is made for the abuse the plan must rely on supervising the average cost should be less than that 


cost of the examinations. the physicians providing this service indicated by the estimates of the cost of 
. and limiting on the right of individual “adequate” medical care, unless there is 
Can Include Obstetrical . é ge! _— a a9 wed; ear : : 
O subscribers to cancel their contracts. a substantial increase in the ratio of 

4. Obstetrical care can safely be in- 6. Statistics satisfactory for precise physicians to population. 


cluded only if enrollment is such as to determination of the 
avoid or minimize self-selection. If medical services are 


cost of insured 


a we Selection of Lives 
almost entirely 


self-selection is substantially avoided, lacking. Under any insurance plan the 7. A sound basis of selection of lives 
obstetrical care can appropriately be rate of demand for services will prob- to be insured is essential to success. 


added to a medical expense insurance ably increase and 


hence, disregarding Employed individuals enrolled on a 


plan. administrative expenses, either the av- group basis with minimum participation 
5. Any plan attempting to furnish erage cost of service to the public will requirements are undoubtedly the best 
comprehensive medical service must rise or the remuneration of physicians risks 


“Unforeseen events...need not change and shape the course of man’s affairs” 











YOU’RE ON THE SPOT 


You're rounding a corner in a strange village hundreds of 
miles from home. Suddenly, another car crowds you to the 
curb, Squealing tires and the crash of metal summon a 
crowd of excited townsfolk. “Just what you'd expect of 
those out-of-state drivers,” a sharp voice calls...and the 
crowd murmurs. 

You're on the spot. A stranger among strangers. At such 
a time a Maryland Service Card in your pocket is a 


pleasant reminder that you have 10,000 friends on call— 


one of them always within easy reach, ready instantly to 
identify and befriend you. 

He is a Maryland agent, an ally who can easily satisfy 
the authorities anywhere in the United States or Canada 
that you are covered with automobile insurance...and help 
you continue your journey without annoying delays. .» 

No matter what road you take, you are no farther from 
a Maryland agent or broker than the nearest telephone or 


telegraph office. Maryland Casualty Company, Baltimore. 


The Maryland writes more than 60 forms of Casualty Insurance and Surety Bonds. Over 10,000 Maryland agents and brokers 
are equipped to help you obtain protection against unforeseen events in business, industry and the home. 


THRE BARBY LAND 





This advertisement appears in TIME * FORTUNE * BUSINESS WEEK and FORBES during the month of May 
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CHANGES IN CASUALTY FIELD 





Anderson Is Named Chicago 
Manager of Central Surety 


W. A. Anderson, associate manager 
of the Chicago office of Central Surety, 
was appointed manager to succeed 
Lloyd H. Conochie, who resigned to be- 
come assistant manager of the Travelers 
in Detroit, handling the fidelity and 
surety department. 

F. O’Beirn, automobile underwrit- 
er at the head office of Central Surety 
for two years, was assigned to Chicago 
to handle the automobile underwriting 
there and relieve Mr. Anderson of some 
of the casualty underwriting. Mr. 
O’Beirn formerly was with another com- 
pany in Kansas City. 

Mears McJilton, engineer in the head 
office, recently was transferred to Chi- 
cago to handle safety and engineering 
work there. He was in the home office 
engineering department for two years. 

Mr. Anderson has had more than 20 
years’ insurance experience. He started 
in Chicago with the branch of the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters and after two years joined 
the inspection department of Conti- 
nental Casualty. Then he was for five 
years casualty underwriter of the Amer- 
ican Employers in Chicago. After that 
he was casualty manager of Transporta- 
tion Indemnity in Freeport, Ill., for two 
years, then in charge of the automobile 
department of Bartholomay-Darling 
Company, Chicago, for three years. He 
joined Central Surety in Chicago in 1936 
as associate manager. 


Claims Attorney Resigns 

P. J. Lyons has resigned as claims 
attorney in Minnesota for the Phoenix- 
London group and will join the legal 
firm of Whipple & Atmore in Duluth, 
where he will specialize in claims work. 
He has been identified with insurance 
claims work for 18 years, having been 
with the Employers Liability, Liberty 
Mutual, Anchor Casualty and for the 
past 6% years with the Phoenix-London 
group. 


Kahl with Travelers in Minneapolis 


John Kahl, who has been with the 
Hartford Accident’s surety department 
in Chicago for five years, has been made 
superintendent of the bond department 
of the Travelers Minneapolis office. He 
is a lawyer and was previously with the 
Metropolitan Casualty for four years. 


Rogers Goes to Home Office 


W. K. Rogers, chief inspector of the 
Standard Accident in the Chicago 
branch office in charge of the steam 
boiler and safety engineering depart- 
ments, is being transferred to the head 
office where he will assume a post in 
the engineering department. For the 
time being no successor to him will be 
appointed in Chicago, according to V. 
H. Bartholomew, resident  vice-presi- 
dent, but R. J. Kubat, manager of the 
casualty department, will take over the 
additional duties. Mr. Rogers has been 
connected with Standard Accident 
about eight years, formerly having been 
stationed at the home office. 


Lightner with Jones & Whitlock 


D. B. Lightner, well known casualty 
underwriter who has been associated 
with a number of companies, is now 
connected with the Chicago office of 
Jones & Whitlock. He was with Con- 
tinental Casualty for some years and 
later with Zurich. He was later with 
Casualty Mutual of Chicago and then 
with the National Bureau of Casualty 
& Surety Underwriters. 


Field Assistants Are Assigned 


Casualty field assistants of the Trav- 
elers who were appointed in January and 
have completed the home office training 
course, have been assigned as follows: 


Dd: < 
A. Bottomley, 


Alexander, Jr., New Orleans; J. 
Jr., Philadelphia; Ray- 
mond Johnston, Detroit; W. L. Kline, 
Dallas; R. W. Leverton, Indianapolis; 
Gordon McClellan, Cincinnati; J. F. 
Osgood, Pittsburgh; J. D. Wortmann, 
Reading; W. M. Wright, Jr., Philadel- 
phia, and H. A. Young, Minneapolis. 


J. C. Wheeler, formerly with the cas- 
ualty department of Travelers in San 
Francisco, has been appointed under- 
writer of the Massachusetts Bonding in 
Seattle. 

G. W. Rourke, Jr., son of the Aetna 
Casualty’s Seattle general agent, has re- 
tired from law practice to join the surety 
department of United Pacific at the 
home Office. 


ASSOCIATIONS 


Insurance Picnic Is Planned 

CINCINNATI—Plans for an “Insur- 
ance Day” picnic will be discussed at a 
meeting of the Cincinnati Casualty & 
Surety Association governing committee 
May 16, to which all representatives of 
the insurance business and policyholders 
would be invited. 

C. G. Deckenbach, Cincinnati traffic 
engineer, speaks at a meeting of the as- 
sociation May 21. 





Bokman Discussion Leader 

PITTSBURGH—C. H. Bokman, New 
Amsterdam Casualty, led a discussion 
on a proposed new policy form at the 
meeting of the Casualty Insurance As- 
sociation of Pittsburgh. 





Knudsen Talks in Des Moines 
DES MOINES—Ralph Knudsen, 


deputy insurance commissioner, spoke 
before the Des Moines Casualty & Sur- 
ety Club on how the state department 
handles examinations of insurance com- 
panies. A discussion on the counter- 
signature law and casualty problems 
followed. 


Lewis Speaks in Buffalo 

BUFFALO—tThe necessity of stock 
insurance companies presenting a united 
front against “encroachment of mu- 
tuals’ was stressed by Martin Lewis, 
president Towner Rating Bureau, New 
York City, before the Casualty & Sur- 
ety Club of Buffalo. 

Mr. Lewis reviewed factors in deter- 
mining fidelty and surety rates. 

The school committee reported that 
32 students are attending the club’s sec- 
ond school for prospective agents. 


The annual banquet of the Casualty 
Adjusters Association of Seattle will be 
held May 24. 





COMPANIES 


Examiners Increase State 
Farm Surplus by $1,016,942 


Net surplus of State Farm Mutual 
Automobile of Bloomington, Ill., was 
increased by $1,016,942 over the com- 
pany’s figure as at Dec. 31, 1939, in an 
examination conducted by Illinois, Ari- 
zona, Oklahoma and Kentucky. The 
surplus, according to the examiner’s 
statement, is $6,281,219. Assets are 
$19,152,455, 

Principal items of increase are $213,- 
528, amortized or investment value of 
bonds over book value $290,764, market 
value of stocks over book value; $167,- 
market value of bonds and stocks 
in Schedule X; $44,134 surrender value 
of life policies including accumulated 








noe 
(a0, 


dividends; $215,899 unpaid claims; $28,- 
534 estimated adjusting expense; $44,- 
708 estimated amount due or accrued 
for taxes. 

State Farm Mutual has a number of 
unique practices. It requires a signed 
application by the assured; each appli- 
cant must pay a membership fee which 
ranges according to territory from $2 
to $5 for fire, theft and comprehensive; 
$5 to $10 for collision and from $6 to 
$9 for P. L. and P. D. Exclusive of 
these fees the rates are about 20 per- 
cent lower on property coverages and 
35 percent lower on P. L. and P. D. 
than the manual. 


Six Month Policy Term 


The original premium is paid for an 
original term of six months or for such 
succeeding terms of six months each 
thereafter as the renewal premiums are 
paid “—~ the expiration of the current 
term. No dividends are paid to policy- 
holders | except in Louisiana and Texas 
where the company must charge manual 
rates. In other states there is a charge 
for cancellation of policies amounting to 
$1 for each section of coverage insured 
in the optional coverage form and a 
similar charge for cancellation of cov- 
erage in other forms with a minimum of 
$2 for cancellation of a single policy. 
There is no contingent or assessment 
liability. 


Entire Contract Set Forth 


The examination report sets forth in 
its entirety the contract of State Farm 
Mutual Automobile with Mutual Agency 
Inc., a Delaware corporation that acts 
as agency director; a similar agreement 
with Coast Agency, Inc., which_ is 
agency director for W ashington, Ore- 
gon, California, Idaho, Utah, Nevada, 
Arizona, British Columbia and Hawaii, 
and with State Farm Agencies, Ltd., 
Canadian general agents, and the agree- 
ment between State Farm Mutual and 
the law firm of Ekern & Meyers of Chi- 
cago, which receives 34 of 1 percent of 
the premiums for legal and a multiplic- 
ity of other services. 

Net premiums written in 1939 were 
$15,225,429, net losses paid $6, 464,233. 
Premiums earned were $14,737,721; 
losses incurred $7,152,714; underwriting 
expenses incurred $6,541,262. 

Over the past four years there has 
been a net gain in surplus of $4,190,239; 
premium volume increased from $10,- 
139,167 to $15,225,429; incurred losses 
to premiums earned averaged 48.84 per- 
cent for the four years. 


Would Wind Up Receivership 


Commissioner Reilly, as receiver for 
New Jersey Fidelity & Plate Glass, has 
notified stockholders and creditors that 
he has received an offer for the pur- 
chase of the remaining assets of that 
company. This would enable payment 
on allowed claims of a final dividend 
of about 3 percent. The alternative, the 
commissioner said, is to continue liqui- 
dation and possibly pay an additional 2 
percent. The work would require two 
or three more years. Most of the as- 
sets consist of real estate. Up to last 
March there have been paid liquidating 
dividends of 44 percent to policyholder 
creditors and nearly 37 percent to other 
claimants. 

As of last March 5,057 claims total- 
ing $5,999,599 were allowed and 58 
claims amounting to about $320,289 still 
remain unpaid. 


Buckeye Union’s Premiums 


The Buckeye Union Casualty prem- 
iums ~‘ first three months totaled 
$575,729, increase $48,988. The 1940 
quota is $2,350,000. The Buckeye Union 
Fire quota is $300,000. 


J. G. Robb of San Francisco has been 
elected a director of Associated Insur- 
ance Fund, succeeding W. P. Fuller. 

Pacific Employers has been licensed 
in Texas with B. F. King of Houston 
as general agent and attorney for serv- 
ice. 


COMPENSATION 


Compensation Rate 


Practices Probed 
NEW YORK—Bernard Botein, 


cently selected to direct the 
department's investigation 
practices for workmen’s 
insurance in this state, has a staff of 15 
workers, including several department 
employes, and is formulating a compre- 
hensive plan of procedure. The casualty 
companies appropriated a_ substantial 
sum to defray the cost of the inquiry, 
company officials being as greatly con- 
cerned as the department and the as- 
sured in learning whether any willful vi- 
olations of manual rates are indulged in 
by branch offices or local agents. 





re- 
insurance 

into rating 
compensation 


Claimant Suffering from 
“Compensation Neurosis” 


ST. PAUL—"Compensation neurosis” 
is a new term coined by N. H. Debel, 
member of the Minnesota industrial 
commission, in dissenting from an 
award to Arthur Koslowski, a dish 
washer who may collect as much as $10,- 
000 plus medical fees and hospital costs 
from the Standard Accident as the result 
of finger cut. 

The commission found Koslowski was 
suffering from traumatic neurosis as the 
result of his accident. Commissioner 
Debel said: “His neurosis, if he now 
suffers from such a condition, is not 
strictly traumatic neurosis but may more 
properly be termed a compensation neu- 
rosis.... He realizes that as long as he 
can’t work he can draw compensation. 
The doctors testify that if his compen- 
sation case were closed or settled he 
would have to go to work. He would 
then find he could work.” 


The annual meeting of the Compen- 
sation Rating & Inspection Bureau of 
New Jersey, scheduled for May 20, has 
been postponed to a later date due to 
the illness of A. R. Lawrence, chairman. 

The Minnesota Compensation Rating 
Bureau will hold its annual outing at 
Alexandria, Minn., ne 20-22. 








Standard Accident 
Provides New Letter Service 


Standard Accident has released to its 
agents a new easy-to-use sales letter 
service, which is available at minimum 
cost, for use in connection with their 
own direct mail campaigns on various 
lines. It covers those letters included in 
the Standard sales letter guide and 
Standard business building portfolios, 
and other letters which may be sug- 
gested as models in developing business. 

The service makes available to agents 
the means for carrying on a local cam- 
paign even though they may haye 
limited office help. For instance, it will 
include all of the addressing, sealing, 
stamping, and even mailing, if so de- 
sired. A special order form enables the 
agent to write out his own ticket in the 
= he wishes his campaign to be han- 
dled. 


Moves to Columbia, S. C. 


Johnson & Johnson, well known gen- 
eral agents at Charleston, S. C., an- 
nounced that Special Agent J. J. Ander- 
son, who has heretofore made his head- 
quarters in their office, will hereafter be 
in the Arcade building at Columbia. 


K. C.-St. Louis Get-Together 


Surety Men of Kansas City will be 
guests of St. Louis surety men for a full 
day of golf and entertainment in St. 
Louis May 21. The get-together is an 
annual affair. J. Ives Barton, manager 
Maryland Casualty, is chairman of the 
Kansas City group. 
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PERSONALS — 


H. D. Saurer of Bloomington, IIL, 
agency secretary of the State Farm 
companies, who underwent a_ serious 
operation for gall bladder and appendi- 
citis, is recuperating at his home. He 
expects to return to his office in a few 
weeks. 

A. D. Johnson, secretary United of 
Chicago, is a grandfather for the second 
time. His daughter-in-law, Mrs. Leon- 
ard Johnson, presented him with a 
erand-daughter, Gail. Mother and 
daughter are doing nicely. 

Norman R. Moray, president United 
States Casualty, who has been ill for 10 
days, is still confined to his home. 

Edward N. Moseman, general counsel 
of Standard Accident, has been pre- 
sented with a 15-year service pin by 
President Charles C. Bowen. He was 
first associated with the bonding claims 
department, later becoming superintend- 
ent. In 1930 he was made counsel for 
the bonding department. In 1937 he 
was appointed general counsel. 

Carl Forsberg, Minneapolis general 
agent Standard Surety & Casualty, was 
injured in an automobile accident that 
sent him to a hospital for treatment. He 
has returned to his home. 


George L. Mallory of Campbell, Mal- 
lory & Throgmorton, general agents 
Aetna Casualty, Little Rock, was chair- 
man of the Arkansas Republican con- 
vention in Little Rock. G. H. Camp- 
bell, partner in the agency and Arkansas 
general agent of the Aetna Life, was 
elected an alternate delegate-at-large to 
the Republican national convention. 

George E. Shine, superintendent of 
the compensation claim division of the 
Fidelity & Casualty at its head office, 
died at the Methodist Hospital, Brook- 
lyn, following a heart attack. His en- 
tire business career was spent with the 
Fidelity & Casualty, whose employ he 
entered in 1910 as an office boy, work- 
ing through various clerical positions in 
the claim department. 





Company Engineers Guests 
of Continental at Meeting 


Fifty-five engineers of Continental, 
representing 25 cities, were guests of 
the engineering department for a two 
day convention in Chicago. M. P. Cor- 
nelius, president, opened the sessions 
and stressed the importance of the en- 
gineer in the casualty insurance picture. 
He outlined the growth of the company 
and complimented the engineers on the 
part they have played in its steady rise 
during the last 10 years of depression. 


Officers Participate 


_In relation to the engineers’ connec- 
tions with their departments the follow- 
ing officers spoke: R. W. Harvey, agency 
secretary; G. E. Hofmeister, assistant to 
the president in charge of underwriting; 
W. G. Caples, assistant to the president, 
in charge of the claim department; H. 
M. Rose, secretary liability department, 
and J. E. Payne, assistant secretary. 
The next session, which dealt with 
Straight engineering and its problems, 
heard the following: K. M. Fowler, 
Manager engineering department; H. L. 








CASUALTY CLAIM MAN WANTED 
y Prominent middlewestern stock casualty com- 
pany claims examiner with legal training and 
ome office experience. Give age, present posi- 
tion, Previous experience and references in first 
io. Applications kept confidential if requested. 
, DRESS L-65, NATIONAL UNDERWRITER 
75 W. Jackson Blvd. Chicago 
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Gorden, assistant to Mr. Fowler; M. E. 
Ferrari, supervising fleet engineer; L. H. 
Sommerfield, manager boiler machine 
division, and A. J. Forsythe. 

A panel discussion of field problems, 
touching on underwriting, engineering 
and claims, was conducted by home 
office men, who were considered best 
qualified to answer the questions sent 
in by men from the field. At a dinner 
meeting the educational film, “Selling 
America,” which is based on the five 
cardinal principles practiced by Benja- 
min Franklin and their adaption to mod- 
ern selling, was shown. 


FieNATIONAL UNDERWRITER 
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pected, as registrations have come in 
steadily. U. S. F. & G. is one of the 
most active companies in educational 
work and with the addition of this new 
course the company will have classes in 
session for 32 weeks of the year. 


U.S. F. & G. to Hold Course 
for Women in Agencies 
United States Fidelity & Guaranty is 
extending its regular insurance school 
to include a special course in casualty 
and surety insurance and office manage- 
ment for the girls in offices of U. S. F. 
x G. agents east of the Mississippi. way department has been advised by 
[his is being done at the request of Attorney General Walter R. Johnson 
numerous agents and is in addition to that highway contractors must carry 
the regular school which is held four policies covering any property damage 
times during the year. that might result in connection with 
A full class for this new course is ex- construction work. 





Must Cover Property Damage 
LINCOLN, NEB.—tThe state high- 








Seed catalogs picture ripe fruits, vege- 
tables and flowers in bloom. The pur- 
chase of seed for the garden is gov- 
erned by the pictorial beauty of the 
flower. Your buying is on the basis of 


HOME OFFICE 
KANSAS CITY, MO. 


PRING 


the harvest . . . not the seed. In your 
everyday solicitation, picture insur- 
ance in action. Then your prospect 
will not see the policy, but the bene- 
fits that can grow from that policy. 


CE TRAL SURETY 
AND INSURANCE 
CORPORATIONL R. E. McGINNIS 
PRESIDENT 
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Suburban Auto Host 
to a Large Party 


Auto of Lombard, UL, 
celebrated its 4 anniversary with a 
gathering of agents at the Hotel Sherman 
in Chicago as a ‘iacaen served in the 
evening last Saturday in the ballroom. 
In the afternoon hands went to the 
Cubs ball park to see Chicago play the 
Pittsburgh Pirates. 

There were some 300 agents present at 
the banquet and with their wives made 
an assembly of 500. The company oper- 


The Suburban 








ates in Illinois, Iowa, Indiana, Ohio, 
most of the agents co! ning from the first 
three states as Ohio has just recently 


Che occasion was a highly 





been entered 
successful affair. 
Deicke Given Ovation 

N. W. Peoria, senior 
special agent, acted as toastmaster, being 
introduced by President E. F. Deicke. 
During the banquet Mr. Deicke was 
given a great ovation as he arose to 
speak. He told oe of the his- 
tory of the Suburban Auto, its present 
status, is business policy and its hopes 
future. Mr. Deicke is an out- 
official who started in the in- 
business as an agent. He, there- 
problems of the field 


Oppenheim ol 
] 


for the 
standing 
surance 
fore, knows the 


thoroughly. C. M. Cartwright of THE 
NATIONAL UNDERWRITER was a speaker at 
the banquet. One of the interesting 


people at the head tabl 
billard of Elmhurst, Ill., an undertaker 
who had policy No. 1 in the Suburban 
Auto and has been continuously insured 
with the company. Rev. Robert Wat- 
son, pastor of the ¢ ‘ongregational Church 
at Lombard, gave the invocation and 
was the very enthusiastic leader of the 
congregational singing. 

One of the features of the banquet was 
the piano accordion playing by Evelyn 
Gelbke of Lombard, a personal friend of 
Mrs. Deicke, who accompanied the con- 
gregational singing and played a num- 
ber of accordion solos. 

Souvenirs were presented to all pre- 
ent. At the end of the banquet there 
was a dance in the ballroom. 


e was H. H. Ro- 


N. Y. A. & H. Banquet Plans 

NEW YORK—J. T. Taylor, legisla- 
tive director American Legion, will 
speak on “National Interest” at the 
producers’ banquet to be held June 4 at 


the Hotel New Yorker under the au- 
spices of the Accident & Health Club 
of New York, C. F. McLaughlin, United 


States Casualty, chairman of the ban- 
quet committee, has announced. The 
other speaker will be Dr. H. R. Rice, 
New York City health commissioner. 


There will be incidental music and en- 
tertanment. 

If results during the second half of 
May, which has been designated as 
“production month,” equal those of the 
first half, a new record will be set, 
and there will be a new high in the 
number of those winning the right to 
attend the banquet, according to W. 
Hammer, Commercial Casualty, club 
president. 


Iowa Mutual Liability Wins 


DES MOINES—A district court rul- 
ing, which in effect upheld authoriza- 
tion by the Iowa commissioner of the 
merger of the Preferred Class Mutual 
with the Iowa Mutual Liability of Cedar 
Rapids in 1937, was upheld by the Iowa 
supreme court. 

The Iowa Mutual Liability had been 
named defendant in a suit brought by 
a policyholder of the Preferred Class 
asking that a receiver be appointed, 
claiming the merger was not authorized 
and the contract was void and illegal. 

The plaintiff filed a reply alleging the 
merger was beyond the authorization of 
the insurance commissioner and the at- 
torney-general. The defendant moved 
to strike the reply, which was sustained, 
and the plaintiff appealed to the state 
supreme court. The high tribunal af- 
firmed the lower court’s action. 


Heads Commerce Service 
Office in Indianapolis 








H. L. BARR 
Che Commerce of the Glens Falls 
group has appointed H. L. Barr man- 


ager of its service office at Indianapolis, 
with jurisdiction over Indiana. With 29 
years’ experience in fire insurance, 21 
of them in Indiana, Mr. Barr has long 
been an active figure in field work. He 
served as president of the Insurance 
Federation of Indiana in 1925-26. 

Mr. Barr formerly traveled for the 
Home in Illinois. He later became In- 
diana state agent for the North Amer- 
ica. He left the field to become asso- 
ciated with the Indianapolis agency of 
Gregory & Appel. Later he was made 
general agent in Indiana for the Alliance 
of Pennsylvania and National Security. 


Value of Comprehensive 
Liability Coverage Told 
MINNEAPOLIS — Comprehensive 


liability insurance is in its infaney but 
is growing by and bounds, W. F. 
Somerville, assistant secretary, St. Paul- 
Mercury Indemnity, told the Insurance 
Buyers Association of Minnesota. He 
listed as some of its advantages: 

The assured has the advantage of a 
single contract. 

There are not many exclusions. 

Assured pays more but gets infinitely 
broader coverage. 

Comprehensive is 
covers additions to or 
business. 

Mr. Somerville said the writing of 
comprehensive liability takes a lot of 
investigation by companies and agents 
and to be handled properly it is neces- 
sary for the agent to have close contact 
with the applicant and his operations. 
He told how comprehensive liability 
originated to meet the problem of a 
growing list of liability risks. 

This was the final meeting of the in- 
surance buyers for the season. <A golf 
party with agents is planned for June. 


leaps 


fully automatic; it 
expansion of a 


Chicago Parley on | Auto need 


Indemnity of North America, W. A. 
Osgood, Chicago manager, will rit Nai 
an open forum discussion of automobile 
liability and property damage at a 
luncheon meeting of its agents at the 
Union League Club Monday. Some of 
the subjects to be discussed will be the 
new auto liability contract; the results of 
the new rating schedule which became ef- 
fective a year ago; the assigned risk plan 
for rejected automobile risks under the 
Illinois truck act and financial respon- 
sibility act; the new commercial car 
classification, and the Indemnity Com- 
pany’s merit rating plan. 

Thomas F. Cass, assistant secretary 
in charge of the automobile department 
at the head office will lead the discus- 
sion. 


Ruieee Baten ie 
Arranges Life Insurance 
for Qualifying Agents 

The ie" Union Casualty of 


Columbus, , has arranged for a group 
life insurance plan for agents. That is, 


this will enable agents to secure life 
insurance through the group arrange- 
ment at a lower price, the company 


paying more than half the premiums. 
Under the group life =~ any agent 
who produced more than $500 during 
1939, who is less than 65 years of age, 
is eligible to at least $500 of insurance. 
With ages to 65 or more, the minimum 
production required in order to be 
eligible is $2,500 in premiums. For 


agents producing $1,000 and less than 
$3,000, the amount of insurance is 
$1,000; $3,000 and less than $5,000 in 


premiums, the agent is entitled to $2,000 
life insurance, and $5,000 and _ over, 
$3,000. The agent’s annual contribu- 
tion is $7.20 per $1,000 and this remains 
unchanged. No medical examination is 
required, provided an agent subscribes 
for the insurance immediately after he 
becomes eligible. In order for the plan 
to be effective it is necessary for 75 per- 
cent of eligible to participate in 
the plan. 
The Equitable Life of 
writes the insurance. 





those 


New York 


Recommendations Made 
to Truckmen to Lessen 
the Accident Frequency 


Accidents among truckmen are seen 
by H. W. Heinrich as perhaps the chief 
cause of the record-high labor turnover 
present in the trucking industry. He 
said that employe accident prevention 
among motor carriers has not made the 
progress it should and could have made. 

Mr. Heinrich, who is assistant sup- 
erintendent of the Travelers engineering 
and inspection division, made these re- 
marks at a f American 


meeting of the 
Trucking Associations at St. Louis 
Monday. 





Labor Turnover in Trucking 

labor turnover in the 
said the speaker, “‘is 
Commerce Com- 


“The rate of 
trucking industry,” 
shown by Interstate 
nlission data to be 46.2 percent annually. 
This figure compares with approxi- 
mately 37 percent for the manufactur- 
ing industry and 33.2 for bus drivers. 
Compensation insurance rates for motor 
carriers reflect a high frequency and 
severity of accidents. The truckman rate 
of $1.86 per $100 of payroll in New York 
state compares with $4.97 for ice dealers 
and $4.41 for the railroads. Compensa- 
tion premiums can be substantially re- 
duced, labor turnover can be controlled 
and greater efficiency in gener ral can be 
made if more attention is paid to the 
safety of emploves. Management has 
the opportunity and power to control 
the unsafe acts of employes 

Mr. Heinrich recommended that the 
truckmen adopt these resolutions: ‘“(1) 
The rate of labor turnover is higher 
than necessary and has a detrimental 
effect on net profit; (2) The frequency 
pie severity of employe accidents is out 
of line to such an extent as to affect 
emplovee morale, labor turnover and 
the cost of compensation insurance; (3) 
Employee accident occurrence is con- 
trollable by management. It is directly 
related to traffic safety. It can and 
should be reduced by common sense 
methods.” 


Casualty Mutuals Form Club 
JACKSON, TENN.—Agents in west 
Tennessee for the Hardware Mutual 
Casualty and Federated Hardware Mu- 
tuals have formed a club to be called 
“Tennessee Vols.” Mike Freeman of 
Jackson was elected first president. The 
next meeting will be held here Aug. 3. 


E. F. Conway has completed 20 years 
in the service of Aetna Casualty. He 
is special agent for the south side of 
Chicago and Lake county, Indiana. 
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“Hartford Day” Meetings 
Conducted at 50 Points 








“Hartiord Day” meetings are being 
held by Hartford Accident this week at 
50 points throughout the United States, 


FORUM IN CINCINNATI 

CINCINNATI — About 70 agents 
from 20 counties in southwestern Ohio 
and Kentucky attended the Hartford 
Accident liability forum. R. B. DeVore, 
Cincinnati manager, was in charge, 
Speakers were R. V. Senniott, head rat- 
ing and research department, Hartford, 
and J. B, Lathan, superintendent cas- 
ualty department of the Cincinnati of- 
fice, 


CONFER IN INDIANAPOLIS 
INDIANAPOLIS—The Hartiord Ac- 


cident held a conference for Indiana 
agents in Indianapolis Tuesday, with 
about 75 present. B. Havens, Indi- 


ana branch manager, was in charge. 


Cincinnati Claim Men Hear 
Bureau Activities Outlined 
CINCINNATI — 


claims bureau of the 


Activities of the 
Association of Cas- 


ualty & Surety Executives in clearing 
up fraudulent claims were outlined to 
the Cincinnati Claims Association by 


E. M. Ward, special agent in charge of 
the bureau's Cleveland office. Mr. Ward 
said the bureau has seven offices located 
at strategic points over the United 
States. The association maintains in 
connection with the work of the bureau 
an index system which has on file 10,- 
000,000 cards. It has been found, he 
said, that one out of five persons in- 
volved in fraudulent claims is a repeater. 

The claims bureau acts as a clearing 
house for fraudulent claims that arise 
throughout the country. It ordinarily 
accepts only those cases which have 
been closed. Its work is to facilitate 
the prompt adjustment of meritorious 
claims and to resist fraud in claims, 
these activities being directed particu- 
larly to perjury, fake accidents, solici- 
tation, unethical practices, and crime of 
any sort. 

Work of the bureau resulted recently 

in the rounding up of fake accident rings 
involving 17 people in Dallas, 20 in New 
York and 52 in Omaha. 
The Cleveland office was opened Jan. 
at 846 Leader building. Its territory 
includes Ohio, Michigan, West Virginia, 
western New York and Pennsylvania. 

The Cincinnati association will hold 
its annual outing in June at Twin Oaks 
country club, arrangements being in the 
hands of L. Carney, Hartford Acci- 
dent. 


Ten-Year Club Serves Well 


The novel Ten-Year Club of Standard 
Accident shortly will celebrate its sixth 
anniversary. It was organized during 
the 50th anniversary year of Standard 
Accident. Membership embraces those 
who have been employed 10 years or 
more. The management provides mem- 
bership pins for women and buttons for 
men on the 10, 15, 20 and 25 year anni- 
versaries. The members are not re- 
quired to punch time cards and they get 
liberal vacation periods in addition to 
the regular two weeks. Those who have 
been with the Standard Accident 25 
years get a full additional two weeks 
vacation. . 

Florence Leonard is now the pres!- 
dent. There are 167 members, close to 
50 percent of the entire employed total. 
Thirty-three have served the company 
25 years or more. 


Engineering Forum Speakers 
NEW YORK-—Speakers at the engi- 
neering forum of the National Conserva- 
tion Bureau, accident prevention division 
of the Association of Casualty & Surety 
Executives, to be held here May 24, in- 
clude: Wallace Falvey, vice-president 
Massachusetts Bonding; D. L. Royet, 
chief engineer Ocean Accident; G. B. 
Butterfield, Holger Jensen and others. 
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Medical Payments Coverage 
Proves Its Usefulness 


Automobile medical payments cover- 
age, which reimburses injured occupants 
of an insured car demonstrated its use- 
fulness in a number of cases in which 
Travelers has just paid claims. 

An lowa policyholder skidded on a 
curve between Davenport and Clinton, 
struck the guard rail, shearing off 14 
posts, and his car rolling down a 20-foot 
embankment. Three guests were injured 
and their hospital bills totaling $665 
were paid under the medical endorse- 
ment. The hospital and surgical ex- 
penses of the third guest exceeded the 
$500 limit. 

An Indiana car owner was struck at 
an intersection in Indianapolis, his car 
was overturned and a passenger suf- 
fered several fractured ribs and spent 
two weeks in the hospital. Hospital and 
doctors’ bills amounting to $141 were 
paid by Travelers. 

A California policyholder received 
benefits under the medical payments en- 
dorsement for an accident which oc- 
curred on her premises. She was pre- 
paring to back out of her driveway when 
her four-year-old son attempted to climb 
from the back seat to the front, lost his 
balance and fell, breaking his wrist. The 
medical expenses of $55 were paid under 
the policy provisions. 

The wife of a Michigan policyholder 
caught the middle finger of her left hand 
between the door and door post, and 
part of her finger had to be amputated. 
Medical expenses amounting to $35 were 
paid. 


Hold Big St. Louis Rally 
ST. LOUIS- 





About 160 agents and 
brokers from St. Louis, eastern Mis- 
souri, southern Illinois and western 
Tennessee attended the Massachusetts 
Bonding conference here. 

A telegram from President T. J. Fal- 
vey said the St. Louis meeting was the 
largest in a series of similar gatherings 
being conducted throughout the coun- 
try. From here the home office party 
moved on to Indianapolis. 

Local arrangements were made by 
John L. Patterson, St. Louis manager, 
who celebrated his eighth anniversary 
as St. Louis manager Thursday. 

At the dinner Dudley F. Giberson 
of Alton, Ill, executive vice-president 
of the Illinois Association of Insurance 
Agents, spoke briefly on the educational 
work of that organization. He urged 
the agents present to join either the 
Illinois or Missouri associations. 


Auto Grand Total Increased 


Since publication of the automobile 
edition of THe NATIONAL UNDERWRITER, 
the figures of two additional Texas com- 
panies have become available, they being 
Texas General Underwriters and High- 
way Insurance Underwriters, both 
reciprocals. 

Texas General Underwriters had net 
automobile premiums of $46,652 and 
losses $25,476. The principal items were 
auto liability premiums $35,291 and 
losses $21,639; auto P. D. $10,660 pre- 
miums and $3,837 losses. Highway In- 
surance Underwriters had total net auto 
Premiums of $226,408 and losses $45,112. 
The principal items were auto liability 
Premiums $163,488 and losses $31,430; 
auto P. D., premiums $62,904, and losses 
$13,682. 

The addition of these figures increases 
the total auto premiums of all classes 
for 1939 to $644,845,160 and the losses 
to $267,217,528. 


Aetna Casualty’s Sales Course 


Forty-three men, representing 19 
states, completed the 51st session of the 
Aetna Casualty & Surety sales course. 
Twenty-one were from west of the Mis- 
Sissippi river. At the banquet the prin- 
cipal address was made by Vice-presi- 
dent C. B. Morcom. W. R. Moody of 


Hartford finished first with a grade of 
So far, only five or six men of 
arly 2,000 who have completed the 


95.6. 
the ne 


course have been able to attain a mark 
this high. 

Others who received marks of distinc- 
tion included A. D. Cudd, Jr., Spartans- 
burg, S. C.; O. C. Lewis, Hartford, and 
F. I. Peckham, Jr., Albany, N. Y. The 
next session will start on May 27. 


Report Kansas Experience 

The Kansas insurance department re- 
ports that 138 out of state casualty 
companies wrote $9,399,856 in 
ums and paid $3,654,543 in losses in the 


premi- 
prem 


state in 1939. Six Kansas stock and 
assessment companies wrote $677,217 
premiums and paid losses of $201,032. 


Announce Nebraska Speakers 


The Nebraska Association of Insur- 


ance Agents will hold its annual meet- 
ing at the Cornhusker hotel, Lincoln, 
M 23-24, with an executive committee 





meeting the evening of May 22. Fea- 
tured speakers will be L. W. Garlichs, 
St. Joseph, National association execu- 
tive committeeman; F. W. Doremus, 
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western manager American of Newark 
Rockford, Ill.; John H. Eglof, Travel- 
ers supervisor of field service E. A. 
Dosek, department of agriculture, and 
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Johnson, state audit 


New Los Angeles Company 

The Bene ficial Casualty of Los An- 
with E. 
Joy C. Earle, vice-preside 


geles, president; 
Pat- 
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disability and automobile. 
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PUBLIC ACCOUNTANTS 


The Certified Public Accountants whose cards appear in this directory have been selected after care 
They have the recommendation and the endorsement of The National Underwriter. 














ARIZONA 


CALIFORNIA (Cont.) 


MICHIGAN 





LEE & GARRETT 


E. T. Garrett, C.P.A. 
12th Floor Luhrs Tower 


Phoenix, Arizona 








PHILIP G. SHEEHY 
1214 Bank of America Bldg. 
San Jose, California 
e 
Accountant and Auditor 


TAX ADVISOR 








Miller, Bailey & Company 
Certified Public Accountants 
932-939 Buhl Building 
DETROIT 


RALPH C. MILLER, C. P. A 
—s I. BAILEY, C. P. A, 


LANSING OFFICE 
1704 Olds Tower Building 





CALIFORNIA 
ALLINGHAM & COMPANY 


Accountants and Auditors 


TAX AND MANAGEMENT 
CONSULTANTS 


453 South Spring Street 
Los Angeles, Cal. 











HAILS & MORETON 


Certified Public Accountants 
412 W. 6th St. 
Los Angeles, California 


Raymond R. Hails, C.P.A., Atty.-at-Law 
A. L. Moreton, C.P.A. Member Amer- 
ican Institute of Accountants 








Auditing Accounting 


BENJAMIN H. HICKLIN 
Certified Public Accountant 


Member American Institute of 
Accountants 


843-6 Russ Building 


San Francisco 





COLORADO 


MINNESOTA 








REDEKER & STANLEY 


Certified Public Accountants 
$14 University Building 


Denver, Colo. 





FLORIDA 





J. B. ASHER 
Certified Public Accountant 
Systems—Audits—Tax Assistance 
Accounting Service 
ORLANDO BANK & TRUST BLDG. 
ORLANDO, FLORIDA 
Orlando Phones 9821-9822 
DAYTONA BEACH, FLORIDA 











ILLINOIS 





S. ALEXANDER BELL 


Associated with 
BAUMANN, FINNEY & CO. 


Certified Public Accountants 
Insurance Accounting, Audits and Systems 
208 South La Salle Street 
Chicago, Hlinois 
Telephone: Central 1378 





STRAND & ROE 


Certified Public Accountants 
OSCAR C. STRAND, C. P. A 
CLARENCE E. ROE, C. P. A 





Foshay Tower 
MINNEAPOLIS 





MISSOURI 





ARTHUR L. ROSS 
Certified Public Accountant 
Attorney-at-Law 
& 


2513 Fidelity Building 
Kansas City, Missouri 





NEW MEXICO 


LINDER, BURK & 
STEPHENSON 


Home Office 
816 First National Bank Bldg. 
Albuquerque, N. M. 


Branches 
3 El Torreon, Santa Fe, N. M. 
Dashko Bldg. Hobbs, N. M. 


WASHINGTON 











L. H. PENNEY & 
COMPANY 


Certified Public Accountants 
8 


1668 Russ Bldg. 448 So. Hill St. 
San Francisco _—_ Los Angeles 








CHASE CONOVER & CO. 


Auditors & Accountants 
135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 








HAROLD L. SCOTT & CO. 


Certified Public Accountants 
Tax Consultants 
Member Ameriean Institute of Aceountants 

Harold L. Scott, C.P.A. 

V. L. Maxfield, C.P.A. 

C. A. Peterson, C.P.A. 

Insurance Building 
Seattle, Wash. 
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New ‘Time Saver’ 
Soon Off Press 


The new 1940 Time Saver will come 
from the press this month. In it will 
be included along with the information 
about commercial policies written by the 
leading companies writing commercial 
insurance the _ hospitalization polcies 
written on an individual basis by each 
company. The rates for these policies 
will be shown along with the rates for 
all other contracts in the book for all 
companies. 

With interest keener about accident 
and health insurance now than at any 
other time and with premium volume 
at a peak, agents are using this standard 
reference policy book more than ever. 

Last year all copies were disposed of 
within 60 days after the Time Saver was 
released. Advance orders this year indi- 
cate increased use of the book of more 
than 30 percent. 

The 1940 Time Saver will be the 17th 
edition. It will contain more than 1,000 
commercial polic ies. Moreover along 
with the de ‘scription of the various con- 


tracts, brief financial statement will be 
included for all disability writing com- 
panies, a list of the states in which each 


company is licensed, together with name 
of manual used and list of officers of 
each company. 

Price of the book is $4. It is pub- 
lished by The National Underwriter 
Company, 420 East Fourth street, Cin- 
cinnati. 


Auto Accident Policy, $5 
Premium, Proves Popular 


Practically all of the company mem- 
bers of the Bureau of Personal Accident 
& Health Underwriters are now issuing 
the $5 automobile accident policy. This 
is a bureau form providing $1,000 death 
benefits, $500 medical expense and 
graded amounts for dismemberment. 
Except in Illinois the signature of the 
assured is not required. 

Insurance Director Palmer of Illinois 
has ruled that the signature of the as- 
sured must be obtained. Most of the 
companies are getting the signature in 
Illinois on the combination folder and 
short form application. The contract is 
proving to be popular, a quick, easy 
sale. 

Mr. Palmer's position is apparently 
consistent with the stand he has taken 
at other points. For instance, he re- 
quires the signature of the applicant for 
accident trip policies. Illinois is the only 
state that has this requirement. 


Rasch Is New President 
of Philadelphia Association 


A. L. O. Rasch, manager of the 
Philadeiphia accident and health office 
of the Massachusetts Bonding, was 


elected president of the Accident & 
Health Club of Philadelphia at its an- 
nual meeting. He has been vice-presi- 
dent of the club and was chairman of 
the successful celebration of Accident & 
Health Week in 1939. 

John W. Sassman, London Guaran- 
tee, is vice-president; A. J. Maguire, 


Globe Indemnity, secretary, and H. T. 


Donovan, Employers’ Liability, treas- 
urer. 

Reports on the observance of 1940 
Accident & Health Week showed that 


more insurance men participated in the 


celebration, either by attending the lun- 
cheon and sales congress or by doing 
active publicity and production work, 


than had taken part in any accident and 
health campaign in the past. 


Pugh Is Columbus Speaker 
Charles U. Pugh, agency instructor 
Loyal Protective Life, addressed the 
Columbus Accident & Health Associa- 
tion at its final meeting of the year on 
“Little ‘Things That Make a Big Dif- 
SS 

ae McClintock, manager health and 
seams department Ohio State Life, 
was elected president; S. Glen Moyer, 
North American Accident, vice-presi- 
dent, and E. W. Welton, Business Men’s 


Assurance, secretary-treasurer. Direc- 
tors include the officers and W. B. Cor- 
nett, Loyal ear yg e Life; C. A. Sholl, 


Globe Casualty; A. D. Hall, Massachu- 
setts Indemnity; Hi. F, Swisher, Mutual 
Benefit Health & Accident; Erwin Hoff- 
man and Herbert Prouty, Travelers. 


New U.S.F.&4G. Non-Occupational 
The United States Fidelity & Guar- 
anty has issued a new non-occupational 
accident policy providing $15 per week 
total disability for life, plus $7.50 per 
week for hospital confinement or for 
services of a graduate nurse for 20 
weeks. A schedule of operation fees is 
offered and $3,000 payable for loss of 
both hands and both feet or both eyes. 
There is an allowance of $15 for medical 
attendance. The annual premium is 
$7.05. Accidental death or medical re- 
imbursement provisions can be added. 





E. B. Brink Cruise June 27-29 

DETROIT—The annual cruise-con- 
vention of the E, B. Brink state agency 
of the Mutual Benefit Health & Acci- 
dent and United Benefit Life will be held 
aboard the S. S. Alabama June 27-29, 
proceeding from Detroit to Cleveland, 
Buffalo, Niagara Falls, Toronto and re- 
turn. 

Dr. C. C. Criss, president of the com- 
panies; S. C. Carroll, vice-president, and 
F. S. Finch, chief underwriter, and their 
wives as well as a number of state man- 
agers from other territories will accom- 
pany the Brink agency on the cruise. 
Mr. Brink expects about 200 guests in 
all. 


Meet on Group Provisions June 11 

SAN FRANCISCO—What is ex- 
pected to be the final meeting for de- 
velopment of standard provisions for 
group disability policies will be held June 
1. Commissioner Caminetti’s committee 
for the consideration of these standard 
provisions has been meeting weekly for 
some time and indications are that final 
draft of the provisions will be forthcom- 
ing by the June 11 meeting. 


W. J. Smith Is Boston Manager 

The 
pointed 
manager 
hospitalization branch in Boston. 
Smith is a native of Providence, “ 
and attended Brown University. He 


Continental Casualty has ap- 
Walter J. Smith of Chicago 
of its accident and health and 
Mr. 
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spent a short time with Crum & Forster 
in New York and after some time in the 
magazine advertising business went 
with the Continental Casualty in 1938. 


North American L. sié C. Gains 


Accident and health sales of the 
North American Life & Casualty, Min- 
neapolis, in the first four months were 


61 percent ahead of last year’s figures. 
Life sales were 41 percent ahead. 

The hospitalization plan of the North 
American L. & C., for both groups and 
individuals, was given exclusive en- 
dorsement at the annual meeting of the 
South Dakota Hospital Association at 
Sioux Falls. 


Bland Speaks in Ogden 


Frank W. Bland of San Francisco, 
Pacific Coast manager of THE NATIONAL 
UNDERWRITER, addressed an agency meet- 
ing of the United Benefit Life and the 
Mutual Benefit Health & Accident in 
Ogden, Utah, on “The Agent’s Respon- 
sibility.” He also spoke before various 
groups in Salt Lake City, including a 
special session of the directors of the life 
underwriters association. 


Additional Texas Figures 


Since publishing the casualty experi- 
ence figures for Texas, the figures of 
two additional assessment life and 
health and accident companies have be- 
come available. They are Modern Mu- 
tual Health & Accident, with premiums 
$1,667 and losses $449, and Security 
Sick & Accident, with premiums $17,823 
and losses $4,402. 


A. & H. Unit Now in Portland 


Permanent headquarters for the health 
and accident department of Union Mu- 


tual Life of Portland, Me., were estab- 
lished in the home office Monday. The 
department formerly operated as the 


Accident with headquar- 


Massachusetts 
ters in Boston. ; 
Chester W. McNeill, vice-president of 









Public Liability (all forms) 


If things are in the habit of going wrong, then experi- 
ence the happy relations, the speedy action, the con- 
summate skill of engineers, underwriters and techni- 
cians, of an affiliation with these two national concerns. 


WE SPECIALIZE IN: Fire and Allied Lines .. . 
... Inland Marine... Plate Glass . . . Burglary . . . Automobile 


Telephone: Randolph 8090 


— 


the accident and health department, and 
Clifton W. McNeill, superintendent of 
agencies, together with other officers, 
employes and their families, are estab- 
lishing Portland residences. 

A special accident and health service 
office has been opened at 80 Federal 
street, Boston, next to the life office of 
the Union Mutual Life. 


Accident-Health Week Records 


The Pacific Mutual Life reports its 
second best production week for Acci- 
dent & Health Insurance Week this 
year, with 1,308 applications. 

Production of the Great Northern 
Life was more than 11 percent over the 
record for Accident & Health Week last 
yvear. 


Take on Columbian National 


Martin-Owsley, Inc., has been ap- 
pointed general agent in New Orleans 
by the Columbian National, represent- 
ing both life and accident and _ health 
departments. W. R. Beardsley, director 
of agencies, made the appointment while 
in New Orleans. 


Newark Club Has Final Meeting 


The Accident & Health Club of New- 
ark is holding its last meeting of the sea- 
son May 16. The Aetna Casualty sales 
picture, “Word Magic,” specially de- 
signed for accident and health selling, 
will be shown. 


Anchor's New Auto Expense Policy 


The Anchor Casualty is issuing an au- 
tomobile accident policy that provides 
medical expense up to $250 for the in- 
sured or members of his family at a cost 
of $2 for each one covered. 

The medical expense plan submitted 
by National Bureau of Casualty & 
Surety Underwriters companies has not 
been accepted for filing in Minnesota 
and probably will not until a legal opin- 
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jon has been obtained by the insurance 
department. 


Old Line Life’s Convention Plans 

G. A. L’Estrange, manager accident 
and health department Wisconsin Na- 
tional Life, will be a speaker at the an- 
nual convention of the Old Line Life oi 
America, Milwaukee, June 23-26, at 
Lawsonia, Green Lake, Wis. H. A. 
Woodward, manager accident and health 
department, is vice-chairman of the 
convention. 


Great American Reserve's Gains 

The Great American Reserve of Dal- 
las showed a 110 percent increase in 
premium income for the first quarter of 
1940 over 1939. Its agents have aver- 
aged slightly over 34 applications per 
man in the commercial accident depart- 
ment. 





The Mutual Life of Canada has been 
licensed to write accident and sickness 
insurance as well as life. 

W. E. Lebby, state manager Massa- 
chusetts Indemnity, Los Angeles, led 
all company offices in the month of 
April and ranks third for the first four 
months. The renewal ratio is 96.5 per- 
cent, 


Favorable Report on 
Compensation Rates 





(CONTINUED FROM PAGE 20) 


loss reserve would be inadequate for all 
workmen’s compensation insurers.’ 

From the 1938 countrywide schedule 
“W” reports, the commissioner's staff 
computed the percentages of expendi- 
tures to premiums earned for each non- 
participating stock company doing busi- 
ness in California. The averages for 
the group were: For claim expenses, 
9.20 percent; for inspection and acci- 
dent prevention, 2.43 percent; for li- 
censes, fees and taxes, 4.30 percent; for 
acquisition, 17.88 percent; for general 
administrative, 9.89 percent; total ex- 
penses incurred to premium earned, 43.7 
percent. 

The expense overhead loading in the 
California rate is at present 40.6 percent. 


Rhode Island 
Is Reinstated 


(CONTINUED FROM PAGE 8) 
advertised locally by the N. R. O. G. 
in such manner as to cause retail mem- 
bers of that association to cancel their 
ordinary fire insurance, to the detri- 
ment of the local agents. Mr. Watson 
stated that the Rhode Island subscribes 
to the principles of the American agency 
system, and that the responsible officers 
of the company would not countenance 
the issuance of any policy which was 
inimical to such interests. The entire 
policy covering in Missouri and other 
States has been canceled. 

On the legal question involved, Mis- 
souri had not previously announced to 
what extent its fire rating law was to 
be deemed applicable to policies cover- 
ing property against fire as well as 
poration hazards. At the hearing 
the department took the position that, 
while it had not formally adopted the 
nation-wide definition of marine powers, 
its rating bureau nevertheless followed 
that definition in determining whether 
a policy was required to conform to the 
fire rating law of the state. 

The policy was issued by Pacific Coast 
agents of the company Aug. 1, 1939, be- 
fore the merger of the Rhode Island 
with Merchants of Providence, and be- 


fore new underwriting rules were pro- 
mulgated. 


: Have you a 1936 Time Saver—the policy 
werence book of leading accident and 

tea th companies and agents? Order 

Co ay through The National Underwriter 
mpany. 


AGNATIONAL UNDERWRITER | 


Guten ow Heads Stock 
Company Association 


NEW YORK—P. C. Cothran, vice- 
president Phoenix of Hartford, was 
elected president of the Stock Company 
Association at its annual meeting here 
Tuesday. Ivan Escott, vice-president 
Home, is vice-president, and B. M. Cul- 
ver, president American Fore, reelected 
treasurer. All former members of the 
executive committee except Mr. Culver, 
who is a member ex-officio, and the 
late F. A. Gantert were reelected, in- 
cluding Sheldon Catlin, vice-president 
North America; W. B. Cruttenden, vice- 
president Springfield F. & M.; W. J. 
Reynolds, vice-president Corroon & 
Reynolds; J. M. Waller, vice-president 
Aetna Fire, and F C. White, vice-presi- 
dent Hartford Fire. W. F. Dooley, 
vice-president America Fore, is a new 
member. 

The constitution and by-laws were 
amended to conform to the recent agree- 
ment with the Home Owners Loan Cor- 
poration and to provide for the admis- 


sion of further companies to member- 
ship. J. M. Waller, retiring president, 
in his report, reviewed the arrange- 
ments had with government authori- 
ties in connection with HOLC cover- 
ages and other projects under federal 


control. 


Seventeen Domestic Lloyds 
Now Have Home in Texas 


(CONTINUED FROM PAGE 21) 
$99,379; premiums, $43,724 
theft, collision, and endorsement No. 

Forth Worth Lloyds, Fort Worth, Ft. 
Worth National Bank bldg.; reinsured 
all Texas business of Government Em- 
ployes Ins. Co., Ft. Worth, Tex., Nov. 
30, 1937; assets, $232,071; premiums, $93,- 
406; all auto, fire, tornado and wind- 
storm, explosion, plate glass, bonds, 
burglary and workmen’s compensation. 

Industrial Lloyds. Dallas, 115 Field 
street; licensed Feb. 17, 1940 and as- 
sumed all assets and liabilities of Indus- 
trial Indemnity Exchange, Dallas; as- 
sets, $100,029; workmen's compensation, 
liability, automobile, fidelity and surety 
bonds. 

Liberty Lloyds, Fort Worth, 
bldg.; assets, $182,135; premiums, $92,- 
365; all auto, including tornado; fire, 
tornado, explosion, liability, and work- 
men's compensation. 





auto fire, 


39. 


Insurance 


Lawyers Lloyds of Texas, Dallas, 201 
Mercantile bldg.; assets, $143,797; pre- 
miums, $94,765, fidelity and surety bonds. 


Lloyds Guarantee Assurance, Dallas, 
609 Republic Bank bldg.; entered June 
16, 1938 assets, $275,892; premiums, 





$213,7 26;. 2s auto, full coverage lia- 
bility; marine; burglary; plate glass; 
fidelity and surety bonds, and workmen’s 
compensation. 

828 South 
July 5, 1939, and 


Lloyds Agency, San Antonio, 
Presa street; licensed 
assumed business of Guaranty Mutual, 
San Antonio; assets, $118,413; premiums, 
$43,609; motor vehicle except casualty. 

Lloyds Casualty Insurer, Houston, 409 
Seanlon bldg. licensed Aug. 3, 1939; as- 
sets, $78,726; premiums, $15,545; auto 
fire, theft, liability, prop. damage, col- 
lision and taxicab and miscellaneous 
bonds, 

Preferred Security 

tonio, 515-17 North St. Mary’s street; li- 
eensed Dec. 20, 1939; assets, $65,000; 
automobile, full coverage. 
Lloyds, San Antonio, 1209 
Bank of Commerce bldg.; Dec. 
31, 1932, reinsured business of Guaranty 
Lloyds; assets, $601,469; premiums, $196,- 
636; fire, tornado, hail; auto property 
damage, fire, theft, collision and com- 
prehensive; public liability. 


Lloyds, San An- 


Southern 
Natiomal 


Superior Lloyds of Ameriea, Dallas, 
1517-19 Commerce street; assets, $582,- 
367; premiums, $436,896; fire, windstorm, 


full auto, fidelity, surety, 
glass and liability. 
South Texas Lloyds, Austin, 
wood bldg.; assets, $120,543; 
$110,775; auto fire, theft, 
nado and comprehensive. 
Standard Lloyds, Houston, 
street; assets, $406,904; 
398; auto fire, theft, 
prehensive; fidelity 
accident and health. 
Southwestern Lloyds, San Antonio, 102 
E. Josephine street; licensed Jan. 25, 
1939; accident and health; liability; auto; 


burglary, plate 


311 Nor- 
premiums, 
collision, tor- 


1710 Main 
premiums, $142,- 
collision and com- 
and surety bonds; 





fire; fidelity and surety 
glary and plate glass; 
men’s compensation. 

Universal Lloyds, San Antonio, 522 
Broadway; entered June 27, 1938; assets, 
$90,401; premiums, $39,025 gross (paid 
$33,635 reinsurance Mid-America Cas- 
ualty); auto fire, theft and collision; 
plate glass, tornado. 

Lloyds in Texas which have 
ceased business for 


bonds; bur- 
marine and work- 


failed or 
divers reasons: 


American Agency Lloyds, Dallas; 
March 19, 1939, reinsured English Amer- 
ican Lloyds, San Antonio; Jan. 5, 1940, 


placed in court receivership. 
English American Lloyds, San Antonio; 
reinsured by American Agency Lloyds. 
Guaranty Lloyds, San Antonio; rein- 
sured Dec. 31, 1932, by Southern Lloyds. 
Lloyds Agency at Galveston; ceased 


active operations about July 1, 1938; 
business rewritten in America Fore 
group. 

Lloyds America, San Antonio, receiver 
appointed March 17, 1939. 

Lloyds Southwest Insurers, San An- 
tonio; license canceled June 13, 1932, 


and matter referred to attorney-general. 
Royal Lloyds, San Antonio; once 
granted temporary permit but organiza- 






tion was never completed. 
Security Lloyds of America, Dallas: 
reinsured Oct. 1933, by Commercial 


Standard of Dé ula is. 


Southwestern Lloyds, Cameron, Tex.; 
discontinued business Dec. 31, 1932. 
Western Lloyds, Dallas; out of busi- 


ness in 1931. 
Western States Lloyds, El 
not apply for license in 1933. 


Paso; did 
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Change and Glventies 
Clubs Hold Joint Meeting 


MILWAUKEE — D. E. Compton, 
manager Provident Life & Accident, 
was installed as president of the Chi- 
cago Accident & Health Association at 
a joint meeting with the Milwaukee as- 
sociation here. He succeeds R. B. Keg- 
ley, Moore, Case, Lyman & Hubbard, 
who becomes a director. 

Mr. Kegley officiated at the installa- 
tion which followed a program on which 
appeared two members of the Chicago 
organization. R. A. Kox, field assistant 
Travelers, talked on “I Want a Work 
Plan I'll Enjoy,” and George Robson, 
Connecticut General Life, spoke on “Ac- 
cident and Health Insurance in the Life 
Program.” W. A. Kempf, Old Line 
Life, Milwaukee president, presided at 
the luncheon. Mayor Zeidler spoke 
briefly. 

Mr. Kempf announced the next Mil- 
waukee meeting June 20 will be the an- 
nual. He appointed E. H. Mueller, Her- 
bert Adams and R. L. Paddock as a 
nominating committee. Among Chicago 
men introduced were Harold R. Gordon, 
executive secretary Health & Accident 


Underwriters Conference; E. . Fer- 
guson, vice-president, and E. C. Bud- 
long, national executive secretary. 
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For the fifth year Bituminous 
Leads All Companies in Illinois 
\/orkmen's Compensation Premiums 


Illinois employers’ 
Bituminous Casualty during 1939 
were $1,921,730, 
pany again more than a tenth of the 
entire state total for this line. 


Second, fourth and fifth places were 
held by DIRECT WRITING MUTUAL 
COMPANIES, paying no commis- 


sions to local agents. 


Maybe you'll do better, too, in 1940 
by immediately making a direct con- 
nection with Bituminous Casualty, the 
stock company that really WANTS 


to write your workmen's compensa- 
tion risks. We operate in 19 states. 


gry MINUS Casy 
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F idelity Bonds in Resieses Builders 


(CONTINUED FROM PAGE 19) 





$10,000, the amount recoverable under 
blanket position would be $5,000, and 
under the commercial blanket, $10,000. 

Mr. Mackall said that the record in- 
dicates that these blanket bonds, which- 
ever one the customer prefers, can be 
sold up and down the business streets 
of any city or town to all kinds and 
classes of business concerns. 

When an employer has no _ fidelity 
bond he must charge off the amount 
embezzled, making a reduction in the 
assets and net worth. In many cases 
this has caused serious embarrassment 
and sometimes insolvency. 


Two Fidelity Coverage Types 


Mr. Mackall spoke of the two types 
of fidelity coverage, first, the coverage 
on selected individuals each for a fixed 
amount and it pring be by means of an 
individual bond or a named schedule or 
position eorene bond, and next, 
blanket coverage on all employes, there 
being two standard forms, the blanket 
position bond and commercial blanket 
bond. 

Attention was called to the fact that 
fidelity coverage is provided on the 
basis that it is continuous from its in- 
ception to its termination and the cov- 
erage for separate periods shall not be 
cumulative. The amount of coverage 
on any employe is the maximum liabil- 
ity for all defaults of that employe, how- 
ever long the coverage may continue. If 
the coverage is increased or decreased 
during the term the maximum liability 
is the largest amount of coverage dur- 
ing any period within which default 
shall occur. The coverage for one pe- 
riod shall not be available for an ex- 
cess loss occurring during the other 
period. 

Superseded Surety Rider 

Mr. Mackall said that since fidelity 
bonds contain a limit of time after ter- 
mination within which loss must be dis- 
covered, it is obvious that if an em- 
ployer should terminate the bond of one 
company and accept that of another, he 
would after the expiration of the dis- 
covery period fixed by the superseded 
bond, lose the right to recover for any 
losses due to the acts which occurred 
while that bond was in force. In or- 
der to enable an employe r to substitute 
one bond for another without losing the 
right to recover for losses back to 
the inception of first bond, it is the 
universal practice when one bond 1s su- 
perseded by another, whether the same 
or different company, to attach to the 
superseding bond what is known as the 
superseded suretyship rider. It pro- 
vides that the superseding bond shall be 
construed to cover any loss that would 
have been recoverable under the super- 
seded bond except for the expiration of 
the time limit for the discovery of loss 
after the expiration or termination of 
the bond, provided that the amount of 
liability for any such loss shall not ex- 
ceed the amount that would have been 
recoverable under the superseded bond 
if it had continued in force, nor the 
amount for which the defaulting em- 
plove is covered under the superseding 
bond at its inception 


Differences Pointed Out 


Mr. Mackall explained that a named 
schedule bond produces precisely the 
same results as if a separate bond were 
issued in behalf of each emplove named 
in the schedule \ position schedule is 
substantially the same as a named 
schedule bond except that the bond cov- 
ers employes who occupy a named posi- 





tion rather than named emploves. The 
adv: antage of the position bond. he 
added, is that the holder may without 





notice to the company, place any num- 
ber of employes successively in a cov- 
ered position, thereby reducing the num- 
ber of change notices and reducing the 
possibility of inadvertent omission. 
Speaking of blanket position bonds, 
the speaker explained that this is a 


standard form of the Surety Associa- 
tion of America. All employes are cov- 
ered. No schedule or list is necessary. 
New employes are automatically cov- 
ered and no notice to the company is 
necessary. The bond provides separate 
coverage on each employe for a_ uni- 
form amount. The amount for which 
the individual employe may be covered 
ranges from $2,500 to $25,000 in mul- 
tiples of $2,500. The bond contains a 
provision that where a loss is shown to 
have been caused by fraudulent or dis- 
honest acts on the part of some one 
or more of the employes, recovery may 
be had even though the assured is un- 
able to identify any particular employe 
as having caused the loss. Attached to 
this form is an excess indemnity en- 
dorsement by which the assured may 
obtain on any one or more officers or 
employes indemnity for an amount in 
excess of that on the employes gener- 
ally. 


War Orders Causing 
Upswing in U. & O. 
in All Sections 


NEW YORK—Manutacture of ma- 
terials to be shipped to European bel- 
ligerents and neutrals has made use and 
occupancy insurance extremely popu- 
lar. Some manufacturers, through their 
insurance managers, have taken the 
initiative in purchasing or increasing 
their U, and O. coverage but in other 
plants the activity in getting out the or- 
ders has been so feverish that the U. 
and QO. question has been overlooked. 

Brokers and agents are finding that 
it is a simple matter to add considerably 
to an insured’s U. and O. coverage, for 
the insured has no trouble visualizing 
the loss he would suffer through a shut- 
down. The variety of products being 
manufactured for shipment abroad is so 
wide that it sometimes takes consider- 
able imagination to realize which plants 
are candidates for U. and O. coverage. 

The increase in values from a strictly 
fire insurance standpoint is taken care 
of by the reporting cover but the re- 
porting type of U. and O. coverage is 
not designed to take care of this sort of 
situation, being contined to seasonal 
variations in value, such as a Palm 
Beach branch of a New York depart- 
ment store, where the potential loss de- 
pends directly on the season of the year. 


Mayor Gage of Kansas City has ap- 
pointed Francis Wornall, 19 years an 
agent with R. B. Jones & Sons, as di- 
director of the fire department to suc- 
ceed L. C. Johnson. 


Standard Burglary 
Policy Broadened 


(CONTINUED FROM PAGE 19) 


Canada, Newfoundland, 
Mexico, Central America, South Amer- 
ica, Bermuda and the West Indies, and 
while traveling on a public conveyance 
between such places. This coverage may 
be granted only if regular residence cov- 
erage in at least the same amount is 
carried. 

The 31-day limitation as regards resi- 
dence, hotel, inn or clubhouse may be 
extended for a longer period provided 
100 percent of the full annual premium 
for the coverage is charged for each ex- 
tended period of 31 days or fraction 
thereof. The full annual premium for 
the coverage shall be charged for a 
period of one year or fraction thereof, 
except that when added to an outstand- 
ing residence policy the premium may 
be adjusted pro rata. A brief compari- 
son of other changes in the residence 


possessions, 


iain, indie: theft and larceny 
policy follows: 

The present policy covers in full the 
property owned by the assured or any 
permanent member of his household 
who does not pay board or rent, or by 
a relative of the assured permanently 
residing with him, and up to 25 percent 
on the property of others including the 
assureds employes. The new _ policy 
covers 100 percent on everybody’s a 
erty except that of a person not related 
to the assured who pays board or rent 
to the assured. A substantial premium 
formerly was charged for so extending 
the policy. 

The present policy covers the insured 
property for loss from within that part 
of any vault leased or used by the as- 
sured and located in any bank or trust 
or sate deposit company in the United 
States or Canada. The new policy pro- 
vides this coverage and in addition 
covers within any public warehouse or 
occupied residence, excluding any resi- 
dence owned, leased or occupied by the 
assured, wherein the property has been 
placed for safekeeping in the United 
States, Canada or Newfoundland. 
Broad Damage Coverage 

The new policy provides the same 
damage coverage as the old and in ad- 
dition also covers damage, except by 
fire, to the interior of the premises and 
the insured property therein, caused by 
vandalism or malicious mischief. 

The present policy provides a limit of 
$100 insurance applying within entran- 
ces, porches, basements, laundries, 
storerooms, garages, stables and out- 
buildings. The new policy provides full 
coverage in all such places without addi- 
tional premium. 

The new policy provides, without ad- 
ditional premium, $100 insurance within 
entrances and porches not completely 
within the building containing the prem- 
ises but which are a part thereof on the 
roof of such buildings and on grounds 
contiguous to and commonly owned or 
leased with such building. 


New Automatic Provision 


An automatic provision also has been 
included to cover the insured property 
while being removed from one premise 
to another and while in the new prem- 
ises provided the company is notified 
within 10 days after such removal. 

Outstanding policies will be inter- 
preted as granting the new coverages as 
of June 17 whether or not an endorse- 
ment is attached, but an endorsement 
will be available later on for attachment 
to such policies. 


Lively Debate Over 
Single Exit Plan 


(CONTINUED FROM PAGE 2 


to the board of directors to adopt the 
report in the name of the association. 
The assertion was made that where 
there are dial telephones twice the num- 
ber of lines are needed as compared 
with manually operated telephones. 

A telephone company representative 
said this was not necessary, however. 
The report proposed permitting loud 
speakers and teletype systems in addition 
to the usual code apparatus for trans- 
mitting fire signals from the central sta- 
tion to the various fire houses. 


Water Works’ View 


Reeves Newsom, engineer-consultant, 
and past president American Water 
Works Association, spoke on the water 
works’ view on the use of public water 
supplies for private fire protection. 
There has been a considerable difference 
of opinion between fire protection people 
and water works managements on the 
charges for sprinklers, the former hold- 
ing that these charges hold back the 
installation of sprinklers. The charges 
are usually based on the size of the 
pipes. Mr. Newsom defended the water 
works’ stand. He appeared to discount 
the contention that the use of sprinklers 
puts out fires with a relatively small 
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Tenn ee 


waste of water which would take a much 
greater amount if extinguished by the 
fire department. 

One of the most important features of 
the N. F. P. A. meeting was the home 
fire problem forum. Percy Bugbee, gen. 
eral manager N. F. P. A., outlined the 
problems. Terming the home fire haz- 
ard “a tragic situation,” he said that no 
one can or will deny that it is worthy of 
the most careful study and serious con- 
structive effort. 


Home Losses Worse 


“Both because of the magnitude of the 
problem and the relatively small unit 
values involved, the measures of fire pre. 
vention and fire protection that have been 
in recent years successfully applied to 
industrial, mercantile and public build. 
ings have only to a very limited extent 
been applied in homes,” he said. “The 
result has been that while losses have 
been decreasing in other classes of prop- 
erty, dwelling fires have contributed an 
increasing percentage of the total fire 
loss. 

“One authority recently stated in a 
national magazine that dwelling fires 
have increased 40 percent in the past 10 
years. Whether this is accurate or not, 
all of the evidence indicates that dwell- 
ing fires have been increasing, whereas 
most other kinds of fires have not shown 
similar increases.” 

Discussing education of home owners 
in fire safety, R. E. Vernor, Western Ac- 
tuarial Bureau, made a stirring appeal 
for greater attention to the home fire 
problems. He said anyone that had seen 
a mother’s body being carried out of the 
smoking ruins of a home while her.be- 
wildered children asked what had hap- 
pened to their mother would have no 
doubt about the importance of the prob- 
lem. 


Women’s Work Told 
Mrs. C. W. Wheelock, wife of the 


manager of the Baltimore Board of Fire 
Underwriters, told of the work that has 
been done in Baltimore by women inter- 
ested in fire prevention work and urged 
the cooperation of women’s clubs, parent- 
teacher associations and other civic 
bodies as a means of educating the home 
owners. 

Dean W. R. MacCornack of the Massa- 
chusetts Institute of Technology school 
of architecture told what is being done 
to bring about a wider use of new, lower 
cost material of equal or greater fire 
safety for home construction. He said 
there is a need of recognizing the value 
of such material in building codes. Mr. 
MacCornack, as head of the newly 
organized fire protection engineering 
education committee, told what his 
group is doing to bring about greater 
fire safety consciousness among archi- 
tects. 

Inspections Through Cooperation 


Others who addressed the home fire 
forum were F. B. Linton, U. S. Cham- 
ber of Commerce, and Fire Marshal L. 
G. Schraffenberger, Cincinnati, who said 
that greater success may be obtained 
through enlisting the voluntary coopera- 
tion of home owners than by trying to 
enforce inspections as a matter of law, 
the householders usually feeling that 
their private affairs are being pried into. 

D. W. Elliott, past president N. F. P. 
A. aad general secretary Philadelphia 
Chamber of Commerce, presided at this 
session. j 

That evening a program of motion 
pictures of popular and technical interest 
arranged by the committee on visual 
education, of which Mr. Vernor is chair- 
man, was shown. 

Poster Awards Given 

T. Alfred Fleming of the National 
Board, chairman of the N. F. P. A. fire 
prevention and cleanup campaign, ar 
nounced the winners in the 1940 poster 
contest. Both the first and second grade 
school prizes for fire prevention posters 
went to Abilene, Tex. The first prize 
for junior high schools was won by 
Newburgh, N. Y¥., second award going 
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to St. Mary’s school, Memphis, Tenn. 
Pawtucket, R. I., received the first prize 
for senior high schools, while Jersey 
City, N. J.. and Knoxville, Tenn., tied 
for second place. First prize for the 


cleanup group posters went to New 
Haven, Conn., second prize to Wichita, 
Kan. 


The volunteer firemen’s forum, an 
innovation, proved very popular and 
valuable and will be increasingly so in 
the future. It was well attended. D. J. 
Price, department of agriculture, Wash- 
ington, D. C., and N. F. P. A. vice- 
president, presided. Mr. Price also re- 
ported as chairman of the Farm Fire 
Protection committee. 

An interesting feature of the general 
session not on the program was a dis- 
cussion of the use of infra-red rays in 
drying sprayed-on finishes, particularly 
in automobile plants. The Ford Motor 
Company, originator of this use, em- 
ploys the infra-red ray entirely in drying 
instead of heating the parts in_ large 
ovens. Since the infra-red drying is 
done in large open rooms, there is prac- 
tically no explosion hazard. Explosions 
in the drying of it are almost inevitable 
because of the haste and carelessness of 
workmen who turn off the safety de- 
vices. 

New officers are A. R. Small, head of 
the Underwriters Laboratories, Chicago; 
Mr. Price and Mr. Vernor, vice-presi- 
dents, and H. T. Freeman, Providence, 
R. L., secretary-treasurer. 


Edwards Honored on 3lst Year 


E, J. Edwards, manager of the 
dent and health depaeinianal of the Cole- 
man & Co. agency, San Antonio, Tex., 
ybserved his 31st anniversary in acc ident 
and health insurance. He was honored 
with a luncheon. He has been with the 
Coleman agency 23 years. On the an- 
niversary, Mr. Edwards and his agency 
force entered a production contest with 
the W. E. Lord Company agency at 
Cincinnati, both representing the Provi- 
dent Life & Accident. 
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" Selvadielli Liability 
Policies Approved 


(CONTINUED FROM PAGE 19) 


erations have been completed or aban- 
doned. This will be similar to product 
liability policies or endorsements. 
Teams, with the coverage of a 

teams liability policy. except that bi- 
cycles will new be included in the prem- 
ises section for most risks. ; 

5. Contractual, giving the protection 
now obtained through a contractual lia- 
bility policy or endorsement. 

6. Independent contractors, with the 
coverage of an owners or contractors 
protective policy, plus some extensions. 
As was the case under the old separate 
policies. this will cover liability from op- 
erations of independent contractors and 
it will further cover liability from omis- 
sions or supervisory acts of the assured 
in this connection. 


O. L. & T. Cover Broadened 


The rule changes provide considerably 
broader coverage under the premises 
section and under owners, landlords and 
tenants policies. The basic rates will 
include installation, 


now servicing, re- 
moval and demonstration operations 
without additional charge, except for 
certain classifications which will be 


listed in the new manual. O. L. & T. 
and manufacturers and _ contractors 
classifications will also include coverage 
for pick-up and delivery operations and 
for accidents occurring after completion 
or abandonment of work arising out of 
pick- up or delivery work or the exist- 
ence of tools, uninstalled equipment and 
abandoned or unused materials. The 


misdelivery hazard will still be excluded. 


Operation of bicycles, hand trucks and 
push carts not rented to others will be 
covered without additional charge ex- 
cept for a few classifications. Minimum 
premiums for these vehicles will be re- 
duced for the excepted classifications. 
The new manual pages have not been 
made public as yet, so it is not known 
which classifications will be excepted 
from these additional coverages  Pre- 
sumably, they will be risks in which 
these operations are material rather than 
incidental, such as telegraph delivery 
companies using many bicycles. 


Property Damage Extensions 


Property damage liability endorse- 
ments will be broadened by removing 


the exclusions of liability from boilers 
and other pressure vessels, 
wheels, turbines, and electrical power 
units and of liability for damage to 
property of employes. Presumably, 
these contracts will pro rate with power 
plant policies covering the same objects, 
since boiler and machinery policies 
cover property damage liability from an 
accident to an insured object. 

Contingent or protective liability poli- 
cies have been broadened, as stated pre- 
viously, by including liability for omis- 
sions or supervisory acts of the assured 
in connection with work performed by 
independent contractors. It will also be 
posible to cover liability for installation, 
servicing, removal and demonstration by 
independent contractors by means of an 
installation permit. This will be com- 
bined ‘with an alteration permit and will 
be subject to alteration permit minimum 
premium charges. 

The minimum retention charge where 
policies are canceled by the assured has 
been dropped and short rate of the 
earned or minimum premiums will now 
apply in all cases. 


Demand by Contractors 


There is considerable interest over the 
statement that the products section (and 
presumably separate product liability 
policies) will cover accidents occurring 
after operations are completed or aban- 
doned. There has been a demand from 
contractors and their agents and bro- 
kers for coverage after buildings have 
been completed. Under some circum- 
stances contractors can be held liable 
for accidents occurring under these cir- 


engines, fly 
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Between sessions at the American Management Association's parley in Atlantic 
City: (left to right) William Mendenhall. research manager, Towner Rating Bureau; 
and G. W. Crist, Jr.. New York City, vice- nenananenis Fidelity & Deposit. 


cumstances, but contractors liability poli- 
ies usually do not cover once the work 
is finished and accepted. Special con- 
tracts have been written occasionally to 
cover this hazard. From the National 
Bureau’s statement, it appears that this 
coverage will now be obtainable under 
the products section. 


Oppose Self-insurance 
Plan in Detroit 


(CONTINUED FROM PAGE 4) 





coverage, calling attention to defal 
tions in the past that would have 
swamped such a self-insurance fund. 
The mayor and councilmen listened 
to the arguments with more or less at- 
tention and at their conclusion Mayor 
Jeffries indicated that he does not pian 
to recede from his former position. 
The day before the hearing, D. T. 
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Benesé is Made ee: 
New York President 
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lature and by that time the state execu- 
tive committee should have reached 
carefully considered conclusions and it 
will be in a position to confer with the 
insurance department and company or- 
ganizations more intelligently. 


Rate Changes Retroactive 


He said that all are aware that rate 
reductions made retroactive have become 
a definite trend in class rate reductions. 
President Carson said that the state 
officers have had many complaints 
from members about retroactive rate 
changes and have discussed the subject 
with Superintendent Pink. The officers 
have assurance that if and when further 
class reductions occur the manner of 
handling them will not be prescribed 
until after consultation with the state 
association. As the situation in many 
respects is different in upstate and down- 
state territory, the solution to please 
everybody may possibly be a separate 
rule for each territory, he continued. 


Workmen’s Compensation Commissions 


President Carson referred to the fact 
that five years ago the leading associa- 
tions of agents and brokers in New York 
state agreed to a commission cut on 
workmen’s compensation commissions 
from a top of 17% to 15 per cent with 
8% percent maximum to local agents 
and brokers and 6% percent going to 
over-writing agents. The cut, he said, 
was agreed on because of a then exist- 
ing emergency, because current rates 
were producing an underwriting loss, 
but with the understanding that when 
the emergency passed, the rates of 
commission would be restored to the 
former level. Since 1936 producers 
have maintained that the emergency was 
over and they have repeatedly but un- 
successfully asked the acquisition cost 
conference to keep the promise and re- 
store the cut, he added. One plan for 
withdrawing the cut, out of several that 
were devised by the National Bureau, 
he said, recently was agreed upon by 
all the producers organizations and pros- 
pects were bright that it might be 
adopted this year. Suddenly, he de- 
clared, opposition to the plan developed 
from the non-stock sources. The situa- 
tion is that the insurance department at 
the gree goer of the mutuals and the 
state fund held a public hearing. 
Reporting Form of Policy 

Speaking on the reporting form of 
policy, he said in November there were 
rumors to the effect that the proposed 
legislation under consideration by the 
Eastern Underwriters Association, which 
if enacted, would permit the writing of 
single location mercantile stock under 
a reporting form with $100 minimum 
premium per policy would be enacted. 
He said that the agency association offi- 
cers and executive committee held the 
E. U. A. should not adopt the proposed 
legislation. Mr. Carson understands 
still has the subject under considera- 
tion but is considering a revised plan. 
This, he said, may satisfy the objec- 
tions. 

Speaking of the New York insurance 
code, he said when it was introduced 
last year the rating section was not in 
final form. So as not to delay passage, 
insurance interests waived their objec- 
tions to the section with the understand- 
ing that the matter would be taken 
care of this year. In the first draft 
control of commissions was placed with 
the insurance department but later this 
was eliminated and has not been put 
back. President Carson stoutly main- 
tains that commissions are properly a 
matter of private contract, subject to 
change only by mutual agreement as 
conditions change. It should not be 
included with other expense items, he 


AGNATIOMAL UNDERWRITER 


said, over which the department has 
jurisdiction, in the rate structure. If 
the present superintendent were going 
to be in office always he said the insur- 
ance people might have been willing to 
waive their objection to this point be- 
cause of their faith in his fairness. 


Financed Automobile Business 


Mr. Carson in referring to financed 
automobile business said that local banks 
are competing with automobile finance 
companies more vigorously than hereto- 
fore. Local agents have encouraged the 
banks to enter into this loan field, ex- 
pecting to recapture the large volume of 
automobile insurance which has _ been 
given to the finance companies, Re- 
cently, however, he called attention to 
the fact that a stock company, not affili- 
ated with any of the large finance com- 
panies, has offered to banks greatly 
reduced rates on this class of account. 
To meet this new competition he finds 
the National Automobile Underwriters 
Association desiring to reduce automo- 
bile rates 25 percent and commissions 
to 10 percent on financed cars. Mr. 
Carson said that the plan discriminates 
against assured who buy their cars for 
cash. Furthermore, he said, it seems 
inevitable if this plan is adopted the 
commission to producers will shortly be 
reduced on all automobile fire, theft and 
collision. The precedent it would estab- 
lish, he thinks, is threatening to the 
security of agencies. 


Standard Fire Policy 


In reference to the proposed new 
standard fire policy, he said that a four 
point attitude was expressed at the con- 
ference for the approval of the execu- 
tive committee: 

1. The state association commends 
the insurance department and its super- 
intendent for their initiative in seeking 
to modernize the standard fire policy. 

2. It should note the important dif- 
ferences that exist between the depart- 
ment and the insurance companies on a 
number of important questions. 

3. It should hold that the new pol- 
icy ought not to be adopted until the 
department and the companies reach a 
mutually satisfactory agreement. 

4. No emergency exists and in the 
interest of the public the insurance car- 
riers and the insurance producers, de- 
lay is desirable until all parties and in- 
terests are satisfied. 


Agency Qualification Rules 


President Carson said that the great- 
est handicap to opportunity in the 
agency business is the number of li- 
censed agents out of reasonable propor- 
tion to the volume of insurance avail- 
able. The situation has improved, how- 
ever, in New York since it had an 
agency qualification law, but he said. 
there is still much more to be desired. 
From March 1, 1938, to February 28, 
1939, the department issued 81,627 fire 
and casualty licenses to approximately 
20,000 agents who wrote less than $65,- 
000,000 of fire premiums in the same 
period. These do not take into consid- 
eration over 18,000 brokers’ licenses. 

He said there are two opinions as to 
what should be done. One would seek 
to make the agency business less attrac- 
tive to incompetent small fry and thus 
afford a better opportunity to real hon- 
est to goodness agents, by reducing 
rates of commission. The other would 
seek rigidly to limit the number of new 
agents and to secure a better selection 
by making it more difficult to obtain 
licenses through the medium of raising 
required standards and setting up stiffer 
examinations. Agents qualifications, he 
said, is a major problem. 


Educational Work 


He said it is certain that the New 
York association will shortly be in step 
with other states that have already es- 
tablished short insurance courses in 
some way or other. 

There has been no advancement made 
in solving the problem of agencies rep- 
resenting both stock and _ non-stock 
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seis The onlin he said, is not 
a dead isue. 

President Carson stated that in the 
administration report last year he stated 
that while “we recognize unreservedly 
that the New York association should 
and must belong to the National asso- 
ciation it was greatly troubled over the 
cost of belonging. The cost of mem- 
bership continues to be a burden but as 
our membership grows the burden be- 
comes less. The National association 
has proved its value to the agents be- 
yond question of doubt. It is having 
one of the best and most successful 
years in its long history. Because it is 
doing so much for every one of us we 
regret that our innocent observation 
last year was misunderstood.” 


SIDNEY O. SMITH 


Sidney O. Smith of Gainesville, Ga., 
president National Association of In- 
surance Agents, was one of the chief 
speakers at the annual convention of 
the New York association. He said 
that a considerable and deserving group 
of taxpayers are convinced that remedies 
and benefits by government have over- 
reached themselves and are weakening 
the structure of a private enterprise from 
which all government revenue is derived. 
Further extension of economic and even 
social reforms will range dangerously 
close to confiscation and chaos, he ob- 
served. Applying this deduction to cap- 
ital stock insurance he declared that 
this industry stands before two clearly 
visible paths. One leads to hard, in- 
tensive and punitive control and regula- 
tion by government, a process that al- 
ways in the past has proved more polit- 
ical than salutary. The other leads 
along the way of self-administered dis- 
cipline and self government. One is in- 
voluntary and the other voluntary. 








Awakened from Long Sleep 


Mr. Smith said that certainly no other 
comparable private enterprise has lived 
more honorably or usefully than insur- 
ance. There is every reason to believe 
that capital stock insurance has awak- 
ened from its long sleep, but, he added, 
there remains some plain ditch digging 
not yet begun. He said that throughout 
the land agents are confronted with the 
amazing spectacle of capital stock in- 
surance, appointing as its distributors 
a group of producers who purvey not 
only cooperative and other types of 
so-called indemnity, but who justify 
their actions by the profit motive. This 
process, in his opinion, has educated 
generation of price sellers who have 
been equipped and supported by capital 
stock insurance. 

Mr. Smith holds to the belief that the 
foundation of sound underwriting is the 
integrity of the rating structure. Rate 
cutting, he described as a termite in the 
house of insurance that does more to 
discredit it and forfeit the confidence of 
the public than any practice he could 
name. Mr. Smith said, “We are, within 
legal limitations, engaging in a rate 
war. I know of no surer method of in- 
viting the government to take charge. 
Fair rates are the very heart of the in- 
surance business and the confused pub- 
lic is being submitted to a process that 
justifiably prompts it to question the 
fairness of any rates quoted. When I 
lose confidence in my own rate I have 
nothing left to sell. An accredited rat- 
ing bureau is the only beneficent mo- 
nopoly I know. I neither envy nor 
admire that group of companies and 
agents whose claim to a place in the 
sun lies in the ability to obtain prefer- 
ential rate treatment for a favored few.” 


State Farm Regional Rallies 


The State Farm companies held a 
division meeting in Wichita, attended 
by Mark Ashley of the claim department 
from the home office, C. FE. Beadles, 
division manager, and John A. Gronner, 
state director, Topeka. Similar confer- 
ences were held in Manhattan, Emporia, 
Garden City and Topeka. 





—— 


Buyers Qunees 
Compensation Plan 





(CONTINUED FROM PAGE 21) 

ing for the New York State Hotel Asso- 
ciation, asked William Leslie whether 
the proposals would increase the cost to 
the small business man. Mr. Leslie, who 
is manager of the National Bureau, said 
that the proposals would not raise the 
premiums of the small assured one cent, 
Mr. McManus then declared that this 
statement was sufficient for him as he 
had never known Mr. Leslie to make a 
misstatement. Mr. McManus expressed 
confidence that Mr. Pink would come to 
a just decision. 


John Henderson’s Position 


John Henderson, prominent local 
agent of Herkimer, N. Y., in reply toa 
question from Mr. McManus, said that 
increasing acquisition costs would in- 
crease the insurance cost, but he con- 
tended that this was simple justice, as it 
is not fair for the producer to have the 
assessment for operation of the Indus- 
trial Commission taken out of their in- 
come. The bureau proposal provides for 
transferring that assessment to the loss 
side, so as to leave a margin in the ex- 
pense column for an improvement of 
commissions. 

H. W. Schaefer, president of the Na- 
tional Association of Insurance Brokers, 
speaking for the proposal, said that as- 
sured in New York have free choice of 
companies and if they do not want to 
pay for the services of producers, they 
could insure in the state fund or mu- 
tuals. He expressed the belief that 
neither the state fund nor the mutuals 
have a right to interfere with the solu- 
tion of the problem. 

W. W. Ellis, assistant to the presi- 
dent of the Insurance Brokers Associa- 
tion of New York, said apparently the 
advocates of the plan should have 
brought a corps of supporters along to 
meet the attacks of the opposition. 


Schofield Champions 1714% 


E. J. Schofield, chairman of the acqui- 
sition cost conferences, declared that the 

744 percent commission was fair- re- 
muneration. That figure had originally 
been established by the New York de- 
partment, had subsequently been ap- 
proved by the insurance commissioners 
convention and now is a_ recognized 
standard countrywide. He said he failed 
to understand why the mutuals are so 
concerned with commissions, since they 
pay only $1.20 per $100 of premium. 

Others speaking in favor of the plan 
were Julius A. Cohen of the General 
Brokers Association of Metropolitan 
District; George F. Sullivan, chairman of 
the joint rating bureau committee otf 
four brokers associations, and Alex 
Goldberger, member of the joint rating 
bureau committee. d 

J. G. Goetz, managing director ot 
Risk Research Institute, stated that vir- 
tually all of the members of his or- 
ganization pay in excess of $5,000 a year 
for their compensation and they do not 
desire to attain any advantage in rates 
at the expense of the smaller employers. 
He urged that further factual study be 
given the subject. His organization, he 
said, is not taking a stand on the ques- 
tion. ; 

The department has issued a_four- 
page letter detailing in untechnical 
language for the benefit of the Needle 
Workers Guild and other labor organi- 
zations that attended the hearing last 
Friday the proposed changes. Labor 
interests were present in such number 
at the gathering that insurance people 
could scarcely get into the room, an 
from the remarks they offered it was 
evident the subject was completely for- 
eign to them. 

The burglary premiums of Fidelity & 
Deposit in Ohio in 1939 were, $28,504 
and losses were $3,076. This informa- 
tion was omitted from the Ohio casualty 
experience table that was printed 
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How High Can You Score? 


Examination Questions and Answers Given 
at New York Agents’ Educational Session 








Following each lecture at the educa- 
tional session of the New York State 
Association of Local Agents in Syra- 
cuse, examination questions were sub- 
mitted to those in attendance. The 
questions followed by the correct an- 
swers are: 





EXTENDED COVERAGE 
ENDORSEMENT No. 4 





E. A. Cordes, America Fore engineer- 
ing department: 

1. Two agents have written fire in- 
surance policies on the same property. 
One sells the assured E. C. No. 4. Is 
it necessary to attach the endorsement 
on each policy for the assured to be 
properly protected? 

2. Does E. C. No. 4 cover loss by 
fre occurring after fall of building, if 
such fall is caused by a peril covered by 
E. C. No. 4? 

3. Is E. ‘C. No. 4 applicable to poli- 
cies covering rents, U. and O., profits 
and commissions? 

4. E. C. No. 4 is attached to a fire 
policy containing mortgagee clause. Is 
loss under E. C. No. 4 also payable to 
the mortgagee? 

5. E. C. No. 4 is attached to a fire 
insurance policy. Must the assured con- 
tinue separate windstorm or explosion 
insurance policies on the same property 
to expiration? 

6. Does E. C. No. 4 cover war risk 
or vandalism or malicious mischief? 

7. Does E. C. No. 4 cover smoke 
damage from cooking units which are 
connected to a chimney by a smoke 
pipe? 

8. Is loss due to a steam ec ex- 
plosion covered under E. C. No. 4? 

9, An assured is making war — 
rials for Great Britain. An agent of 
another belligerent sets off a bomb, caus- 
ing an explosion loss. Is this loss cov- 
ered under the explosion clause of E. C. 
No. 4 which contains a war risk exclu- 
sion clause? 





INLAND MARINE 


A. J. Huneke, 
rine manager: 

10. Does the camera floater exclude 
breaking or scratching of a lens? 

11. Does the horse and wagon floater 
cover each of the following against the 
perils of fire, lightning, windstorm and 
transportaton? (a) Horses; (b) mules; 
(c) horse and mule-drawn vehicles; (d) 
harnesses; (e) saddleries; (f) blankets 
and similar equipment. 

12. Does each of the following poli- 
cies exclude coverage in the assured’s 
residence? (a) Personal jewelry floater; 
(b) personal effects floater: (c) camera 
floater; (d) musical instruments floater. 

13. Does the nationwide definition 
Permit the insuring of all the following 
instrumentalities of transportation and 
communication under an inland marine 
Policy? (a) Bridges; (b) tunnels; (c) 
tadio towers; (d) water pipe lines; (e) 
Power transmission lines. 

14. Does the personal effects floater 
Cover jewelry and furs for more than 
$100 on any one article or for more than 
10 percent of the amount of insurance 
in the aggregate? 





Eagle Star inland ma- 


15. Does each of the following poli- 
cies cover practically “All Risks’? (a) 
Personal effects floater; (b) tourist bag- 
gage floater. 

16. Does a transportation floater pro- 
tect a shipper of merchandise against 
loss of his property caused by acts of 
God? 

17. (a) Can property insured under 
a fine arts policy be insured for a blanket 
amount? (b) Must the property by spe- 
cifically scheduled? 





FIDELITY 


L. E. Mackall, 
tional Surety: 

18. Are there more types of fidelity 
coverage than: Coverage on selected 
employes by means of individual and 
scredule bonds and blanket coverage on 
all employes? 

19. An employe is covered under a 
fidelity bond for $1,000 for five succes- 
sive years. At the end of the period it 
develops that he embezzled $1,000 or 
more during each of the five years. Can 
more than $1,000 be recovered under the 
bond? 

20. A fidelity bond for $1,000 became 
effective Jan. 1, 1939. On April 1, 1940, 
a shortage was discovered. Investiga- 
tion showed embezzlement of $250 in 
1938, $500 in 1939, and $250 in 1940. How 
much can be recovered? 

21. Is there a limit of time after the 
termination of coverage (known as the 
discovery or cut-off period in fidelity 
bonds) within which loss must be dis- 
covered in order to be recoverable under 
the bond? 

22. One bond is superseded by an- 
other. Does the employer lose the right, 
after the expiration of the discovery 
period, to recover for losses due to acts 
which occurred while the prior bond was 
in force? 

23. Referring to Question No. 5, is 
the employer’s right to recovery pre- 
served by means of a superseded surety- 
ship rider which is attached to the super- 
seding bond? 

24. It is shown that a shortage was 
caused by the dishonest acts of some 
one or more of the employes. The em- 
ployer is unable to identify any particu- 
lar employe as having caused the loss. 
Could the employer recover under a 
fidelity schedule bond? 

25. Could the employer, 
same circumstances, recover 
blanket position bond? 

26.- One employe in the main office 
and another in a branch office have been 
embezzling the employer's funds. Both 
losses are discovered during an audit. 
It develops that each loss is in excess 
of $5,000. How much could the em- 
ployer recover if he carried a blanket 
position bond of $5,000? 

27. Referring to Question No. 26, how 
much could the employer recover if he 
carried a commercial blanket bond of 
$5,000? 
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STANDARD FARM FORM 


Fred J. Marshall, Aurora, 
rural agents committee 

28. Is live stock, killed by lightning 
while at large on owner’s premises out- 





chairman 


covered under stand- 


side of buildings, 
ard farm form? 


29. Is written permission required on 
policy covering a farm dwelling if an 
incubator or brooder is used in an ex- 
posing building? 

30. Is a stove-pipe entering brick 
under the rafters from an unused room 
classed as an attic chimney? 

31. Can a farm purchased under con- 
tract and occupied by the purchaser be 
written at Class A rates? 

32. Is the uniform farm inspection 
report really important and of benefit to 
companies and agents? 

33. Is pro rata distribution or 90 per- 
cent co-insurance clause required for 
blanket coverage on produce? 

34. Does a farm dwelling located 
within 50 feet of a barn take the barn 
rate? 

35. Is more than one quart of 
line permitted in a farm dwelling 
out written permission? 

36. Under the standard farm form 
are household furniture and farm prod- 
ucts for family use covered while on 
assured’s premises outside of dwelling? 

37. Total value of farm machinery 
and equipment in assured’s barn, garage 
and dwelling: $2,500. Total amount of 
blanket insurance on this item: $2,000 


gaso- 
with- 


(subject to pro rata distribution clause). 
Value of property: in barn, $1,500; in 
garage, $500; in dwelling, $500. Dwell- 
ing and contents totally destroyed by fire. 
What amount will assured collect on 
machinery and equipment contained in 
dwelling? 


ANSWERS 








1. Yes. 18. No. 
2. Yes (policy 19 No. 
does). 20. $750. 
3. Yes. 21. Yes 
4. Yes 22. Yes 
5. No. 23. Yes 
6. No. 24. No. 
7. No. 25. Yes. 
8 No. 26. $10,000 
9. Yes. 27. $5,000. 
10. No. 28. Yes 
11. All yes 29. Yes. 
12. (a) (c) (d) 30. Yes. 
No. (b) Yes. 31. No. 
13 om yes 32. Yes 
1 33. Yes 
15 (a) Yes. (b) 34. Yes 
No. 35. No. 
16. Yes. 36. No. 
17. (a) No. (b) 37. $400. 
Yes. 


Insurance Knowledge Basis 
of Local Agency Building 


J. C. O’Connor, Chicago, editor, “Fire, 
Casualty & Surety Bulletins’ of THE 
NATIONAL UNDERWRITER, in his address be- 
fore the Arkansas agents’ annual meet- 
ing, pointed out the importance of knowl- 
edge in building an insurance business. 
The surest way to build a permanent 
business, he said, is to establish oneself 
with his clients the man whose 
knowledge is needed for proper protec- 
tion of their business and personal prop- 
erty. Once this is achieved, Mr. O’Con- 
nor said, no person need fear the effect 
of some fundamental change in the insur- 
ance structure, since he will have a place 
in any system if his customers demand 
him. He cited several examnles of errors 
in arranging or writing insurance com- 
mitted by large offices and detected by 
prominent agents, to the ultimate 
benefit of the latter. 

Difficulties with and failures of insur- 
ance surveys, Mr. O’Connor said, are 


as 


less 


New War Regulations on 
Insurers in Canada 


TORONTO—tThe Dominion depart- 
ment has requested every insurer in 
Canada to employ only inspectors who 
are British subjects. Each company is 
directed to file with the commissioner of 
the Mounted Police a list of its inspec- 
tors. No report by an inspector on any 
risk in Canada may be sent outside 
Canada. If, because of a company hav- 
ing no Canadian office in which final 
action can be taken on any such report, 
it is mecessary to send the report out 
of the country it must be first submitted 
to the Mounted Police commissioner for 
instructions. 

The measures are believed 
the force of regulations. 

It is understood that most of the com- 
panies have been quick to comply ex- 
cept the factory mutuals and reciprocal 
exchanges. These groups find that 
under their method of operation it is 


to have 


usually caused by expecting the survey 
to do too much. Its real and indispens- 
able function, he said, is to convince the 
client of his need for reliable insurance 
service and of the agent’s ability to de- 
liver it. This thought should always be 
kept foremost and every selling effort of 
a survey directed to this end. 

Mr. O’Connor urged the agents to at- 
tend and support the school of the Ar- 
kansas association this summer. He out- 
lined the many changes which have 
taken place in the business over a short 
period and said that the only course is 
to keep constantly on the alert for new 
developments. While this is aggravat- 
ing at times and always requires extra 
effort, Mr. O’Connor said the constant 
state of change is to the advantage of 
the sincere agent, because it shows that 
the business is being constantly im- 
proved for the benefit of the public and 
it makes it all the more difficult for the 
incompetent agent. 


difficult to comply. 

The factory mutuals rely on trained 
inspectors of whom only a few are Cana- 
dians. They work in an international 
circuit, never visiting the same plant 
twice in succession. Each man is said 
to be an expert in his line, one in textile, 
one in mercantile, another in pulp and 
paper risks, etc. The companies have 
been training Canadian inspectors but 
the number of trained men is limited. 


Higginbotham Increases Facilities 


The State of Pennsylvania has placed 


the Insurance Underwriters Agency 
with Clyde T. Higginbotham & Co., 
general agents, Jacksonville, Fla. This 
connection was formerly represented by 

F. Lewis & Co., of Atlanta. Mr. 
Higginbotham entered the general 
agency business on March 1, 1939, and 


now represents Seaboard, Southern Un- 
derwriters Department of Gibraltar, 
State Assurance, Union of Paris, United 
States Underwriters, and the Insurance 
Underwriters Agency. 
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A: DIREC TORY ° OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 


ILLINOIS (Cont.) 


INDIANA (Cont.) 





NEBRASKA (Cont.) 





LYLE ADJUSTMENT CO. 


ELLIS BLDG., PHOENIX 


All Lines 
BRANCHES 
TUCSON FLAGSTAFF YUMA 
Woolworth Bidg. Masonic Bidg. 524 Orange Ave. 


Covering—Arizona, Western New Mexico, 
Utah and Imperial Valley, Califernia 





ARKANSAS 





CENTRAL ADJUSTMENT COMPANY 
Suite 30s 7 Ute. 
Little Rock, Arkansas 
BRANCH OFFICES 
Fort Smith Office El o> Omee 


PHONE HARRISON 38230 
THOMAS T. NORTH 
ADJUSTMENT COMPANY 

4dj ijussers 


er oF ad Buliding, 
175 W. Jackson Blvd. 
Chicago 


Eugene McIntire 


Adjustment Co., Inc. 
All lines of Automobile, Casualty and 
Inland Marine 
Eight East Market Street 
INDIANAPOLIS 
Branch Offices 
Muncie, Ind., Terre ate, Ind. 


R. T. GUSTAFSON COMPANY 


Insurance Adjusters—Serving Nebraska and Iowa 
CASUALTY—ALL CLASSES: Auto, Liability, Com. 
AUTO FIRE, Thete Proverty Stale lice, 
age, 
OMAHA, NEBRASKA = 
240 Keeline ~ ORees Webster 283) 
17 rs £4. es. Kenwoed fait 
aap eaeiine snvesttguttens “and adjusting, 











A. B. Litow—B. I. Hayman— 
Adelaide M. Le Blanc 


JOSEPH RICE & CO. 


Insurance Exchange Building 


FOLEY ADJUSTMENT 
BUREAU 
Adjusters — Phone 4-1186 


Northern Indiana — Southern Michigan 
Fire, Automobile, Casualty, Compensation 
Inland Marine 


South Bend, Ind. 








217 First Nat. Bank Bidg. 208 N 
Jenesboro Office 
Bank of Jonesboro Bidg. 











CALIFORNIA. 
J. P. McHALE & CO. 


General Adjusters 
for Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
All Lines 
Since 1915 











W. E. GRIFFITH & SON 
332 Pine Street, San Francisco 
Insurance Claims Adjusters 


Oakland Office: San Jose Office: 
1736 Franklin 246 South First St. 











W. C. NICOLL & SON 


ADJUSTER 
Fire Losses — Inland Marine 


Phones: 24 hour Service 
San Franelseo Oakland 


Me otter 4684 ‘a Higate 2233 





COLORADO 





HENKEL ADJUSTMENT CO. 


Fire—Automobile—Marine—Casualty 


“Member Nat'l Assn. Independent 
insurance Adjusters”’ 


—I8 Years’ Experience in Loss Adjustments— 
Gas & Electric Bldg.—Denver, Colorado 
Casper, Wyoming Office—Townsend Building 











DIST. OF COLUMBIA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All Lin oe Companies only 
Established 192i—Twenty-four hour Service 
Woodward Bidg., Washington, D.C. Phone Met. 0316 
Mutual Bidg., | Richmond. Va. _ Phone Dial 3-8359 
Mercantile Trust Bidg., Baltimore, Md. 

Phone Plaza 6220 
Masonic Bidg., Winchester, Va. Phone Win. 179 
Wareham Bidg., 








Hagerstown, Md. Phone Hag. 798 


ILLINOIS 














175 W. Jackson Blvd. CHICAGO 














PEORIA 


Angus B. Ferdinand 
BONDED 
1046 Jefferson Bldg. 


Oldest and yned Reliable 
All Lines 


Chicago 215-218 Christman Bldg. 
Established 1899 KENTUCKY 
WHITNEY & MILLER J. H. HARRISON, INC. 
ADJUSTMENTS Al Lines 


— Tornado — Explosion — Riot — Automobile 
— Inland Marine — Aircraft — Accident & Health — 
Compensation—Casualty—Surety—Special Investiga- 
tiens. 


Stark Bids. 


Over 20 Years’ Experience 
Louisville, Ky. 








MARYLAND 





NEW YORK 





WAGNER & GLIDDEN, INC, 
TOPLIS & HARDING, INC, 
INSURANCE ADJUSTMENTS 
ALL LINES 
Chieago New York 
Les Angeles Detroit 
Offices mn. the World 














M. M. a 


associate staff 
1216 Fee National Bank 
CINCINNATI, OHIO 
Phone Parkway 1896—Night & Holidays East 3990 
General Adjusters for the Companies 
Operating throughout Ohio, Northern Kentucky and 
Southeast Indiana 





OKLAHOMA 











CLARENCE W. HEYL 
8th Fl. Central National Bank Bldg. 
Peoria, Ill. 
Insurance Adjustment Service in all insur- 
ance lines. 
Representing sixty leading companies. 
Telephones: Office 8184. 
Night 4-2051; 4-6053; 2-1537; 3-5027 





NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
All Lines—Representing Companies only 
Established 1921—Twenty-four hour Service 


Mercantile Trost aide. ° Betinere, Md. 
Wareham Bidg., Hagerstown, Md. Phone Hag 


Masonie Blidg., Winchester, Va. Phone Win. 179 





C. R. WACKENHUTH 
ADJUSTER 


1205 East 32nd Street 
Phone 2-5400 Tulsa, Olda, 





MICHIGAN 











LIVINGSTONE ADJUSTMENT SERVICE 


A. Livincstone, Former President of 
pp Peni ADJUSTMENT Bureau, Inc. 
Phone 7531, Night Phones 2-7335—3-1039 
Insurance Claim Investigations and 
Adjustments All Lines 
619 E. Capitol Ave., Springtield, Ill. 
Covering All of Central Illinois 





ROBERT P. SCHOLTE 
Houseman Bldg. 
Grand Rapids, Mich. 


Investigating, adjusting imsurance claims, 
companies only, in and around Grand Rapids. 
Correspondents all nearby cities. 








———— 








C. A. MOORE AND ASSOCIATES 
INSURANCE ADJUSTERS 
Representing companies only 

Phone 2-7833 Night Phones: 9254, 7275 
526 So. Seventh Street, Springfield, Ilinois 
BRANCH OFFICES: MARION, ILL., EAST ST. 
LOUIS, ILL., DECATUR, ILL., CENTRALIA, tL: 
Covering All of Central and Southern Illinois. 








E.L. HOTH 
MANAGER 


TELEPHONE 
GRAND 2822 





CLAIM SERVICE COMPANY 


Tnsurance Exchane ge But lding 
TWENTYONE WEST TENTH STREET 
KANSAS CITY MISSOURI 





INDIANA 








CENTRAL ADJUSTING COMPANY 
Consolidated aiie-. Indianapolis, Ind. 
John T. Hume, Jr., V. P. & Gen. Mer. 
BRANCHES 
Evansville Hammond 
4i4 ~~ Bank 407 Lioyd Bidg. 


Fort Wayne South Bend 
550 Lincein Tewer 711 Odd Fellows Bidg. 
All Lines—Specializing in—Automobile—Inland 
Marine and Fire. 





Eugene P. Donnelly 
Insurance Adjuster 
Automobile—Casualty—Fire—Marime 


Phone Office: Vietor 3838 
Phone Home: Westport 4654 


606 Waltower Bldg., Kansas City, Mo. 





OREGON 





E. L. McDOUGAL 
& ASSOCIATES 
1431-37 American Bank Building 
Portland, Oregon 


Statewide Service 
Night phone Garfield 8751 
Office phone Beacon 5176 





VIRGINIA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All Lines—Representing Companies i. 
Established 1921—Twenty-four hour 
Mutual Bidg., Richmond, Va. Phone og i 8 
Masonie Bidg., Winchester, Va. Phone 179 
Woodward Blidg., ‘frst Blse., D.C. Phone Vact 0316 
Mercantile pd Id santaee, Md. 


Phone 
Wareham Bidg., Goomiom. Mae Phone Hag. 79 





WEST VIRGINIA 





JOHN C. WYCKOFF CO. 
Insurance Adjustments 


wean Office Fairmont, W. Va. 
VA. CLARKSBURG, W. VA 
ner heitdine Build 


VA. 
Chesapeake & Ohio Bldg. 


CHARLESTON, W. VA. 
Kanawha Valley Building 
PARKERBURG, W. VA. 








Union Trust Building 











WILSON S. LEVENS 
& CO. 


ADJUSTERS — ALL LINES 
Insurance Exchange Bldg. Chicago 








INDIANA ADJUSTMENT 
COMPANY 
INDIANAPOLIS 
AUTOMOBILE & CASUALTY 


Resident adjusters at Evansville, Fort 
Wayne, Indianapolis, Richmond, South Bend, 
Terre Haute and Louisville, Ky. 





NEBRASKA 











JUDD W. CROCKER CLAIM 
DEPARTMENT, INC. 
INSURANCE ADJUSTERS 


City National Bank Building 
vy one ‘eo = 


maha, N 
BRANCHES 2 aT 
Lincoln, Neb. Des Moines, lowa 
Grand island, Neb. Sioux City, lowa 
North Platte, Neb. lowa City, lowa 
Scottsbluff, Neb. Cheyenne, Wyoming 





WISCONSIN 
NURNBERG ADJUSTMENT CO. 


General Adjusters 
Fire, Windstorm, Hail, Automobile, Casualty 
and Inland Marine 
MILWAUKEE 
828 N. Brendeey hone Daly 5620 
RANCH OFFIC ES. 
ANTIGO, MADISON & EAGLE RIVER | 




















Blanks Committee Is to 
Draft New Schedules 


COLUMBUS—Walter 


actuary of the 


the National 


Association of Insurance 


ule, which covers all blanks, but a com- 


A. Robinson, 
k Ohio department and 
chairman of the blanks committee of 


Commissioners, said that the committee mittee was named to prepare a new 
at its meeting in New York adopted a schedule within 60 days. This will be 
uniform statement blank for non-profit submitted to the insurance companies 
hospitalization service corporations. and after they have tested it, they will 

No change was made in the B Sched- be asked to make a report to the blanks 


——————— 


committee. Based on these results, a 
report will be prepared by the committee 
for submission to the full committee in 
the fall. Several changes were recom- 
mended for the blanks for the insurance 
companies. 


xe 
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Dearborn National Names 
General Agent at St. Louis 


Marine Underwriters Corporation of 
St. Louis has been appointed exclusive 
general agent for Dearborn National of 
Detroit, it is announced by M. Robert 
Olp, president. 

Marine Underwriters Corporation has 
a completely staffed organization and is 
well qualified to represent Dearborn Na- 
tional as general agent in Missouri, Ok- 
lahoma and Kansas where it will have 


supervision over all lines of business 
written for the company. 
Donald E. Chilcote, who has been 


secretary and western department man- 
ager for Corroon & Reynolds, was re- 
cently elected president of Marine 
Underwriters and _ vice-president of 
Ploeser, Watts & Co., St. Louis. 


Northeast Iowa Regional 
to Be Held in Waterloo 


WATERLOO, IA—Lyle M. Jef- 
feries, regional vice-president Iowa As- 
sociation of Insurance Agents, has an- 
nounced the program for the northeast 
Iowa regional forum which will be held 
here May 23 at Hotel Russell Lamson. 

Burr Lichty, president Smith, Lichty 
& Hillman, Waterloo wholesale grocers, 
will talk on “Business Needs Insur- 
ance’; T. R. McDonald, special agent 
Hartford Fire, Des Moines, will discuss 
new ideas in farm insurance; and Clair 
Ibsen, chief underwriter Aetna Casualty, 
Des Moines, will speak on casualty in- 
surance. 

E. A. Warner, secretary Waterloo 
chamber of commerce, and John S. Cut- 
ter, secretary-treasurer of the state as- 
sociation, will speak at the luncheon. 

Other speakers will be R. H. Pete- 
fish, special agent North America, Des 
Moines; E. V. Proudfoot, assistant Des 
Moines manager Travelers, on fidelity 
and surety, and A. R. Goodall, New 
York Underwriters, on marine and au- 
tomobile insurance, 


Praises Standardization in 
Auto Field at Ill. Regional 


GALESBURG, ILL.—Stressing the 
importance of the salesman dramatizing 
his selling and not expressing himself 
in technical, grammatical terms, R. G. 
Hodson, Aetna Casualty, Chicago, re- 
viewed the standard automobile policy 
at the region three meeting of the IIli- 
nois Insurance Agents Association’ at 
Galesburg. He said that there is not 
enough good selling in the business 
today. 

The salesman should approach his 
client not as a buyer of his product, 
but as a person he can protect against 
future financial difficulties, Mr. Hodson 
pointed out. The salesman should point 
out the limitations of the policy, as well 
as everything it has to offer. 

Other speakers at the meeting included 
W. A. McNeil, Home, Chicago, “Farm 
Underwriting”: Harold Roos, Massa- 
chusetts ag co Chicago, “Accident 
Insurance”; Geoffrey Hubbard, Boston, 
Chicago, “Consumer Cooperatives”; 

E. Morris, Collinsville, Ill, “An 
Agent's Opportunity”; D. C. Girardot, 
Western Adjustment & Inspection Co.. 
hicago, “Modern Loss Adjustments,” 
and S. L. Bodman, Marine Office of 

America, St. Louis, “Inland Marine.” 

Mr. Hodson was asked about Mexican 
oerrage in the new standard policy. 
Mr. Hodson interpreted this question to 
relate to the action of American Auto- 
mobile in getting out a new policy that 
foes beyond the provisions of the 
amended standard policy that became 


effective May 1. He contended that any 
standardization of contract is for the 
benefit of the agent and the assured and 
any deviation is to their detriment. He 
declared that American Automobile did 
not announce its decision until after the 


standard policy amendments had been 
decided upon. “It is relatively easy,” 
he said, “to follow in the footsteps of 


leadership by adding a point here and 
there.” He didn’t refer specifically to 
American Automobile but it was ap- 
parent this was the situation under dis- 
cussion. 


Willford Heads Lucas County 


TOLEDO, O—The Lucas County 
Insurance Board (Toledo) has elected 
J. B. Willford president, succeeding 
George L. Rutter; C. C. Dussel, vice- 
president; J. D. Momenee, treasurer; 
and J. O. Reid, secretary. 

Sergeant A. W. Eggert of the Toledo 
police department crime laboratory dis- 
cussed “Detection of Deceit.” An an- 
nual banquet is planned in July and an 
outing in August. 


Questions Toledo Practice 


TOLEDO, O.—C. F. Souder, Toledo 
agent, has made public an inquiry ques- 
tioning the right of the Toledo Associa- 
tion of Insurance Agents to solicit in- 
surance awards from the local board of 
education. A portion of the board’s fire 
insurance has been handled for several 
years through the association, which in 
turn has distributed individual policies 
among its member agencies. In a let- 
ter to Norman W. Reed, association 
secretary, Mr. Souder expressed the 
opinion that the association is not li- 
censed by the Ohio insurance depart- 
ment to engage in such practice. 


Levy Milwaukee Board Dues 


MILWAUKEE—By an almost unani- 
mous vote, the Milwaukee board voted 
amendments to the by-laws, unanimously 
recommended by _ directors, levying 
board dues for the first time in its 76 
years. The action, according to J. G 
Grundle, secretary, is to enable the 
board to continue to expand its service. 

Under the amendment, each member 
shall annually on June 1 pay board dues 
on the basis of .1 of 1 percent on fire, 
tornado and extended coverage pre- 
miums written during the preceding 
calendar year, as reported to the board, 
but in no event shall the dues be less 
than $10 per member. 


County Becomes Self-Insurer 

APPLETON, WIS.—The Outagamie 
county board of supervisors has voted 
to set up a self-insurance fund to include 
all types of coverage now purchased 
from local agents and private companies. 
Local agents of the county, represented 
by John Balliet and Roy McNeil, warned 
the supervisors that the county will be 
assuming nearly a $1,000,000 risk. Under 
the plan adopted, the insurance com- 
mittee and district attorney will super- 
vise payments of losses on county prop- 
erty, $5,000 being set up annually for 
fire and tornado, $1,000 for automobile 
and equipment liability and $3.50 per 
$100 of highway payrolls for workmen’s 
compensation. The county will assume 
risks as present policies expire over the 
next few years. 


Review Mid-Year Meeting 
WICHITA, KAN.—tThe first meet- 
ing of the Wichita Insurors since the 
mid-year meeting of the National As- 
sociation of Insurance Agents was a 
“love feast” to review the highlights of 
the convention. President Victor G. 


Henry read a few of the scores of com- 
plimentary letters received. 

Dwight Smith of the finance commit- 
tee reported all bills at hand paid and 
funds on hand to handle others antici- 


pated. A resolution proposed by aS 
Foote, acclaiming the fine leadership of 
Mr. Henry as general chairman, was 


unanimously adopted. 


Regional Plan Is Successful 
Continuance of the regional meeting 
plan of the Illinois Association of In- 
surance Agents, replacing the mid-year 
meeting heretofore held, was assured by 
the large attendance recorded at the 
meetings recently of regions 2, 3, 4 and 
6. There were 604 insurance men reg- 
istered at these four meetings, of whom 
two-thirds were local agents and the 
remainder field and company men. It is 
anticipated that attendance at the region 
5 meeting to be held in Springfield May 
23 will run the total attendance at the 
regionals this year to nearly 1,000. 


Can't Accept Larger Deposit 

COLUMBUS, O.—Attorney-general 
Herbert of Ohio has rendered an in- 
formal opinion to the Ohio division of 
insurance that it cannot accept as a 
deposit a larger sum of money than the 
statutes provide for. The question arose 
when an Ohio company seeking to en- 
ter another state was advised to place 
on deposit in its home state a sum larger 
than the amount required by the Ohio 
law. 


Grain Dealers Setup in Cincinnati 

CINCINNATI—R. T. Owens has 
been appointed Cincinnati manager by 
Grain Dealers National Mutual Fire 
with offices in the Traction building. 
Mr. Owens’ insurance experience began 
with the Guntrum & Meyers agency in 
Cincinnati in 1913. After war service 
in the navy, he served as special agent 
for Neare, Gibbs & Co., 1919-1921. After 
service with the Aetna Fire group and 
Western & Southern Fire, he was ap- 
pointed field representative at Chicago 
for L. B. Warner, Inc., in 1934. Mr. 
Owens’ office is operated under the style 
of Mutual Fire Insurance Agency of 
Cincinnati. 


Advance Kansas Reports Out 


Advance reports of the Kansas insur- 
ance department show that 160 U. S. 
stock fire companies, including three 
Kansas companies, wrote $8,812,217 in 
premiums and paid $4,962,900 in losses 
in Kansas in 1939. Four companies 
have not yet reported. Thirty-three for- 


eign stock companies report $807,854 
premiums and $446,651 losses. The 17 


Kansas mutual fire companies wrote $1,- 
547,206 premiums, paid $910,681 losses; 
35 foreign mutuals, $1,029,511 premi- 
ums, $409,933 losses; six Kansas mutual 
hail companies, $158,643 premiums, 
$161,186 losses; inter-insurance ex- 
changes, $538,829 premiums, $197,768 
losses. 


Frank R. Schmidt Has Own Office 


Frank R. Schmidt has opened an of- 
fice in the La Salle State Bank building 
at La Salle, Ill., operating as an inde- 
pendent adjuster in the fire and casualty 
field. He is experienced in this work. 
He was connected with the former As- 
sociated Adjustment Bureau of Spring- 
field, Ill, for 15 years and for some 
time has been supervising some of the 
branch offices of that bureau. 


Sales Clinic in Cleveland 


CLEVELAN D — The Cuyahoga 
County Board of Underwriters will 
stage a five-hour sales clinic Thursday 
starting at 3 p. m. There will be a buf- 
fet supper. Those to be heard on the 
program are M. A. Drucker, New York, 
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“Charco Charts”: Fletcher, 


Leonard H. 


Cleveland, “Production”; Jack Walker, 
Chicago, “Inland Marine Insurance”; 
Edwin A. Strauss, Cleveland, “Office 


Organization 
Chalmer Lutz, 


and Collections”; and 
Cleveland, “Sales Per- 
sonality.” A movie, “Eulogizing Sales- 
ey will be shown. President 
Edwin A. Strauss will open the meeting 
and Clyde B. Aldridge will be master 
of ceremor iies. 


No Water Service Outside City 

MINNEAPOLIS—Basing its action 
on a letter from the National Board, a 
committee of the city council has denied 
the request of residents of an adjacent 
community that it be furnished water 
service. The National Board advised 
that if such water service were provided 
it might lower the pressure within the 
city so as to be inefficient in case of 
fires. 

In recent years large residential com- 
munities have sprung up just beyond 
the Minneapolis city limits, made up 
largely of people who have moved there 
from the city to escape high taxes. 


To Publish Pointers Series 

COLUMBUS, O—In carrying out 
its educational program authorized by 
its trustees, the Ohio Association of In- 
surance Agents is arranging a series of 
“Insurance Pointers,” which will give 
the answers to questions on the lines 
of insurance most frequently required t by 
the average assured. Casualty insurance 
is handled in the first of the series. 


NEWS BRIEFS 


At the monthly meeting of the Mutual 
Insurance Club of Columbus, speakers 
were George Hough, Farm Bureau di- 
rector of insurance education; J. W. 
Huntington, Mill Mutuals, and Mrs. 
Hazel Zwayer, secretary Grange Mutual 
Casualty. 

John J. Bradley, former special agent 
of Phoenix Indemnity, has been ap- 
pointed manager of the insurance de- 
partment of the Union Mortgage Com- 
pany of Detroit. 

Rate books were published by the 
Illinois Inspection Bureau during April 
for: Arenzville, Buffalo, Campus, Chats- 
worth, Concord, Curran, Deep Creek (8 
to 10), Keensburg, Sims. 

The local boards of Aurora and Elgin, 
Ill., will have their annual field day at 
the Aurora Country Club, June 6. There 
will be a luncheon and after that a golf 
tournament. Dinner will be served in 
the evening. 

The Insurance Club of Minneapolis 
held its last meeting of the season May 
13 when track and field motion pictures 
were shown. 

G. B. Norris, special agent in charge 
of the St. Louis area division Federal 
Bureau of Investigation, spoke on 
“Modern Methods of Law Enforce- 
ment” at the spring luncheon meeting 
of the St. Louis Association of Insur- 
ance Brokers. 


At the meeting of the Minneapolis 
Insurance Women’s Association Mon- 
day Fred Dorman, state agent for West- 
chester Fire, will give a discourse on 
extended coverage. 

G. H. Roderick, insurance buyer of 
the American Seating Company at Grand 
Rapids, spoke before the Grand Rapids 
Association of Insurance Agents. He 
represents a large purchaser of insur- 
ance and he told what the policyholder 
expects from the insurance agent. 

The St. Louis court of Cats Meow 
will hold its next initiation June 15. 


The Superior Insurance Agency, Me- 
nominee, Mich., has been acquired by 
J. A. Bottkol, who has been a member 
of the firm for 13 years. 
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Texas ‘39 Record of 
Fire Companies 


AUSTIN—Fire insurance companies 
in Texas had a 46 percent loss ratio on 
straight fire business during 1939, the 
board of insurance commissioners re- 
ports. The loss ratio for windstorm and 
extended coverage was 39. 

Stock companies reported a fire loss 
ratio of 47 percent and mutual compa- 
nies 34 percent. In windstorm and ex- 
tended coverage, stock companies had 
a 40 percent loss ratio and mutual com- 
panies, 29 percent. ; 

Stock companies had $19,963,843 1n 
premiums on fire insurance, $9,357,354 
losses, ratio 47, and $9,676,717 in ex- 
pense, giving an expense, ratio 48. Mu- 
tual companies reported $1,928,867 in 
premiums, $660,675 in losses, ratio 34, 
and $647,342 in expense, ratio 34. 

In windstorm and extended coverage, 
stock companies had premiums of $4,- 
779,017, losses of $1,887,737, ratio 40, 
and expense of $2,152,569, ratio 45. Mu- 
tuals had $393,185 premiums, $112,668 
losses, ratio 29, and $119,585 expense, 
ratio 30. 

The loss ratios were well above the 
five-year average of 1935-39, which the 
commission reported at 37 percent for 
all classes. During the five years, pre- 
miums totalled $109,752,822 while losses 
of $40,065,010 were paid. 

Premiums, losses and the ratios were: 
Brick protected, $28,658,496, $10,234,616, 
36 percent; frame protected, $49,457,- 
933, $16,219,155, 33 percent; brick un- 
protected, $5,491,402, $2,166,276, 39 per- 
cent; and frame unprotected, $26,144,- 
991, $11,444,963, 44 percent. 

Herewith are given the fire and wind- 
extended coverage premiums of those 
companies that had more than $50,000 
fire premiums in Texas last year. 
STOCK COMPANIES 
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State Manager Active 
in South Carolina Field 














HENRY A. BROWN 


State Manager H. A. Brown of the 
South Carolina Association of Insurance 
Agents will be a big factor in the an- 
nual meeting being held this week at 
Columbia. He has proved most suc- 
cessful in association work, 
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Commercial Stand. -.- 114,258 30,432 
Commercial Union, Eng. 124,555 26,939 
Commercial Union, N.Y 63,691 16,250 
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Eureka Security ...... 59,828 14,960 
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Fidelity Phenix ....... 197,293 56,554 
Fire Association ...... 231,115 42,591 
Fireman’s Fund ....... 244,706 46,910 
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Merchants & Mfrs...... 55,789 12,889 
rer 108,765 25,210 
Michigan F. & M....... 116,389 24,155 
Milwaukee Mech. ...... 103,428 26,948 
National Fire ......... 235,961 53,589 
National Liberty ...... 200,259 37,095 
National Reserve ..... 
National Union........ 
New Brunswick ....... 
New Hampshire ....... 
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St. Paul 102,210 
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ct OF O 22,051 
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Trinity-Universal ..... 108,588 
United States Fire..... 107,409 
Westchester .....2.60% 29,287 
WOES oan hecisee ne 35,169 
MUTUAL COMPANIES 
Contra) BEirs.. .....<..5 34,356 
Hardware Dealers .... 43,922 
Hardware Mut., Minn. 43,922 
Indiana Lumb. ........ 21,136 
Millers Mutual, Tex... 455,415 104,477 
Minnesota Impl. ...... 213,669 43,922 
Northwestern Mutual... 56,069 16,971 
Southern Mutual ...... 105,176 9,497 
Texas Hardware ...... 27,580 11,566 
United Mutual ........ 130,148 10,614 


Virginia Agents’ 
Program Announced 


Harry F. Byrd, junior senator from 
Virginia, will discuss “The Trend of 
Legislation at Washington” the last day 
of the annual meeting of the Virginia 
\ssociation of Insurance Agents at the 
Cavalier Hotel, Virginia Beach, May 30- 
June 1. Oscar H. West, manager, also 
will talk at that session, reviewing ac- 
tivities of the past year and outlining 
some of the plans for the coming year. 

Warren F. Curtis of Boswell & Cur- 
tis, Richmond, chairman of the insur- 
ance school committee of the associa- 
tion, will outline plans for a school of 
insurance to be held at the University 
of Richmond June 24-26. 

Speakers May 31 will be Vincent Cul- 
len, president National Surety, “The 
Local Agent”; Sidney O. Smith, na- 
tional president, “Education and the 
Agent’; F. W. Potter, field supervisor 
Aetna Casualty, “Sales Fundamentals”; 
W. M. Evans, Richmond, general coun- 
sel Virginia Retail Merchants Associa- 
tion, “The Retail Merchant and the 
Stock Insurance Agent.” 

At the “Early Bird’” breakfast June 
1, Charles Kirkland, Jr., special repre- 
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sentative American of Newark, will dis- 
cuss “Personal Property Floater.” 

The evening of May 30, the customary 
dinner of past presidents will be held, 
preceded by a cocktail party with the 
Norfolk local board as host. A golf 
tournament will be held the afternoon 
of May 30 on the links of the Princess 
Anne Country Club. The afternoon of 
May 31 there will be a bridge tea at 
the hotel for the ladies. President 
Stuart Ragland of Richmond will pre- 
side over the sessions. 


Five Offices Get Business 
of Kitchen General Agency 


NEW ORLEAN S—tThe general 
agency of J. D. Kitchen & Bro., New 
Orleans, has been sold, effective June 1. 
This old established office, of which J. 
D. Kitchen has been head for 44 years, 
operated in Texas, Louisiana and Mis- 
sissippi. Mr. Kitchen has disposed of 
his Texas business to ‘Cravens, Dargan 
& Co., Houston; Floyd West & Co., 
Dallas, and Beers, Kenison & Co., Gal- 
yeston, while his Louisiana business 
goes to Godchaux & Mayer and Henry 
A. Steckler of New Orleans, and his 
Mississippi business to Godchaux & 
Mayer. For Texas, Floyd West & Co. 
take the Providence Washington; Crav- 
ens, Dargan & Co. the Old Colony; 
Beers, Kenison & Co, the Sun Under- 
writers and Patriotic. Godchaux & 
Mayer get the Providence Washington 
for Louisiana and Mississippi; Henry A. 
Steckler the Boston and Old Colony for 
Louisiana. 

C. H. Storts of Fort Worth, a partner 
in the New Orleans general agency, who 
has represented it in Texas more than 
30 years, becomes associated with Floyd 
West & Co. as assistant general agent, 
with headquarters at 1101 W. T. Wag- 
goner building, Fort Worth. 

Jack Raines, special agent for Kitchen 
& Bro., with headquarters at Lubbock, 
also will join the West firm in the same 
capacity and will be located temporarily 
in the same territory. 


Two Important Miami 
Agencies Are Consolidating 


MIAMI—The Green-Keyes agency 
and Vanderpool & Co. are merging ef- 
jective June 1 as Green-Keyes-Van- 
pool, Vanderpool & Co. was organized 
in 1913 and has been under the personal 
management of Fred W. Vanderpool 
since that time. It is credited with be- 
ing the oldest agency in Miami without 
change of management since formation. 
Mr. Vanderpool was connected with the 
“Insurance Field” in Atlanta for many 
years. In 1912 he engaged in special 
agency work, traveling for the old firm 
of E. A. Grover & Co. of Jacksonville. 
He was later with L. A. Green for New- 
ark Fire. 

The new agency will represent as gen- 
eral agent for Dade county Continental 
Casualty, which has been represented 
lor many years by Vanderpool & Co. 
_Casualty Department Vanderpool & 
Co. Inc., which represents the interme- 
diate department of Continental Casu- 
alty as general agent for 20 Florida 
counties, will not go into the merger 
but will be headed by Mr. Vanderpool, 
with Lewis Coleman as manager, han- 
dling accident and health and life. This 
department has also just been appointed 
special agent for Lincoln National Life. 
Temporarily the offices of this activity 
will be in the office of Green-Keyes- 
Vanderpool, but later will probably be 
moved to a new location. 


May Launch Stock Council 


OKLAHOMA CITY—It is expected 
that a Stock Insurance Council will be 
organized at the annual méeting of the 

lahoma Association of Insurors at 
Enid, June 24-25. Preliminary work has 
en in progress for several years with 
John S. Adams, Oklahoma City local 
agent, as general chairman. 

hose eligible for membership will 
include representatives of all stock fire, 
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casualty and surety companies, both 
affiliated and non-affiliated, and their as- 
sociations. A constitution and by-laws 
have been drawn up and will be submit- 
ted for adoption at the Enid meeting. 





Miss. Group Hears Burch, Seay 
JACKSON, MISS.—The_ newly 


formed Claim Men’s Association of 
Mississippi had as speakers L. E. 
Burch, Jr., assistant attorney-general 


Illinois Central System, Memphis, who 
spoke on the Mississippi privileged com- 
munication statute, and C. M. Seay, 
manager Mississippi Association of In- 
surance Agents, on legislation enacted 
at the current session of the Mississippi 
legislature, 

This is one of the first program meet- 
ings the association has held and there 
were over 50 in attendance. Guests in- 
cluded Mayor Scott of Jackson, and 
Commissioner Williams. 

The association was organized in 
February and is composed of claim rep- 
resentatives of insurance companies, in- 
dependent adjusters, utility companies, 
municipalities and railroad companies. 
Regular business meetings are held in 
Jackson on the last Monday of each 
month. J. B. Franklin, Franklin & Sul- 
livan, is president; H. A. Boren, ad- 
juster Aetna Casualty, and B. R. China, 
adjuster Mississippi Power & Light Co., 
are vice-presidents, and K. C. Swain, 
Illinois Central System, secretary-treas- 
urer. 





James D. Parkerson’s New Setup 


James D. Parkerson of Lafayette, La., 
states that a recent article reporting a 
change in his operations was incorrect 
in several particulars. 

Mr. Parkerson sold his interest in 
Parkerson & White, Inc., of which he 
was vice-president, and in the Louisiana 
Insurance Agency of New Orleans, Inc., 
of which he was president. The sale 
was made to his associates in those of- 
fices. 

Mr. Parkerson has now organized the 








New Orleans General Agency, Inc., 
which is general agent for the entire 
state of Louisiana, including New Or- 
leans, for Gulf, General of Seattle, Gen- 
eral Casualty of Seattle, Pacific National 
Fire, Republic of Dallas and Trinity 
Universal. 

The Louisiana Insurance Agency of 
New Orleans by agreement with Mr. 
Parkerson, has retained local represen 
tation of Gulf and General of Seattle. 





Ohio Hardware Mutual Meeting 

Mississippi agents of the Ohio Hard 
ware Mutual of Coshocton, O., meet in 
Biloxi, Miss., May 18. Company offi- 
cials in attendance will include George 
M. Gray, secretary; J. G. Hanlin, assist- 
ant secretary, and W. J. Perryman, gen- 
eral agent for Mississippi and Alabama. 

Mr. Gray will be honored at.a dinner 
party given by Mr. Perryman in Bir- 
mingham, Ala. 





Gainer Reelected in Texas 

J. W. Gainer of Austin was reelected 
president of the Association of Indepen- 
dent Insurance Adjusters of Texas at the 
annual meeting in Houston. H. F. San- 
ders of Dallas was elected first vice- 
president; L. M. Kizer, Waco, second 
vice-president, and Ed Lindsey, Tyler 
secretary. Mr. Gainer intends to attend 
the convention of the National Associa- 
tion Independent Insurance Adjusters 
in Chicago commencing next Monday. 





Virginia Rating Bureau to Meet 
RICHMOND—tThe annual meeting 


of the Virginia Insurance Rating Bu- 
reau is scheduled to be held here June 
13, E. Wright Spencer, secretary-man- 
ager, has announced. A. R. Phillips, 
vice-president Great American, is chair- 
man of the governing committee. 


Manning Transfers Field Men 





DALLAS—T. A. Manning & Sons 
has assigned Stanley Spore, formerly 
with the Texas insurance department 
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and the Texas checking office, to Hous- 
toh as assistant in the south Texas field. 
Odell Whitty, who has been with the 
company at Dallas for 15 years, has 
been transferred to east Texas as suc- 
cessor to John Sprague, who recently 
was transferred to San Antonio. 


Alexander Texas General Agent 

Security of New Haven and East & 
West have appointed H. G. Alexander 
general agent for north and east Texas 
with headquarters at Dallas. Mr. Alex- 
ander has heretofore supervised this ter- 
ritory for several years as state agent 
for the Security group and is. well 
known to Texas agents. 


Organize Finance Company 

The Greater Miami Insurance Board 
in Florida has organized the Insurance 
\gents Finance Corporation of Miami 
to finance automobile paper. F. W. 
Vanderpool, head of Vanderpool & Co. 
of Miami, is president and Harry Den- 
ham, who for many years was asso- 
ciated with finance companies in the 
Miami sector, is manager. Offices have 
been opened in the Dupont building. 


Ledsinger Dinner Georgia Feature 

A feature of the convention of the 
Georgia Association of Insurance 
Agents at Tybee Beach, May 24-25 will 
be the annual dinner which Louis Led- 
singer, special agent of the A. H. Tur- 
ner general agency, gives for members 
of the executive committee and all past 
presidents. 





B. F. Carruth Retires to Farm 

B. F. Carruth, member of the agency 
of John L. Wortham & Sons at Hous- 
ton since its founding 25 years ago, has 
sold his interest to his partners and has 
resigned. He plans to spend most of his 
time on his farm near Conroe, Tex. 
Employes of the firm and of the Ameri- 
can General, with which the agency is 
affiliated, were guests at a _ farewell 
party at his farm. 


Ponca City Radio Broadcasts 

The Ponca City, Okla., Insurors Ex- 
change has been conducting a series of 
radio broadcasts. They have been mod- 
eled on the question and answer for- 
mula and the response has been very 
satisfactory. Paul E. Jaqua is president 
of the Exchange. 








Mays at Texas Meeting 

M. W. Mays of New York City, as- 
sistant director Business Development 
Office, is attending the annual conven- 
tion of the Texas Association of Insur- 
ance Agents this week in Houston. Mr. 
Mays will speak to the meeting, devot- 


PACIFIC COAST 


ing his attention to non-stock competi- 
tion. 


Stock Cover for Housing Projects 

AUGUSTA, GA.—The fire and lia- 
bility insurance covering the housing 
projects in this city have been placed in 
stock companies, handled by one mem- 
ber of the Augusta Board for the ac- 
count of the entire membership, which 
will participate in the commissions. 
Hurt & Quin Hosts to Agents 

The Hurt & Quin general agency of 
Atlanta entertained at Sea Island, Ga., 
a group of head office officials of Gen- 
eral Accident and the Hurt & Quin 
representatives from Georgia, Florida, 
South Carolina and Alabama. ‘The 
agents were those who qualified in a two 
month production contest. General Ac- 
cident executives on hand included John 
H. Grady, U. S. attorney; A. W. Wils- 
terman, executive assistant, and Daniel 
Mungall, general counsel. ‘There was 
a business discussion the afternoon of 
the first day and a banquet Saturday 
evening. 





Deductible Policy Dropped 

SAN ANTONIO, TEX.—At a meet- 
ing of the San Antonio Insurance Ex 
change, it was announced that the $50,- 
000 deductible fire insurance policy on 
the San Antonio school properties, to 
which the exchange membership offered 
strenuous opposition, had been cancelled, 
never having received approval of the 
Texas department. 

Frank C. Gittinger, president of the 
Texas Association of Insurance Agents; 
O. J. Van Horn and Secretary F. F. 
Ludolph reported on the Wichita con- 
vention of the National association. 
They reviewed the forward movements 
along constructive lines and developed 
the high points of the meeting. 

Mrs. Mollie N. Crump, 97, mother of 
E. H. Crump, Memphis local agent and 
political leader, died at her home in 
Holly Springs, Miss. Governor Cooper, 
Commissioner McCormack and _ other 
state officials attended the funeral. 

The Oklahoma City Insurance 
Women’s Club voted to send representa- 
tives to the national meeting in Denver 
June 21-23. Selection of delegates will 
be announced at the next meeting. 

The State Farm Mutual Automobile 
held a regional meeting for the west 


Tennessee district in Jackson, with 
similar meetings scheduled for Nash- 
ville and Knoxville. Attending from 


the home office were J. H. Parsons and 
G. F. Alcott. 

Richard McElroy — has 
brother John in 


joined his 
local agency work at 


Waxahachie, Tex. The firm name has 
been changed from John McElroy In- 


surance Agency to McElroy Brothers In- 
surance Agency. 


AND MOUNTAIN 





Great American 
Revises Setup in 


Coast Division 
NEW YORK—A. R. Phillips, vice- 


president of Great American, left for 
San Francisco Friday to arrange for the 
installation of H. A. Ryman and W. D. 
Frampton as aids to Clifford Conly, 
Pacific Coast manager of the depart- 
ment maintained jointly by Great Amer- 
ican and Phoenix of Hartford. 

Mr. Ryman is to be assistant manager 
of the department, while Mr. Frampton 
will devote particular attention to inland 
marine, a division of the business with 
which he has long been identified. 

Mr. Ryman, a native of Milford, Pa., 
entered the insurance business with one 
of the companies of the America Fore 
group. Later he was connected with the 
Reinsurance Bureau under Howard De 
Mott. When that activity was discon- 


tinued in 1923, he joined Great Ameri- 
can. He has had experience in the home 
office and field. He was named assist- 
ant secretary in 1934 and later was ap- 
pointed as secretary. Mrs. Ryman is a 
native of California. 

Phoenix of Hartford also sent two 
executives to San Francisco this week, 
they being John Brough, who has been 
inland marine special agent at Pitts- 
burgh, and F. C. Beazley, state agent at 
Minneapolis. Mr. Beazley becomes as- 
sistant manager of the department and 
Mr. Brough marine manager. 


Oakland Committee to Study 
Fire Rates and Coverages 
OAKLAND, CAL—The Oakland 


chamber of commerce has organized a 
new insurance committee consisting of 
several business executives and two 
local agents to make a study of rates, 
coverages and general physical condi- 
tions affecting fire insurance. 

D. A. Silverman of the chamber of 
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Now Second in Line 
in the Pacific Board 








CHARLES A. COLVIN 


Charles A. 
ager of the 
companies since 


Colvin, Pacific Coast man- 
Providence-\WV ashington 

1920 and the National 
Union Fire since 1934, newly elected 
vice-president of the Pacific Board, who 
is thus put in line for the presidency 
next year, is a native of San Francisco 
and gained much of his early fire insur- 
ance experience as California special 
agent of the Phenix of Brooklyn, com- 
mencing in 1904. He was engaged in 
adjustment of losses for 10 months fol- 
lowing the San Francisco fire of 1906. 
He became special agent of the same 
company in the mountain field and later 
was Indiana state agent of the Phenix. 
Subsequently he served as Ohio state 
agent of the Fidelity-Phenix and was 
later appointed superintendent of agen- 
cies at Portland, Ore., by the Caledon- 
ian, going from that position to a man- 
agerial post in San Francisco. 

He has been active in Pacific Board 
affairs for many years, having served as 
a member of the executive committee 
and other important committees. He 
has also been active in educational work 
and is now chairman of the educational 
committee of the Fire Underwriters As- 
sociation of the Pacific. 


commerce, who is acting secretary, said 
a “campaign to reduce rates will be in- 
augurated at the close of the study if 
findings warrant it.” Before taking any 
action, however, the committee will 
compile a report on the effects of pres- 
ent insurance practices on the prosperity 
and development of Oakland “as an in- 
dustrial, commercial and residential cen- 
ter.” 

\gents on the committee are Preston 
FE. Snook and H. I. Weymouth. Asso- 
ciate members are W. G. Lutkey, fire 
chief; Fred Carlson, chief of the fire 
prevention bureau, and A, P. Lange of 
Hale Bros. Stores. 

In preparing the proposed program, 
A. J. Mowbray, professor of insurance 
at University of California and consult- 
ing actuary of the California depart- 
ment, addressed the group in April and 
H. F. Badger, secretary, and Marshal 
Rouse, superintendent of schedules of 
the Pacific Board, spoke May 6 on 
methods of developing rates and sched- 
ules, with explanations of coverages. 


Washington Agents Meet Aug. 8-9 

The annual meeting of the Insurance 
Agents League of Washington will be 
held in Seattle Aug. 8-9, immediately 
following the Oregon agents’ meeting 
in Portland. Sidney O. Smith, presi- 
dent National association, will speak at 
both meetings. 





Revisions in Oregon Schedules 
PORTLAND, ORE.—The Oregon 

Insurance Rating Bureau has authorized 

several changes in its schedules, includ- 











ing reduction of fire rates on logging 
camp buildings in certain counties trom 
$3.75 to $3; reduction in fire rates on 
potato cellars on farms where a required 
Warranty on heating is used; provision 
for computing leasehold interest rates 
for sprinklered buildings, and a clarifi- 
cation of coverage and rate applicable 
to the use of extended coverage Form 3, 
The bureau also has issued a revised 
circular superseding the circular issued 
in August, 1938, dealing with insurance on 
wheat pledged under the AAA. 


General Agents’ Clerks Restricted 

SAN FRANCISCO — Employes of 
general agents (as distinguished from a 
home or branch office) who receive no 
commissions and do not solicit insur- 
ance, but who sign policies, must be li- 
censed as an agent, broker or solicitor 
and must take the qualifying examina- 
tion, according to an opinion by the at- 
torney-general’s office. Persons who 
perform the same duties but are directlh, 
employed by an insurer at its home or 
branch office, are not required to haye 
such a license, 


Idaho Farm Rules Revised 

The Idaho Surveying & Rating Bu- 
reau has revised the rule governing the 
issue of certificates of insurance on 
farm-stored wheat mortgaged to the 
Commodity Credit Corporation under 
the provisions of the agricultural ad- 
justment act of 1938, to include admis- 
sion of all grain eligible for loans to the 
certificate plan, instead of wheat only; 
reduction of the annual rate from 75 
cents to 40 cents and extension on a 
pro rata basis of the term for which the 
certificates may be issued. 


Educational Meeting in Spokane 

SPOKANE, WASH.—At the spring 
meeting of the Spokane Special Agents 
Association educational committee for 
benefit of local agents and field men, 
Rk. H, Alton of Cravens, Dargan & Fox 
spoke on consumer cooperatives, E. E. 
North, special agent Hartford Fire, on 
the “Premium Dollar” and M. W. Mac- 
duff, United General Agency, on “Ef- 
fects of the Financial Responsibility 
Act.” Other speakers were R. H. Me- 
Donald of Gould & Gould; A. S. Heat- 
field of Selbach & Deans, L. A. Colby, 
Fireman’s Fund, and E. M. Leonard, 
America Fore. 


Propose Premium Tax in Pueblo 

PUEBLO, COLO.—The city council 
is considering a proposal for adoption 
of a 1 percent municipal fire insurance 
premium tax. One member of the coun- 
cil is reported putting strong pressure 
behind the proposal as a means of rais- 
ing city revenue. However, the plan 
has not yet been drafted in final form 
as an ordinance. Prominent field men 
in Denver who have been studying the 
proposed plan maintain that it is illegal 
under Colorado law. 


Ogden Now Sixth Class 

OGDEN, UTAH—The city’s fire de- 
partment has been criticized by the Na- 
tional Board in a report filed with the 
mayor and city commissioners. 1 he 
department is described as “seriously 
undermanned” with “weak financial sup- 


Impartial Valuations 
of Industrial and 
Commercial Property '*'A 
quarter century of factual 


appraisal service to A men'- 
ca’s more conservative 
business institutions 


The jloyd-Thomas Co. 
APPRAISAL ENGINEERS 
EXECUTIVE OFFICES 
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ging 
irom 
> on 
lired 
ision 
rates 
arifi- 
‘able 
m 3, 
vised 
sued 
‘e On 


cted 


> Of 
ima 
e no 
1sur- 
ye li- 
citor 
nina- 
e at- 
who 
ectly 
le OF 


have 


Bu- 
; the 

on 
the 
nder 
ad- 
|mis- 
» the 
only; 
a Ts 
on a 
1 the 


1e 
ring 
rents 
for 
men, 
Fox 


olby, 
nard, 


lo 


uncil 
potion 
‘ance 
‘oun- 
ssure 
rais- 
plan 
form 


men 
r the 


legal 











May 16, 1940 

port, to few companies, discipline only 
fair,’ and a number of other “‘deficien- 
cies.” 


Failure to carry out recommendations 
of the board within a reasonable time, 
following a survey’ by engineers, 
caused J. H. Roberts, Salt Lake City, 
district secretary of the Pacific Board, 
as soon as a copy of the National Board’s 
report reached him, to notify the city of- 
ficials that Ogden has been dropped 
from fifth to sixth class rating. 


NEW SALT LAKE CITY CHIEF 

SALT LAKE CITY—: As a result of 
adverse report on the city’s fire depart- 
ment of Jay W. Stevens, chief of fire in- 
vestigation for the National Board, Chief 
W. S. Knight was last week removed 
from office by the mayor and city com- 
missioners, and reduced to assistant 


chief, his civil service rank. LaVere M. 

Hanson, who has been a captain for 

five years, was named chief. 

Milton Fox on Sechenes Board 
SAN FRANCISCO—Milton C. Fox 


has been elected a member of the board 
of governors of the Insurance Brokers 
Exchange to fill a vacancy. With the 
addition of Mr, Fox, the governing 
body now has four sons of founders of 
the exchange who are stepping into the 
shoes of their late fathers. They are E 
Pym Jones of Ed. Jones & Co., presi- 
dent this year; Harry M. Kelly, Jr., and 
A. C. Trittenbach. The elder Tritten 
bach (Gustave H.) died recently. 


NEWS BRIEFS 


The Long Beach, Cal., chapter of the 
Insurance Girls Service Club has elected 
these officers: President, Miss Reva 
Stewart, Cook, Hubbard & Gregg; vice- 
president, Miss Thelma Curry, Stone- 
Richards Co.; recording secretary, Miss 
Emily Lorenz, Malcolm-Williams Co.; 
corresponding secretary, Miss Margaret 
Sherry, Stone-Richards Co.; treasurer, 
Miss Helen Fickert, Merritt Bros. 

“A New Slant on Use and Occupancy” 
was presented to the Fire Underwriters 
Forum of San Francisco by W. G. Rich, 
assistant Pacific Coast manager Royal- 
Liverpool groups. 

Henry O. Price has resigned as spe- 
cial agent of the Employers group in 
Seattle, to go with Gould & Gould, han- 
dling western Washington for all lines. 

Jay W. Stevens, Portland’s first fire 
marshal, and for many years chief of 
the fire prevention department of the 
National Board, was interviewed over 
radio station KGW in Portland by G. 
W. Haerle, president Oregon Insurance 
\gents Association. Mr. Stevens spiked 
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charges that Portland's iinthiteien or- 
ganization and equipment were not up 
to standard. 

C. S. Kremer, vice-president Hartford 
Fire, was the guest of Joy Lichtenstein, 
Pacific Coast manager, at the annual 
meeting of the Pacific Board at Del 
Monte. Following the meeting, Mr. 
Kremer, who is accompanied by Mrs. 
Kremer, left for a visit to the Pacific 
Northwest en route east. 

Employes of the Fireman’s Fund head 
office are staging a vaudeville show May 
29. Prizes will be awarded for the best 
performances among the 85 partic ipants. 
C. R. Page, president, is to be “head 
judge.” 

J. M. Hiattt has resigned as Portland 
and Seattle claim manager of Seeley & 
Co. R. Donald Hoisington succeeds 
him. 

Manager Charles F. Wagner of the 
Oregon Insurance Rating Bureau at- 
tended the N. F. P. A. meeting at At- 


lantic City and will be away from his 
desk for three weeks. He will visit 
other rating bureaus and organizations 
in New York and New England, Chi- 
cago and the middle west on his return 
trip. 

Paul O. Landry, Klamath Falls agent 
and past president of the Oregon Agents 
Association, is a candidate for Republi- 
can nomination for the legislature. He 
served two terms as president of the 
state association, one as national coun- 
cillor, and is now a member of the 
executive committee. 


The insurance department of the 
Southwestern Finance Company of Sil- 
ver City, N. has been consolidated 
with the Marshall Insurance Agency. C. 
P. Nolan has been manager of the de- 
partment of the former concern. Len 
Marshall and Irvin Grose constitute the 
Marshall agency. 

The William 
Agency, Salem, 
year by Mrs. 
quired by G. C. 
also operate 


Burghardt Insurance 
Ore., operated the past 
Burghardt, has been ac- 
and C. H. Huggins, who 
an agency at Marshfield. 


MARINE INSURANCE NEWS 





Rates Up for Low 
Countries, East and 
Mediterranean 


NEW YORK-—Reflecting the new 
developments, American marine under- 
writers advanced the war risk rates at 
several points effective Monday. 

The rate for Belgium and Holland, im- 
ports and exports, has been increased to 
7 percent in belligerent or neutral vessels. 
The rate was 3% percent for imports 
and 4 percent for exports. 

In the Mediterranean, excluding Black 
Sea, the rate is now 2% percent (for- 
merly 1%) on American flags, and 5 
percent (formerly 4) on other flags. 


East and Far East Rates 


In the east and far east, including 
Australasia, via Suez, the rate is now 3 
— (formerly 2 on American flags) 
and 5% percent (formerly 4%) on other 
podiag 
The marine surcharge that was im- 
posed April 1 has been extended terri- 
torially. The surcharge amounts to 12 
cents on all shipments, except metals in 
ingots or similar form, silver and pre- 
cious metals and precious stones on 
which the charge is 614 The sur- 
charge was applied to take care of the 
increased hazards of shipping in war 


cents. 











CHARTER, OAK FIRE 
INSURANCE COMPANY 


‘~ HARTFORD, CONNECTICUT.— 
ONE OF THE TRAVELERS COMPANIES 





time other than the direct war risk, such 
as removal of aids to navigation, ships 
running without lights in convoys, de 
lays in assembling convoys. 

The surcharge was originally applic- 
able to shipments on vessels calling at 
any port in United Kingdom, Irish Free 
State, Continent of Europe but not 
Spain, Portugal, Norway (north of 
Bergen), Mediterranean and Black Sea. 
The surcharge is now applicable to Nor- 
way. 

There has been a small rate reduction 
at one point. The rate has been reduced 
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Gaskill Now Permanently 
Located in Chicago 








Thomas E. Gaskill now is stationed 
permanently in Chicago in charge of 
the new west 
department office 
of Alan H. Bonito 
& Co.. which was 
opened there last 
week in A-804 In 
surance Exchange 
Mr. Gaskill for a 
number of years 
has been vice-presi 
dent of Bonito & 
Co. in charge of 
agency production 
He is well known 
in Chicago, where 
Gaskill he managed a 

branch office of 
which was closed in 
western department will handle 
inland marine business in 22 central 
western states, with full facilities for 
underwriting, issuing policies and han- 
dling claims. Bonito & Co. is inland 
marine manager of the Rhode Island 
countrywide. 


rm 


Bonito & Co., 
Che new 


1938. 


2 cents to 10 cents on U. S. and 
\merican flags, 
United States or 
lantic or Pacific 
South America, 
South America, 


trom 12 
Latin working the 
Central America (At 
Coast) north ¢ 
West Indies, to or fro 
Atlantic 





Coast south 


Paramaribo or Pacific Coast south of 
Buenaventura. 
Most of the companies have requeste« 


agents to notify assured to cive t 
insurer particulars of 


their 
the 
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Policy 
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Norwegian and Danish vessels that have 
been detained at ports short cf destina- 
tion or cargoes originally intended for 
such vessels that are now being held on 
docks at port of shipments. The marine 


contract provides that the assured 
promptly must notify the insurer and 
pay an extra premium where an inter- 


ruption of transit occurs. 


Classed as Belligerents 


Last week the underwriters ruled that 
cargoes carried by Dutch and Belgian 
vessels must pay the belligerent tlag 
rate, ; 

Holland has a large mercantile ma- 
rine, its vessels trading in all parts ol 
the world. Numerous lines travel be- 
tween the home ports and the Dutch 
West and East Indies, notably the lat- 
ter. It also has several important lines 
plying between the United States and 
the homeland. 

lo frustrate seizure by German gov 


ernment. Holland and Belgium following 
earlier example of France, Norway 
and Poland are placing the supreme 
control of the vessels in the hands ot 
the British admiralty. The Netherlands 
has approximately 1,523 liners, freight- 
and tankers, aggregating about 2,- 

500 tons, while Belgium has 
290 ocean vessels, totaling 408,418 gross 
All vessels of the two countries 
when war was declared were in- 
by radio to make for neutral 


the 


crs 
969, gross 
tons 

at sea 
structed 


ports. 
London Lloyds doubled rates on ship- 


to, from or via Holland or Bel- 
as soon as these countries were in- 
vaded by Germany. ‘The large percent- 
age of insurance on risks involved has 
been carried by British offices. 

The only Dutch insurance company 
operating in this country is the Nether- 
lands, of which R. R. Clark of Hart- 
ford is United States manager. Formed 
entered the United 


ments 
gium 


in 1845, the company 
States in 1913. 

No Belgian company is represented 
here, either for direct business or rein- 
surance. 


There has been a notable decrease in 
the number of vessel sinkings during the 
past 10 days, or at least in the reports 
ot ate happenings, which underwriters 
feel is due in part to the continued eth- 
ciency of the convoy system of the Al- 
lies, and again to concentration by the 
Germans of their undersea boats in pro- 
tecting troop movements. 


G. E. Johnstone Coast Marine 
Head of Millers National 


G. FE. Johnstone has been appointed 
inland marine manager in the Pacific 
Coast department of Millers National. 
Mr. Johnstone, who goes to his new 


position after 2% years in the inland ma- 
rine department of Newhouse & Sayre, 
is a native of Liverpool, Eng., but came to 
the United States at an early age. He 
started with Home where he was in the 
— department for a year and one- 

_before joining Newhouse & Sayre. 
le is a graduate of San Francisco Uni- 
versity. 


Hi-Jackings and Truck 
Thefts This Year Recorded 
The Babaco Alarm Company of 


Brooklyn has compiled this partial list 
hi-jackings and truck thefts that have 


f 
oO 


occurred this vear: 

Jan. 4, Marlin Transfer Company. $400, 
Kansas City, groceries; Jan. 20, Klein's 
New York & Brooklyn Exp., $2,000, N 
Y. (. parage, paints; Jan. 26, KR. Ostrom 
$1,500, Somerville, Mass., drugs; Jan. 27, 
Ris & Co $300, Kansa City, candy 
a n. 28, FE. G. Stevens Tobacco Co., $254 

i chita i, tobacco 

y eb. 7, S. S. Weisiger, $370, Pittsburgh, 
cameras: Feb. 10, Miami Vending Com- 
pany, $575, Dayton, O., cigarettes; Feb. 
14, New Method Laundry, $300, Colum- 
bus, O., laundry; Feb. 22, Gales Transfer 
& Storage, $1,350, Des Moines, cigarettes; 
Feb. 25, McCarthy Freight System, $2,500, 
New Haven garage, miscel. 

March 2, Bell Carrier Corp., $6,500, F. 


rayon & copper; March 
$25,000, Philadelphia, 
Cc & D Delivery, $129, 
Mareh 15, N. J. 


Paterson, N. J., 
6, Railway Express, 
clothing; March 12, 
Cincinnati, cigarettes; 
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Handkerchief Co., $700, Paterson, N. J., 
handkerchiefs; March 16, Ziffrin Truck 
Lines, $9,000, Indianapolis, cigarettes; 
March 18, P. B. McAnerney, $375, St. 
Joseph, Mo., cigars; March 20, J. Rozyn- 
ski, $1,000, Paterson, N. J., sugar; March 
20, W. Dickerson, $465, Baltimore, 
whisky; March 23, P. Fenley, $500, Ger- 
mantown, Pa., meats; March 26, V. A. 
Brammer, $250, St. Joseph, Mo., cigar- 
ettes. 

April 1, H. T. Smith Express, $5,000, 
New York, liquor, woolens; April 1, I. J. 
Fox, $6,000, Boston garage, furs: April 
. New England Transf. Co., $11,000, New 
York, cigarettes; April 12, N. E. Tele- 
phone Co., $700, Boston, cash. 


Barthelmes Now 
Assumes N. Y. Post 


NEW YORK—A. W. 


now assumed his new 


Barthelines has 
position of secre 


tary in charge of the inland marine and 
special lines department of North 
British & Mercantile at the head office. 





A. W. BARTHELMES 
Mr. Barthelmes was born at Malden. 
Mass. He got his first insurance ex- 
perience in 1914 with Lloyds Agency 
in Boston where he handled war risk 
and marine insurance on ocean hulls 
and cargoes. Later he became man- 
ager of the ocean and inland marine 


department of a Boston firm. 

In 1926 he was made manager of the 
home office inland marine department 
of America Fore. For the past several 
vears he has been marine secretary of 
National Union Fire, the position he re- 
linquishes to go with North British. 

Mr. Barthelmes has lectured frequently 
on marine topics. He is a member of 
several committees of the Inland Marine 
Underwriters Association; he is a for- 
mer chairman of the bridge and tunnel 
rating committee and has served on the 

notor cargo committee. He has been 
ees Ba in the activities of the Regis- 
tered Mail Central Bureau. 

Mr. Barthelmes’ immediate associate 
in North British will be C. A. Mayo, 
general agent, who has been connected 
with the inland marine department for 
five years. With him also will be as- 
sociated J. R. Cardona, who is ad- 
vanced to the position of general agent 
=n particular supervision in the New 

York metropolitan area. Mr. Cardona 
will be located in the grade floor offices 
at 150 William street. 


Royal-L. & L. & G. Appointments 


W. H. Curwen, E. S. Greene and M. 
Fk. McCormack have been appointed as- 
sistant marine underwriters of the 
Royal-Liverpool groups. All three have 
had extended experience in marine un- 
derwriting. 

After service with the head office of 
the Thames & Mersey in London, Mr. 
Curwen joined its United States branch 
in 1925 and became agency superinten- 
dent, retaining that post when its busi- 
ness was consolidated with that of the 








Seeabieseait Mr. Greene has been 
with the Royal since 1915. Mr. McCor- 
mack has been identified with marine 
insurance for 23 years, having entered 
the employ of the British & Foreign in 
1917, serving through a_ considerable 
part of the time under the administra- 
tions of W. L. H. Simpson and J. E. 
Hoffman. 


McClure with Fireman's Fund 

IK, D. McClure, 
underwriting and inland marine 
ments of the Springheld F. & M. 


who has been with the 
depart- 
in the 


west, has resigned to go with the inland 
marine department of the Fireman’s 
Fund in Chicago. He is a son of R. B. 


McClure of Chicago, branch manager of 
the Royal Exchange group. 


EAST 


Pennsylvania Days 
Program Announced 


The Pennsylvania Insurance, Federa- 
tion has announced the program for 
Pennsylvania Insurance Days convention 
at the Bellevue-Stratford Hotel, Phila- 
delphia, June 4-5. The general chair- 





man is <A. J. Davis, vice-president 
Provident Mutual Life, and the general 


secretary is H. W. ‘Teamer, manager 
Pennsylvania Insurance Federation. L. 
N. Lukens, Jr., Philadelphia attorney, 
will preside at the first day luncheon; 
W. S. Kite, vice-president Hartford 
Accident at Philadelphia, will have 
charge of the smoker that evening; W. 
K. Wise, vice-president Provident Mu- 
tual Life, will preside at the second day 
luncheon; President W. L. Talbot, Fi- 
delity Mutual Life, is chairman for the 
banquet arrangements. 

The theme of the convention is, 
“Where does the business of insurance 
stand today? Will it continue to occupy 
its present important position in the 
economic status of our state and nation? 
Or are we to face competition and regu- 
lation from our national government?” 

The speaker at the luncheon the first 
day will be R. P. Brown, secretary of 
commerce of Pennsylvania. The lun- 
cheon that evening will be a stag frolic. 

There will be a round table confer- 
ence the morning of the second day 
when the Pennsylvania Fraternal Con- 
gress will meet in charge of Mrs. H. O. 
Chamberlain, president Pennsylvania 
Fraternal Congress. The mutual fire in- 
surance round — conference will be 
in charge of H. Rich, secretary Don- 

egal & Conoy pee Fire. 


ao the luncheon H. J. Johnson of 
New York City, president Institute of 
Life Insurance, will speak as will Su- 


perintendent of Insurance Pink of New 
York. 

At the banquet Senator O’Mahoney 
f Wyoming will be the chief speaker. 
John A. Diemand, executive vice-presi- 
dent Indemnity of North America, will 
be toastmaster. He is president of the 
International Association of Casualty & 
Surety Underwriters and also heads the 
Pennsylvania Insurance Federation. 


Vermont Mid-Year Thursday 

MONTPELIER, VT.—The Vermont 
\ssociation of Insurance Agents has is- 
sued a broadside replete with pertinent 
comments, drawings and cartoons, call- 
ing attention to the semi-annual meeting 
here May 16. Speakers are FE. C. Stone, 
United States manager Employers Lia- 
bility; L. D. Meredith, treasurer and as 
sistant to the president of the National 
Life of Vermont; Rev. Hugh Shields of 
Ridgefield, Conn., dinner speaker, and 
Wellington Potter of Rochester, N. Y. 

H. H. Tillinghast, Buffalo § superin- 
tendent of the New York Fire Insurance 
Rating Organization, addressing the 
Buffalo Oil Burner Association, said 
fire underwriters no longer feel that the 
oil burner is the hazard it was consid- 
ered years ago, 
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Norwich Union Unifies 
Auto Work in the Group 








S. K. CRAWFORD 


S. K. Crawford, agency superinten- 
dent of Norwich Union Indemnity, has 
been appointed superintendent of the au- 
tomobile department of Norwich Union 
Fire and Eagle Fire of New York 
well. The management decided to de- 
velop the automobile business of the 
fire and casualty companies together un- 
der combined supervision. 


Mr. Crawford has been prominently 
identified with casualty insurance for 
about 30 years. He graduated from 


Yale and practiced law at St. Louis for 
several years, specializing in insurance 
work. In 1910 he went with the United 
States Fidelity & Guaranty as _ special 
agent in St. Louis. He was one of those 
who helped to organize American Auto- 
mobile and became one of its officials. 
Later he went with Home of New York 
as manager of its auto mobile department 
and then became vice-president of 
American Reinsurance. Later he became 
automobile manager of United States 
Casualty and in 1929 went with Stand- 
ard Surety & Casualty as head of its 
casualty division. He is a former chair- 
man of the Automobile Casualty Under- 
writers Association of New York. 





Motors to Increase Capital 
NEW YORK—Through the issuance 


of 5,000 additional shares of stock at 
$300 per share, the capital of the Motors 
Insurance Co. of this city, will be in- 
creased from $500,000 to $1,000,000, and 
its surplus to an even $2,000,000. The 
move was induced, according to Presi- 
dent L. L. Short, because of “favorab le 
conditions in the automobile industry,” 

and to take care of the rapid increase in 
the unearned premium reserve. The 
Motors is a running mate of the General 
Exchange and was launched late in 1939. 





Manitoba Fire Commissioner 


H. V. Puttee has been appointed dep- 
uty fire commissioner of Manitoba, suc- 
ceeding the late Thomas Baird. He has 
been with the fire commissioner's office 
for some time. 


British Oak Manitoba Agents 
Allan, Killam & McKay, Ltd., Winnt 
peg, have been appointed general agents 
of British Oak for Manitoba. With this 
appointment British Oak, now affliated 


with Union of Canton, reenters the 

Manitoba field. 

Paine Speaks in Toledo 
TOLEDO, O.—Louis H. Paine, 7” 


ledo manager of the U. S. F. & | 
spoke to the Toledo Association of In- 
surance Agents on the surety business 
as its relates to probate matters. 
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This month North America’s national advertising again em- 
phasizes the double function of the White Fireman in helping 
North America policyholders reduce their fire hazards and, in 
turn, their fire insurance costs. This constant publicizing of the 
skilled engineering service available to North America policy- 
holders helps to lend increasingly greater significance to North 
America Policies . . . and to the title “North America Agent.” 


See our full-page advertisement 
in the May 20th issue of Life. 


INSURANCE COMPANY OF 
NORTH AMERICA 


PHILADELPHIA 


and the 


INDEMNITY INSURANCE CO., of NORTH AMERICA 
Write practically every form of insurance, except life. 
Founded 1792 
Capital $12,000,000 Surplus to Policyholders Over $77,000,000 
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‘“That’s the idea back 
of the NEW way of 
buying insurance.” 








2. “Losing money hurts—no matter how you lose 

it,” says the Hartford Insurance representative. 
“So the NEW way of buying insurance starts with 
an expert analysis of ai] risks to which you are 
exposed—covers you first against possible Jarge 
losses—gives you adequate protection.” 











1. It makes little difference financially whether you hit a man 3. The NEW way of buying insurance protects 
with an automobile or a golf ball. The important question to you against serious losses like this—no matter 
ask yourself is: “If it did happen, how much would I lose?”’ how unlikely they may seem. A small premium 
No one can tell you, but your loss might be disastrously large may save you thousands of dollars in losses. Better 
in either case. look into this NEW way! 


H 





Hartford Accident and Indemnity Company 


The Hartford's national advertising of the NEW 
Way of Buying Insurance is educating insurance 
buyers to give first consideration to insurance 
programs and protection rather than to mere policies, 
and to seek the advice of qualified insurance experts. 





THE TWO HARTFORDS WRITE PRACTICALLY EVERY FORM OF INSURANCE EXCEPT LIFE 














